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General 


Foreign Ministry Holds Weekly News Briefing 


French Mideast Efforts Appreciated 


OW0703090591 Beijing XINHUA in English 
0826 GMT 7 Mar 91 


[Text] Beijing, March 7 (XINHUA)—China today 
expressed appreciation for the French Government's efforts 
towards an early sett!ement of the Middle East problem. 


The appreciation was voiced by a Chinese Foreign 
Ministry spokesman at a weekly press conference this 
afternoon, when he was asked about China’s position on 
French President Francois Mitterrand’s suggestion for a 
summit meeting of the member states of the U.N. 
Security Council to discuss the Middle East question. 


“We appreciate the efforts made by the French Government 
for an early settlement of the Middle East question,” 
spokesman Duan Jin said. 


China is in favor of a greater role of the United Nations 
in the settlement of the Middle East question, and has all 
along stood for the convocation of an international peace 
conference on the Middle East under the auspices of the 
United Nations with the participation of the permanent 
members of the U.N. Security Council and all the parties 
concerned in the Middle East, with a view to achieving a 
settlement of the Middle East question through political 
channels, he said. 


As a permanent member of the U.N. Security Council, 
he said, China is ready to continue to promote, together 
with the international community, the peace process in 
the Middle East and supports all pgoposals and efforts 
that are conducive to a just and reasonable political 
settlement of the Middle East question. 


Mubarak Plan Viewed 


OW0703084791 Beijing XINHUA in English 
0829 GMT 7 Mar 91 


[Text] Beijing, March 7 (XINHUA)}—China appreciates 
the 9-point Pan-Arab plan proposed by Egyptian Presi- 
dent Mubarak for the post-war Gulf region, a Chinese 
Foreign Ministry spokesman said here today. 


The spokesman Duan Jin made the statement at a 
weekly press conference this afternoon, when answering 
a question about China’s attitude towards the plan. 


“We appreciate the plan proposed by President Mubarak 
of Egypt,”’ Duan said. “We hope that Arab countries will 
remove their differences and restore unity and coopera- 
tion, so as to work in a concerted effort for peace, 
stability and development in the Middle East region.” 


China is ready to develop and strengthen its friendly 
relations of cooperation with all Gulf countries on the 
basis of equality and mutual benefit, he said. 
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Asked to answer a question concerning the reconstruction 
of Kuwait, Duan said that China hopes the Kuwait people 
will heal war wounds and rehabilitate their homeland at an 
early date. 


Djibouti President to Visit 
OW 0703085291 Beijing XINHUA in English 
0835 GMT 7 Mar 91 


[Text] Beijing, March 7 (XINHUA)}—President of the 
Republic of Djibouti Hassan Gouled Aptidon will pay an 
official goodwill visit to China from March 11 to i6 at 
the invitation of President Yang Shangkun, a Chinese 
Foreign Ministry spokesman announced here today. 


President Gouled [as received] paid his first visit to 
China in December of 1979. 


China and Djibouti established diplomatic relations on 
January 8, 1979. The following years have seen constant 
development of the friendly relations and cooperation 
between the two countries, the spokesman said. 


Remarks on 28 Feb SRV Statement 


OW 0703085691 Beijing XINHUA in English 
0845 GMT 7 Mar 91 


[Text] Being, March 7 (XINHUA) —A Chinese Foreign 
Ministry spokesman said here today that the present obsta- 
cles to a political settlement of the Cambodian question 
stem from the Vietnamese and Phnom Penh side. 


The spokesman made the remark at a weekly press 
conference when he answered a question about China's 
comment on the statement issued by the Foreign Min- 
istry of Vietnam on February 28 that foreign countries 
should stop military aid to all the parties in Cambodia. 


He said that what is most urgent now ts that all the 
parties to the Cambodian conflicts accept uncondition- 
ally the framework documents adopted by the perma- 
nent five of the United Nations Security Council and the 
draft agreement, so that the Paris meeting on the Cam- 
bodian question may be resumed at an early date for the 
purpose of reaching a comprehensive agreement for a 
political settlement of the Cambodian question. 


He said the stop of assistance is a component of a 
comprehensive political settlement of the Cambodian 
question, which has been clearly defined in the above- 
mentioned documents and draft agreement. Once the 
Paris meeting reaches an agreement for a comprehensive 
settlement, these issues will be readily solved, he said. 


Yang Shangkun Appoints Two New Envoys 


OW0703092591 Beijing XINHUA in English 
0858 GMT 7 Mar 91 


[Text] Beijing, March 7 (XINHUA) —Chinese President 
Yang Shangkun, in accordance with decisions of the 
Standing Committee of the National People’s Congress, 
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has made the following appointments and removals of 
ambassadors to some foreign countries. 


Wei Dong was removed from his concurrent posts of 
ambassador extraordinary and plenipotentiary of the 
People’s Republic of China to the Democratic Republic 
of Madagascar and the Islamic Federal Republic of 
Comoros. He was replaced by Zhu Chengcai. 


Xu Mingyuan was removed from his concurrent posts of 
ambassador extraordinary and plenipotentiary of the 
People’s Republic of China to Fiji, the Republic of 
Vanuatu and the Republic of Kiribati. 


Hua Junduo was appointed ambassador extraordinary and 
plenipotentiary of the People’s Republic of China to Fiji. 


Soviet Union 


Peng Chong Greets Soviet Solidarity Committee 


OW0603175491 Beijing Domestic Service 
in Mandarin 1030 GMT 5 Mar 91 


[From the “National Hookup” program] 


[Text] Peng Chong, vice chairman of the Standing Com- 
mittee of the National People’s Congress, met with a 
delegation of the Soviet Committee for Solidarity With 
African and Asian Countries, led by Dr. Tulskiykov, first 
vice chairman, at the Great Hall of the People this 
morning. This is the first delegation sent to China by the 
Soviet committee in 28 years. 


Joint Trade Agreements Signed in Heilongjiang 


OW0703055991 Beijing XINHUA Domestic Service 
in Chinese 0816 GMT 5 Mar 91 


{By reporters Li Chunlei (2621 2504 7191) and Wu 
Xiaodong (0702 2556 2639)] 


[Text] Harbin, 5 Mar (XINHUA)—The four-day Suifenh: 
Lantern Festival Economic and Trade Fair for the Soviet 
Union has closed. China and the Soviet Union signed trade 
agreements totaling 95 million Swiss Francs. 


In addition to signing agreements on exchanging commod- 
ities with Chinese trade partners, 238 businessmen of 62 
trade groups from the Soviet Union's coastal areas, Far 
Eastern region, and its European area signed agreements 
with the Chinese side on 11 economic and technical 
cooperation projects, and reached intent on cooperation 
on 23 projects. 


Suifenhe, situated on the Sino-Soviet border, is an 
important railway and highway center, and has served as 
a transhipping center for government-to-government 
trade between the two countries. Since 1988, the city has 
held trade fairs of this kind during the Lantern Festival 
season very year. 


Because the Soviet Union has adopted a licensing system 
for the export of raw and processed materials, the shift 
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from bartering goods in Sino-Soviet border trade to 
economic and technical cooperation between the two 
countries became very apparent at the fair. Trade agree- 
ments reached at the fair included products of 204 
categories. China’s light industrial products, textile prod- 
ucts, machinery, electrical appliances, and construction 
materials were still in great demand by the Soviet side, 
while stecl products, chemical fertilizers, timber, and 
aquatic products were still the bulk of products China 
imported from the Soviet Union. 


PRAVDA Article Stresses Developing Relations 


HK0703025891 Beijing RENMIN RIBAO in Chinese 
2 Mar 91 p 6 


[Report: “A Soviet PRAVDA Article Stresses the Signif- 
icance of Developing Soviet-Sino Relations’ | 


[Text] Soviet PRAVDA published an article several days 
ago explaining the development of Soviet-Sino relations 
for the last two years and prospects for these relations 
while, on the other hand, stressing the significance of 
developing Soviet-Sino relations. 


This article, entitled “After Years of Estrangement in 
Relations,” pointed out: Gorbachev's 1989 visit to 
China helped normalize the two countries’ relations. In 
particular, since Premier Li Peng’s visit to the Soviet 
Union last year, the two countries have made major 
progress in the political, diplomatic, economic, scien- 
tific, and technological fields. The article said dialogue 
between the two countries had proceeded properly and 
tactfully with a realistic attitude. The departure point for 
the Soviet Union and China is that they should not 
restore the relations they had in the 1950's. Objective 
interests and mutual benefit are the basis of the two 
countries’ relations today. 


The article continued: Soviet-Sino cooperation will help 
ease regional conflicts and find a way toward estab- 
lishing a nonantagonistic, fair world order. The normal- 
ization of Soviet-Sino relations has produced good influ- 
ence on the improvement of the atmosphere in the 
Asia-Pacific region. “China's experience in socioeco- 
nomic reform is valuable for the Soviet Union, and 
many aspects of China's reform have proved effective.” 
The Soviet Union and China have no fundamental 
differences on major issues, and all this shows that there 
is great potential for Soviet-Sino relations, the article 
pointed out. 


In conclusion, the article stressed: Consolidating the 
already-attained achievements is the minimum task in 
Soviet-Sino relations this year. These major achieve- 
ments have urged us to develop them, to conduct regular 
mutual visits, to hold summit meetings, and to carry out 
a frank and constructive dialogue. 
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Northeast Asia 


Lie Jieqiong Meets Japanese Delegation 
OW0603133691 Beijing XINHUA in English 
1240 GMT 6 Mar 91 


[Text] Beijing, March 6 (XINHUA)}—Lei Jiegiong, vice- 
chairwoman of the Standing Committee of China's 
National People’s Congress [NPC], met a delegation 
from Japan’s Association for World Youth Exchanges 
here this afternoon. 


The delegation, led by member of Japan’s House of 
Representatives Jiro Kawasaki, came to visit China at 
the invitation of the All-China Youth Federation. 


Southeast Asia & Pacific 


Tian Jiyun Receives Western Samoa Minister 


OW0703033291 Beijing XINHUA in English 
0233 GMT 7 Mar 91 


[Text] Beijing, March 7 (XINHUA) —Chinese Vice-Premier 
Tian Jiyun met Jack Netzler, minister of public works of 
Western Samoa, and his party here this morning. 


The guests, who arrived on March 1, are here for a 
10-day visit at the invitation of the Chinese Ministry of 
Foreign Economic Relations and Trade. 


Near East & South Asia 


Li Ximing Talks With Indian Vice President 


OW0603195391 Beijing XINHUA in English 
1736 GMT 6 Mar 91 


[Text] New Delhi, March 6 (XINHUA)—Indian Vice 
President §.D. Sharma today told a visiting Chinese 
Communist Party (CPC) delegation that Indo-Chinese 
cooperation itself has significant impacts on the world. 


During the talks with the delegation led by Li Ximing, a 
Political Bureau member of CPC’s Central Committee, 
Sharma singled out science and technology as the area 
where cooperation will significantly benefit the two 
countries, according to a delegation spokesman. 


The vice president said that differences existing between 
the two countries can be ironed out through a continued 
process of contacts and discussions. 


Sharma also said that the exchange of high-level visits 
between India and China contributes very much to the 
strengthening of the their bilateral relationship. 


Later this afternoon, the delegation made calls on leaders 
of a umber of politica! parties, including the Janata Dal 
(People’s Party), the Communist Party of India (M), the 
Communist Party of India and the Forward Bloc. 


The spokesman said that all these leaders expressed their 
hope to develop their party's relationship with the CPC. 
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They also shared the view that a friendly relationship 
between the two countries will be of significance to the 
safeguard of the peace and stability in Asia as well as in 
the whole world. 


Chinese Ambassador to New Delhi Tu Quowei held a 
banquet in honor of the delegation with the presence of 
Rajiv Gandhi, president of India’s largest political party, 
the Congress (I). 


This morning, the nine-member delegation paid a visit 
to the Maruti Udyog Limited, a successful joint venture 
project with foreign investments, near Delhi. 


The ten-year-old motor vehicle company in collaboration 
with with [as received] Suzuki Motor Company of Japan has 
the capacity of producing 140,000 vehicles per annum. In 
1989-90, it earned India 16 million U.S. dollars by 
exporting its vehicles to markets mainly in Europe. 


At the invitation of the Congress (I), the delegation 
arrived here on Monday morning and will also visit 
Agra, Bangalore, Mysore and Bombay before it leaves for 
home on March 14. 


Sub-Saharan Africa 


Li Peng Meets Ethiopian Deputy Prime Minister 


OW0603 142291 Beijing XINHUA in English 
1405 GMT 6 Mar 91 


[Text] Beijing, March 6 (XINHUA)—Chinese Premier 
Li Peng said here today that developing countries should 
strengthen their unity and mutual support during the 
turbulent current world situation and in a time when 
they are facing new difficulties and challenge. 


Li made these remarks in Beijing this afternoon during a 
meeting with Ethiopian Deputy Prime Minister Wolle 
Chekol and his entourage. 


A Chinese official present at the meeting reported the 
premier said that since Ethiopian President Mengistu 
Haile Mariam visited China in 1988 relations between 
China and Ethiopia have developed smoothly. 


Li said: “We are pleased to see the changes and progress 
achieved in Ethiopia in recent years and we hope the 
Ethiopian people will further enhance unity and will 
concentrate on Ethiopia’s domestic construction.” 


The premier also said that China is well aware of Ethiopia's 
efforts to promote regional peace and co-operation. 


Speaking about the international situation, Li said that a 
popular topic is the establishment of a new international 
political and economic order. 


Li stressed that the new order should be established on 
the basis of the Five Principles of Peaceful Co-Existence, 
especially on the principle of noninterference in each 
others’ internal affairs. 
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China approaches all international and regional issues in 
accordance with those principles, according to Li. 


Li also briefed the Ethiopian guests on the current 
Chinese domestic situation. 


Wolle Chekol informed Li of Ethiopian political and 
economic conditions, as well as of the efforts of the six 
East African nations to promote regional peace and 
economic development. 


West Europe 


Foreign Minister Qian Qichen Arrives in Athens 


OW0703002791 Beijing XINHUA in English 
0007 GMT 7 Mar 91 


[Text] Athens, March 6 (XINHUA) —Chinese Foreign 
Minister Qian Qichen arrived here this evening from 
Budapest to start his one-day official visit to Greece. 


Greek Foreign Minister Andonios Samaras met Qian at 
the airport. 


Upon his arrival at the airport, the Chinese foreign 
minister told reporters that although China and Greece 
are separated by a a vast distance, there has been a 
history of friendly exchanges between the two peoples for 
more than 2,000 years. 


He said that since the establishment of diplomatic relations 
between China and Greece in 1972, new and steady devel- 
opments have been achieved in various fields in the friendly 
relations and cooperation between the two countries. 


“We support each other and enjoy friendly cooperation 
On many international occasions,” he said. 


The Chinese minister said he looked forward to 
exchange views with his Greek counterpart on bilateral 
relations and international issues of common interests. 


Qian Qichen will have separate meetings on Thursday with 
Greek President Konstandinos Karamanlis, Parliament 
Speaker Athanasios Tsaldaris, Premier Konstandinos Mit- 
sotakis and Foreign Minister Andonios Samaras. 


Jiang Zemin Meets French RPR Official 


OW0603 134291 Beijing XINHUA in English 
1327 GMT 6 Mar 91 


[Text] Beijing, March 6 (XINHUA)}—Jiang Zemin, gen- 
eral secretary of the Central Committee of the Chinese 
Communist Party (CPC), held comprehensive talks here 
today with Alain Juppe, secretary-general of the Rally for 
the Republic [RPR] of France. 


Juppe is visiting China at the invitation of the CPC. An 
official from the CPC Central Committee's International 
Liaison Department said that Juppe’s current visit marks 
the establishment of an official relationship between the 
CPC and the Rally for the Republic of France. 
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Another official from the same department who 
attended the meeting reported that Juppe told Jiang that 
relations between the two parties would further develop. 


Jiang said: “Juppe’s current visit to China reminds us of 
the farsighted decision made in 1964 by the late French 
leader General de Gaulle and the late Chinese leader 
Chairman Mao to establish diplomatic relations between 
France and China.” 


He spoke highly of General de Gaulle’s stand towards 
safeguarding peace and independence. 


Speaking of international issues, Jiang said that working 
for peace and development has always been the common 
desire of the Chinese people, as well as of other people in 
the world. According to Jiang, China has consistently 
done its utmost towards this end. 


Jiang pointed out that China upholds justice, defies 
brute force, opposes power politics, and holds that all 
countries, large or small, are equal. 


The CPC general secretary said that China is willing to 
develop economic, cultural, and scientific and techno- 
logical exchanges with al! countries based on the Five 
Principles of Peaceful Coexistence. 


The CPC's relations with the Rally for the Republic of 
France which are based on the guiding principles for 
party-to-party relations—independence, complete 
equality, mutual respect and non-interference in each 
other's internal affairs—are beneficial to friendship and 
co-operation between China and France and to their 
peoples, said Jiang, adding that they are beneficial to the 
cause of safeguarding world peace as well. 


At the request of his guests, Jiang also outlined the 
guiding principles and main policies of China's Ten- 
Year Program (1991-2000) and for the Eighth Five-Year 
Plan period (1991-1995) of National Economic and 
Social Development. In addition, Jiang pointed out 
China's achievements resulting from the country’s policy 
of reform and opening to the outside world and of the 
country’s current economic situation. 


“China will further improve its work regarding reform 
and opening to the outside world,” Jiang said. 


Juppe told the Chinese leader that his current visit to 
China has provided him with a profound impression and 
will serve to promote a greater mutual understanding 
between France and China. 


Juppe conveyed to Jiang the best regards of Jacques 
Chirac, the chairman of the Rally for the Republic of 
France, after which Jiang reciprocated by requesting that 
Juppe convey his regards to Chairman Chirac. 


Zhu Liang, head of the International Liaison Department of 
the CPC Central Committee, and Claude Martin, French 
ambassador to China, attended the meeting. 
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Juppe and his party arrived Beijing on March 4 and held 
initial talks with Zhu the following day. 


Wu Xuegian Urges Better Relations With France 


OW0603131791 Beijing XINHUA in English 
1250 GMT 6 Mar 91 


[Text] Beiying, March 6 (XINHUA)}—Chinese Vice-Premier 
Wu Xuegian said that the Chinese Government attaches 
great importance to China’s relations with France. 


At a meeting with a delegation from the France-China 
Friendship Group under the French Senate, Wu said that 
it is beneficial to both countries to restore and further 
develop the bilateral ties. 


He expressed the belief that the visit of the delegation 
will be instrumental in expanding Sino-French relations. 
He also answered questions raised by the visitors about 
the situations in East Europe and the Gulf. 


Delegation leader Robert Laucournet, who is chairman 
of the French Senate's France-China Friendship Group, 
said that his colleagues are here to know more about 
China and promote friendship. 


Li Peng on Improved Ties, Support From Sweden 


OW0603 143791 Beijing XINHUA in Engiish 
1431 GMT 6 Mar 91 


[Text] Beijing, March 6 (XINHUA)}—Chinese Premier 
Li Peng met here this afternoon with Bjorn Svedberg, 
chairman of the board of directors of the Swedish 
Ericsson Group and his party. 


Li said that Sweden was one of the earliest European 
countries to establish diplomatic relations with China, 
and that over the past 41 years relations between the two 
countries have developed well. 


The premier said that in line with China's economic 
growth and with the implementation of economic reform 
and opening to the outside world the prospects for 
Sino-Swedish economic and technological co-operation 
are broad. Li said that co-operation is possible in a 
number of areas including hydraulic electro-generating, 
as well as in power transmission and communications. 


Li expressed his hope that friendly relations and co- 
operation between China and Sweden will resume as 
soon as possible. 


Svedberg, who is here as guest of the Ministry of Posts 
and Telecommunications, said that in the next decade 
his company will, as usual, continue to expand its 
co-operation with China .n the field of communications, 
and will aid China in training personnel and in the 
transfer of technology. 


Stating his view in regards to China’s modernizations, 
Svedberg said: “I believe that China’s modernizations 
will succeed.” 
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Yang T2:fe~e the minister of posts and telecommunica- 
tions, was also pissent at the meeting. 


East Europe 
More on Travels of Foreign Minister Qian Qichen 


Comments on Tiananmen Aftermath 


LDV603220891 Budapest Domestic Service 
in Hungarian 2100 GMT 6 Mar 91 


{Interview with PRC Foreign Minister Qian Qichen by 
Miklos Lengyel in Budapest; date not given—live or 
recorded; Qian speaks in Mandarin with superimposed 
Hungarian translation] 


[Text] [Lengyel] As a result of the bloody events of June 
1989, China became isolated. Does this European trp 
mean that this isolation is disappearing? 


[Qian] Following the June 1989 events, certain countries 
applied sanctions, but China has never been afraid of 
these sanctions. I have already visited the United States, 
and this present visit in Hungary fits into this line. 


[Lengyel] And what is your opinion about the demon- 
stration in Budapest? For this is also linked to the events 
on Tiananmen Square, I asked the Chinese foreign 
minister. First, he did not reply to this, but afterwards he 
said this; 


[Qian] I have been to America and to many West 
European countries, but I have not come across a dem- 
onstration anywhere else but here, in Hungary. I heard 
that very few people attended. 


[Lengyel] And what is the news about Zhao Ziyang, 
former general secretary, who was removed from his post 
at the time of the events of Tiananmen Square? 


[Qian] He does not hold any kind of post at the moment, 
he is at home. 


[Lengyel] Besides this I questioned the Chinese foreign 
minister whether he is afraid that Taiwan will be some- 
what upgraded in thi, poorer eastern part of Europe and, 
precisely because of its economic successes, it will have a 
greater influence than earlier. His reply was that his 
partners put his mind at rest; they do not wish to take up 
full diplomatic relations with Taiwan. And what if the 
Soviet Union disintegrates? What does the minister, who 
was formerly an eminent Soviet expert, think about this? 


Well, China is interested in stability, so we have to wait 
for the Soviet referendum on 17 March in order to see 
whether the Soviet Union will remain in one piece, Qian 
Qichen cautiously replied. 
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Answers Reporters’ Questions 
OW0703052091 Beijing XINHUA Domestic Service 
in Chinese 0214 GMT 7 Mar 91 


[By reporter Liu Weimin (0491 3634 3046)) 


[Text] Budapest, 6 Mar (XINHUA)}—Chinese Foreign Min- 
ister Qian Qichen met in Budapest on 6 March with 
XINHUA and Hungarian reporters and answered questions 
raised by them. 


Qian Qichen pointed out: What social system a country 
chooses and what course of development a country takes 
are the internal affairs of that country. China respects the 
choices of the people of all countries. We treasure our 
traditional friendship with the Hungarian people. China 
and Hungary have many points in commoi in pursuing 
peace and development, in safeguarding our countries’ 
independence, and on many other issues. The Five 
Principles of Peaceful Coexistence are a good foundation 
for developing relations between the two countries. 


Speaking of the achievements of his visit to Hungary, 
Qian Qichen said: I met with President Goncz, Prime 
Minister Antall, and Speaker Szabad of the Hungarian 
National Assembly, and held talks with Foreign Minister 
Jeszenszky. The two sides held that the friendly and 
cooperative relations between the two countries should 
be developed further on the basis of the Five Principles 
of Peaceful Coexistence, and p!-dged to do their best to 
promote friendly cooperation in various fields. 


Qian Qichen said: I firmly believe that my visit has 
served the purpose of deepening mutual understanding 
between China and Hungary, of enhancing mutual trust, 
and of furthering relations between the two countries. | 
also relayed the invitations of Chinese leaders to the 
Hungarian president, prime minister, and speaker of the 
Hungarian National Assembly to visit China, and all of 
them happily accepted the invitations. | am optimistic 
about the prospects of the development of Sino- 
Hungarian relations. 


In answering a reporter's question on China's policy 
toward the Soviet Union, Qian Qichen said: The Soviet 
Union is a neighbor of China. We hope the Soviet Union 
will maintain stability, because this will be beneficial to 
its neighbors and the world. 
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When asked about the Taiwan problem, Qian Qichen said: 
I have visited Poland, Bulgaria, and Hungary during my 
current tour. Leaders of these countries clearly expressed 
that their countries only recognize one China, that is the 
People’s Republic of China. These countries do not have 
official contacts with Taiwan; they only have some nongov- 
ernmental trade relations with Taiwan. 


Qian Qichen successfully concluded his visit to Hungary, 
and left Budapest on 6 March for an official visit to Greece. 


Remarks on Hungarian Ties 


OW0703085391 Beijing XINHUA in English 
0745 GMT 7 Mar 91 


[Text] Budapest, March 7 (XINHUA}—Chinese Foreign 
Minister Qian Qichen said here Wednesday that it is the 
business of one country to choose its social system and 
the road to development. 


China respects the choice made by the people of every 
nation, Qian said in an interview with XINHUA and 
Hungarian reporters here Wednesday afternoon. 


He said that China treasures its traditional friendship 
with Hungary. 


The Chinese foreign minister said that China and Hun- 
gary have common por:.ts in many areas including 
pursuit of peace and development and preservation of 
sovereignty and independence of their countries. 


There also exists a solid ground for boosting Sino- 
Hungarian relations on the basis of the five principles of 
peaceful co-existence. 


During his visit to Budapest, Qian have met with Pres- 
ident Arpad Goncz, Prime Minister Jozsef Antal! and 
National Assembly President Gyorgy Szabad. 


Qian said they have agreed that the relations of friend- 
ship and cooperation between the two countries should 
be further developed on the basis of the five principles of 
peaceful co-exisience and that continued efforts should 
be made to strengthen their friendly and cooperative ties 
in all fields. 


The Chinese foreign minister said his visit has resulted 
in better mutual understanding and mutual trust and 
closer ties between the two nations as desired. 


Qian also expressed optimism about the prospect for 
developing [passage indistinct]. 
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Political & Social 


Editorial on Central Committee Proposals 


HK0603 142591 Beijing RENMIN RIBAO in Chinese 
28 Fr> 91 pl 


{Editorial: “Improve Work Style, Pay Close Attention to 
Implementation” 


[Text] The “Proposals of the CPC Central Committee on 
the Formulation of the 10-Year Program and the Eighth 
Five-Year Plan for National Economic and Social Devel- 
opment,” adopted by the Seventh Plenary Session of the 
13th CPC Central Committee, have been warmly sup- 
ported by the whole party and the entire people 
throughout the country. At present, the most important 
thing is to seriously study the document and earnestly 
put it into practice. 


implementing the “Proposal” is a long-term and arduous 
task. To successfully fulfill this task, we must improve 
our work style. Since the Sixth Plenary Session of the 
13th CPC Central Committee, party and government 
cadres at all levels have positively responded to the party 
central leadership's call on keeping close ties with the 
masses by going down to grass-roots units and helping 
them settle concrete problems, and thus have made new 
progress in improving their work style; this should be 
affirmed. However, in view of the requirements for 
implementing the “Proposals” and the existence of cer- 
tain problems at present, improving our work style 
remains important and urgent for us. 


In the course of implementing the “Proposal,” we should 
particularly advocate the need to carry forward the work 
style of being hardworking, realistic, and down-to-earth. 


Being hardworking is our party's constant glorious tra- 
dition. At present, we need to give prominence to this 
point because the construction and reform tasks set forth 
by the “Proposals” are extremely arduous, and they 
require our unrelenting efforts over a long period of 
time. Ours is still a developing country with a rather 
weak economic foundation, on which we will conduct 
construction and carry out reform. Leading cadres at all 
levels must have the spirit of being courageous enough to 
surmount difficulties and fearing no hardship, and must 
have strong willpower to siruggle indomitably and tena- 
ciously. In recent years, because the conditions in var- 
ious aspects were improved, the hardworking spirit 
began to wane among a small number of cadres. They 
failed to overcome difficulties, just sought ease and 
comfort, indulged in waste and extravagance, tried to 
dodge contradictions, and worked in a perfunctory 
manner. Comrade Mao Zedong said: “What is work? 
Work is struggle.” We hope that in the course of imple- 
menting the “Proposals,” all leading cadres will be able 
to call forth all their revolutionary vigor and courage to 
overcome difficulties and will be able to set an example 
of being hardworking. 
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To conduct construction and carry out reform, we must 
adhere io the fundamental Marxist principle of secking 
truth from facts. When studying an. formulating their own 
plans for implementing the “Proposals,” all localities and 
units should not only set up lofty aspirations and high aims, 
but also have their feet planted on solid ground and proceed 
from reality. Being realistic is the necessary attitude and 
work style in implementing the “Proposals” because once 
we deviate from the objective possibilities, no matter how 
good our plans may be, they will just fall through, and we 
will not achieve the expected results and will suffer losses. 
We then will be punished in practice. We have learned quite 
a few such lessons in the past. To carry forward the realistic 
work style, we should be good at discovering actual condi- 
tions, and be courageous in telling the higher authorities of 
the real situation. We must resolutely oppose and prevent 
the unhealthy practice of only being glad to see gratifying 
things and unwilling to see problems, and the evil practice of 
creating a false picture to deceive higher leaders and the 
masses. Such unhealthy and evil practices often have been 
found in the economic work of some localities and units, so 
special attention should be paid to these problems. Some 
people tended to behave in this way because they did not 
have a sense of responsibility and an enterprising spirit, or 
because they did not work in a down-to-earth manner and 
thought unrealistically, or because they had selfish ideas and 
gave consideration only to their personal interests or the 
interests of their small groups. Such mental conditions are 
incompatible with the requirements of the “Proposals.” To 
improve our work style, we first must settle these problems 
in our minds. 


We also should carry forward the work style of being 
down-to-carth. Leading cadres at all levels should work 
wholeheartedly and concentrate their energy on imple- 
menting the “Proposals.” They should make thorough 
investigations in urder to solve the major problems one after 
another in the course of implementing the “Proposals” in 
their own localities and units. By investigating, they can 
collect good opinions from the various quarters concerned, 
work out plans and measures, and properly solve problems 
one after another. We need to formulate a long-term work 
plan, and need to make concrete arrangements. Leading 
cadres should go down to grass-roots units often to settle the 
problems about which the masses have strongly complained 
and to do things that can satisfy the masses. They should be 
resolved to reduce meetings and paperwork, and free them- 
selves from the formalist mire caused by endless meetings 
and tedious paperwork that dissociate them from the 
masses. Unnecessary courtesy activities should be cut down 
to the minimum. The situation in which cadres cannot 
concentrate on their professional work as their time is 
fragmented should be changed. In short, it is necessary to 
change the unhealthy style of being superficial in our work. 
We should reduce empty talk and do more solid work. 


We believe that the improvement of the work style of the 
leading cadres will certainly bring about a strong mobi- 
lizing and rallying force to more closely unite all cadres 
and the masses to strive for the achievement of the grand 
objective set forth by the 10-Year Program and the 
Eighth Five-Year Plan. 
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Forum Marks CPC 70th Founding Anniversary 


HK0703092591 Beijine RENMIN RIBAO in Chinese 
1 Mar Yip! 


. 


[Report by Chen Weiwei (7115 4850 025!) and Guo Jia 
(6753 0857): “RENMIN RIBAO Holds a Forum 
Attended by Veteran Communists To Mark the 70th 
CPC Founding Anniversary™] 


[Text] Beijing, 28 Feb (RENMIN RIBAO)—This after- 
noon, RENMIN RIBAO held a forum aitended by some 
old comrades in the party in the Great Hall of the People 
to commemorate the 70th anniversary of the CPC's 
founding. A number of old comrades in the party and 
responsible comrades of various central party organs, 
state institutions, and the General Political Department 
of the People’s Liberation Army [PL A] were invited to 
the forum. Also attending were the advisers to the 
project of soliciting contributions under the ttle of 
“Working at the Post of Party Branch Secretary.” Com- 
rades attending the meeting emotionally recalled the 
party's brilliant course of struggle in the past 70 years, 
fully affirmed the party's cause and the great achieve- 
ments in party building, and put forward valuable opin- 
ions and proposals on some issues concerning party 
building in the present stage. They all agreed: The party's 
historical practice in the past 70 years has proved that 
the CPC deserves to be called the mainstay of the 
Chinese revolution and China's reconstruction, the con- 
dition of party building is of decisive significance for the 
success or failure and for the boom or bust of the cause 
of revolution and construction. Stress must be laid on 
party building, because this will guarantee the imple- 
mentation of the party's basic line of “one center, two 
basic points” and will ensure that our party always plays 
a role as the strong core of the entire peop’e of all 
nationalities throughout the country in the course of 
building socialism with Chinese characteristics. Com- 
rades attending the forum gladly noted that the party 
central leadership with Comrade Jiang Zemin as the core 
had concentrated its energy on promoting party building 
since the Fourth Plenum of the 13th CPC Central 
Committee, and had achieved gratifying results with the 
joint efforts of all party comrades: thus, the party's 
prestige among the masses had been further enhanced. 


Comrades attending the forum said that to further 
strengthen party building, it is necessary to make efforts 
in the political, ideological, and organizational aspects. 
It is necessary to continuously raise the Marxist theoret- 
ical level of all party comrades, especially the party's 
leading cadres, it 1s necessary to actually consolidate 
party organizations at all levels and especially the grass- 
roots party organizations in all fields, thus ensuring the 
party's leadership in practice; and it 1s also necessary to 
strictly enforce party discipline, bring the behavior of 
every party member into line with the requirements of 
the party Constitution, seriously rectify the party style, 
reinforce the sense of organization and discipline, wage 
firm struggle against ail deeds and words that are 
harmful to the party's cause, and encourage leading 
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cadres in the party to play an exemplary role, thus 
further sirengthening the party's rallying force and 
combat effectiveness. 


Old comrades in ine party attending today’s forum 
included Chen Pixian, Huang Huoging, Yu Mingtao, 
Wang Qian, Deng Liqun, Feng Jixin, Qiao Xiaoguang. Liv 
Jie, An Pingsheng, Yang Yichen, Zheng Tianxiang, Yuan 
Baohua, Gao Yang, Han Tianshi, Zeng Zhi, and Qiang 
Xiaochu. Chen Zuolin, Xu Weicheng, and Zheng Keyang, 
who are advisers t; the project of soliciting contributions 
under the title of “Working at the Post of Party Branch 
Secretary,” and Gu Yunfei, Zhang Jingyuen, and Yu 
Yongbo, who are responsible comrades of some central 
party organs, state institutions, and the PLA General 
Political Department, as well as Liu Jinfeng, deputy secre- 
tary of the Tianjin Municipal CPC Committee, also 
attended the forum. Tan Shaowen, secretary of the Tianjin 
Municipal CPC Committee, Zhang Boxing, secretary of 
the Shaanxi Provincial CPC Committee, and Lin Ruo, 
chairman of the Guangdong Provincial People’s Congress 
Standing Committee, separately sent congratulatory letters 
or telegrams to the meeting. 


RENMIN RIBAO Director Gao Di presided over 
today’s forum. Zhang Yunsheng and Li Renchen, deputy 
editors-in-chief of RENMIN RIBAO, and RENMIN 
RIBAO Deputy Director Li Jin, attended the meeting. 


Zhao Aides Said Facing ‘Benign Party Discipline’ 


HK0703011591 Hong Kong HONGKONG STANDARD 
in English 7 Mar 9i p 4 


[Text] Close aides of ousted party chiei Zhao Ziyang face 
relatively benign party discipline instead of tough open 
trials. 


Chinese sources yesterday said Bao Tong, former private 
secretary to Zhao and his assistant Gao Shan were still 
under house arrest in “fair living conditions”. 


They were allowed to read the PEOPLE'S DAILY every 
day and the diets of the detainees were up “to standard” 
The two are still being detained for alleged crimes 
including leaking state secrets to students. 


However, sources ruled out the possibility they would 
undergo public trials because of the sensitivity of issues 
involving highly- confidential information closely linked 
with Mr Zhao. 


In a series of recent trials, the “black hands” behind the 
student movement in 1989, such as Wang Juntao and 
Chen Ziming, have been given the harshest penalties of 
13-year prison terms. 


As Mr Zhao’s case was investigated by a special party 
committee, sources said the verdict and penalties for the 
alleged offences of his underlings should also be handed 
down by the party itself. 


FBIS-CHI-91-045 
7 “larch 1991 


“Since Zhao’s complicity in the democracy movement 
had yielded no incriminating evidence, heavy penalties 
should not be meted out to Bao and Gan,” a source said. 


However, it was learned several party and government 
cadres were still awaiting trials at the maximum-security 
Qincheng prison in Beying. 


Among them is Wu Jiaxiang, an economic researcher for 
the General Office of the party, who was charged with 
“anti-revolutionary incitement and propaganda” at the 
end of last month. 


His case has been transferred to the Beijing Municipal 
Peopte’s Procuratorate. 


Wu was the proposer of the “neo-authoritarianism”™ 
which advocated high-rauking cadres in central author- 
ities should be allocated more power for decision and 
policy making. He had shown sympathy to the students 
and was accused of drafting defamatory and slanderous 
slogans and speeches against leaders and the party during 
the nation-wide movement. 


Sources said although Wu's case had been submitted to 
the Procuratorate, he would not be dealt with severely as 
the democratic activists tried recently. 


“Since his offences are not of very serious nature, Wu 
was even allowed to go back home for reunions during 
the Spring Festival,” said a source. 


“It 1s also possible that Wu's case would be rescinded at the 
stage of procuratorate and that he would be released soon.” 


Meanwhile, Beijing has allowed prominent intellectual 
Gao Xin, 35, to leave the country and pursue graduate 
studies at Harvard University. 


Article Says Leftists ‘Causing Trouble’ 


HK0703102591 Hong Kong CHENG MING in Chinese 
No 161, 1 Mar 91 pp 22-23 


jArticle by Hsiang Tien-:e (7309 1131 1795): “The 
Leftists Are Again Becoming Active and Causing Trou- 
ble’’—first paragraph is CHENG MING introduction] 


[Text] Recently, notorious leftists such as Deng Liqun, Hu 
Qiaomu, Chen Xitong, Wang Renzhi, Xu Weicheng, Gao 
Di, and He Dongchang have run around on sinister errands, 
making speeches in the departments, commissions, and 
party schools of the CPC Central Committee and the State 
Council, criticizing Hu Yaobang and Zhao Ziyang.... 


Beijing in 1991 seems more chilly. The northerly wind 
often blows at force five or six. If you walk in the street, 
and particularly if you ride a bicycle, the biting wind 
from the north will resemble ice arrows, which can 
penetrate your cotton-padded jacket to your bones. 


The “Leftists” Wave Their Big Criticizing Sticks 


People are accustomed to the cold weather; they can 
make a fire in their houses, and some even have heating 
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facilities. The political cold front is not that enjoyable, 
however, and you cannot hide yourself: “You pay no 
attention to it; it will find its way to you.” The intellec- 
tuals have been trampled upon and tortured for a long 
time, anc they always have a lingering fear; they are now 
facing a political winter, and worrying about the return 
of disasters. 


Since the PC's Seventh Plenum, the conservative 
school * d more power. The leftists have tried 
to cat ro. . gain and have waved their big sticks; 
they ~— laun hed a series of criticisms and struggles in 
the 1a: ~ domain, in the Cultural Revolution style. 


Hu Jiwei and Li Zehou Are Criticized 


Since January 1991, the senior levels of KENMIN 
RIBAO and XINHUA have settled accounts with Hu 
Jiwei and Li Zehou, looking into their “old accounts” as 
well as preparing materials to show their “real faces.” A 
special collection criticizing Liu Binyan’s speeches and 
actions in the past three years has been compiled, and 
Qian Lirea, the former head of RENMIN RIBAO, has 
been instructed to explain why he faiied to exercise 
leadership during the “turmoil” in the spring of 1989, 
and why he tolerated Liu Binyan and let him have his 
Own way. 


Fang Lizhi Is a “Hypocrite” and Wang Meng a 
“Rightist” 


A collection of Fang Lizhi’s speeches and actions as a 
hypocrite in the past 30 years, prepared and edited by 
the State Education Commission and the party com- 
mittee of the Chinese Academy of Sciences, accuses Fang 
Lizhi of using scientific research as a pretext to advocate 
and publicize capitalist culture, saying that he is intel- 
lectual scum who collaborates with foreigners to blow the 
evil wind and light the iack-o’-lantern. 


The Propaganda Department, ( ulture Department, and 
GUANGMING RIBAO seriously criticized Wang 
Meng, saying that he was a false Marxist-Leninist who 
sneaked into the party, occupied a senior position, but 
preached reactionary bourgeois notions and culture, and 
that he was a real rightist in the party, who -vas given 
important duties by Zhao Ziyang. 


Villains hold sway! 


Yuan Mu Condemns Bao Tong as 2 “Contemptible 
Scoundrel” 


At the learning sessions and party functions organized by 
State Council offices and party offices, Bao Tong was 
criticized. He was falsely condemned as a typical bour- 
geois individual careerist, who was accorded much 
importance by Zhao Ziyang, and who preached the 1989 
“counterrevolutionary rebellion” in Beijing. Yuan Mu 
condemned him as a “contemptible scoundrel.” 


Recently, notorious “leftists” such as Deng Liqun, Hu 
Qiaomu, Chen Xitong, Wang Renzhi, Xu Weicheng, 
Gao Di, and He Dongchang have raised the banner of 
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“studying and implementing the spirit of the Seventh 
Plenum” to pose as the orthodox guardians of Marxism- 
Leninism. They have been frequently in the limelight 

running around on sinister errands, and making speeches 
in the departments, commissions, and party schools 
under the Central Committee and the State Council. 
They have organized criticism meetings, “stirring up the 
wind of proletarian dictatorship, and lighting the fire of 
criticism of Marxism-Leninism.” 


Deng Liqun Boasts 


Deng Liqun was “invited” to a study forum organized by 
RENMIN RIBAO and XINHUA, and he made a 
boasting speech. The main contents were: It is the party’s 
normal function to reveal and criticize the erroneous 
ideas and the nonproletarian notions within the party; so 
long as the party exists, the moths within the party will 
resort to antagonistic rhetoric. 


Criticizing Hu and Zhao by Name; Involving Deng 
Xiaoping 

Deng Liqun said complacently: I mentioned this 
problem to Hu Yaobang six years ago, and he thought | 
was “over-allergic,” that my thinking had stopped, and 
that my understanding of social development had the 
“leftist” mistakes. So I went to other localities to conduct 
surveys and interviews for three months, and came back 
with first-hand materials to see Hu Yaobang. | said I 
hoped the Central Committee would grasp the party 
spirit and the ideological trend, and he said frankly to me 
it was Comrade Xiaoping’s idea that so long as the main 
rules were not violated, a relaxed and harmonious atmo- 
sphere should be created for the people; that no great 
harm is caused if they want to air their grievances or 
swear at the party; and that if you often launch struggles 
and criticisms, people will lose their eagerness. In the 
spring of 1988, some old comrades and | felt that if 
things were permitted to go on like that, the party’s 
reputation and the socialist system would suffer too 
much destruction; therefore, I went to Zhao Ziyang, and 
told him he must grasp the situation—otherwise, big 
trouble would occur. But Zhao Ziyang did not care a pin, 
and said it was no big deal, that the sky would not 
collapse. Thereafter, he simply went to play golf, and he 
sat there reading a foreign fashion magazine. He did not 
look like a general secretary! 


Deng Liqun said proudly: I am listed as a “leftist” and 
conservative representative. But does it mean that to uphold 
the basic theory of Marxism-Leninism is to engage in 
“leftism”? We communists have engaged in revolution for 
several decades and are called “‘leftists.”’ But in recent years, 
the party was corrupt and degenerate, and party leadership 
was seriously jeopardized, and strong opposition appeared 
inside and outside the party. Is this a result of the pursuit of 
“leftism” by Deng Liqun? 


Yuan Mu Talks About Criticism, With a Murderous 
Look on His Face 


Yuan Mu, who is the “gunner”’ of the conservative school 
within the CPC, and who is praised by Wang Zhen as a 
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“mastermind,” talked lavishly about criticism in February, 
al a party function organized by the groups and offices 
under the State Council. He said: “There can be no com- 
promise when we insist on using the theory of Marxism- 
Leninism to handle and solve the current problems. In the 
period of socialist construction, we must first carry out 
radical reform, and systematically organize certain strength 
to criticize every trend of thought which is opposed to 
Marxism-Leninism, and to reveal the ugly faces of the 
representatives of bourgeois liberalization.” 


“Playing a Political Drama Again” 


Yuan Mu continued, with a murderous look on his face: 
“On this problem, I will have no mercy. You adopt the 
doctrine of the mean, you have mercy, and you fall into their 
trap. They will reach out for a yard after taking an inch, stir 
up trouble, and engage in rebellion. They will collaborate 
with those within us and without, in an attempt on a certain 
morning to change the country’s political power. This can be 
illustrated by examples. This is a cruel and life-and-death 
class struggle; whoever is careless will suffer great losses, and 
lose his life. I have become a thorn in the eyes of a small 
number of people at home and abroad; this is not strange, 
and I am proud of it. I believe in Marxism-Leninism, and I 
am willing to struggle to realize the party’s lofty ideals for 
my whole life.” 


When speaking, Yuan Mu was agitated to the extent that 
he shed tears. The people attending the meeting said: 
“Yuan Mu is again playing a political drama.” 


From the performance of the “leftists” we can see that, 
first, the leftists have their way, the political situation is 
being tightened up, the pro-democracy movement faces 
great difficulties, and the country is suffering. Second, 
because the leftists cannot win the people’s support, their 
performance can only cause more grievances among the 
people, and the conservative forces will eventually fall 
into the grave which they have dug for themselves. 


Song Ping Stresses Family Planning Work 


HK0603120391 Beijing RENMIN RIBAO in Chinese 
3 Mar 91 p! 


(“Feature article’ by staff reporter Shao Huaze (6730 
5478 3419): “Song Ping on the ‘Denominator’”’] 


[Text] At 0800 on | March, in a lounge of the Nanjiao Hotel 
conference hall in Jinan, several leading comrades of the 
State Council and responsible comrades of the relevant 
central departments and the provincial and municipal gov- 
ernments who were attending the rural economic work 
experience-exchange meeting were waiting for Comrade 
Song Ping to give a speech. Some time later, Comrade Song 
Ping arrived. He shook hands with everyone there, and 
asked Comrade Peng Peiyun, director of the State Family 
Planning Commission, to sit beside him, then talked cor- 
dially with her. Comrade Song Ping asked her about the 
development of family planning work and about the diffi- 
culties in her job. Peng Peiyun expressed her hope that after 
the NPC adopts the 10-Year Program and the Eighth 
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Five-Year Plan this year, the party central leadership and 
the State Council will require party and government leading 
comrades in all provinces, autonomous regions, and munic- 
ipalities to actually take responsibility for fulfilling the 
population control task. Comrade Song Ping nodded to 
express agreement. Some comrades later told Comrade Peng 
Peiyun that her association’s chairman (Comrade Song Ping 
is chairman of the National Family Planning Association) 
realiy attached importance to family planning work. 


At 0900, Comrade Song Ping began to give his speech. 
He mentioned family planning work several times. He 
said: China’s population accounts for 22 percent of the 
world population. This makes it very difficult to gener- 
ally raise the living conditions of the entire people to a 
well-off level. Leaders at all levels must seriously attend 
to the family planning work. I must say this because I am 
the chairman of the Family Planning Association. When 
he talked about the need for all localities to formulate 
plans to create a new situation in rural work, he partic- 
ularly pointed out that the plans also must include 
population plans. At present, the provinces that recorded 
a high birth rate must make greater efforts than others. 
He said: We should not only pay attention to the 
“numerator,” but should also pay attention to the 
“denominator,” and should make the same effort to 
promote family planning as we do to promote economic 
construction. Otherwise, if the “denominator” becomes 
larger and larger, it will be hard to raise the per capita 
figure and to achieve the objective of raising the people’s 
living standards to the comparatively well-off level by 
the end of this century. 


The meeting was heid to discuss rural economic work, 
but many participants still naturally discussed the pop- 
ulation issue in their speeches at the meeting. Comrade 
He Kang, who was minister of agriculture for many 
years, said that family planning is an important, but 
most difficult task in our rural work, and no satisfactory 
results will be achieved in this aspect if we do not attach 
great importance to it. 


At the meeting, Peng Peiyun said: “From 1952 to 1989, 
China’s grain output increased by more than 100 per- 
cent, and China’s grain output now ranks in an advanced 
place in the world. However, the per capita quantity of 
grain increased by only 28 percent. In 1990, China 
reaped good harvests, but the per capita quantity of grain 
was only 383 kg, and even lower than the 1984 level of 
394 kg.” The figures she cited showed the extreme 
urgency of the central authorities’ stress on controlling 
the “denominator.” 


Minister on Socializing Civil Affairs 


HK0703085791 Beijing RENMIN RIBAO in Chinese 
2 Mar 91 p4 


{Report by ZHONGGUO SHEHUI BAO reporter Li 
Ting (2621 3060) and RENMIN RIBAO reporter Jia 
Zhaoquan (6328 2507 0356): “Minister of Civil Affairs 
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Cui Naifu Addresses National Civil Affairs Directors 
Conference, Calling for Socializing Civil Affairs Work’’] 


[Text] Beijing, 28 Feb (RENMIN RIBAO)}—Today, 
Minister of Civil Affairs Cui Naifu pointed out here that 
it is necessary to socialize the work of handling civil 
affairs. That is, community affairs and affairs of the 
masses should be handled by local communities and the 
masses themselves with the government’s guidance, 
organization, and help. 


Cui Naifu stressed this at the current national meeting of 
local civil affairs department heads. He said that to 
formulate and implement the 10-Year Program and the 
Eighth Five-Year Plan for the development of civil 
affairs handling, it is necessary to strive for more input 
by the state, and at the same time, it is also necessary to 
rely on reforms and innovations and to take the road of 
socialization. We have accumulated a great deal of 
successful experience in this regard, and have created 
many good forms. 


Cui Naifu also said that the socialization of the handling of 
civil affairs will not lessen the responsibilities of the civil 
affairs departments. It must be clearly pointed out that the 
purpose of promoting the process of socialization is to 
properly combine the government’s function, the commu- 
nity’s responsibility, and the masses’ strength, and to arouse 
the initiative of both the government and the society in light 
of the principle of “walking on two legs.” The undertakings 
that should be run by the civil affairs departments will 
continue to be run by the civil affairs departments. At the 
same time, without the government’s guidance, organiza- 
tion, and support, it will be impossible to advance the 
process of socialization. 


Cui Naifu pointed out: To socialize the civil affairs work, 
one must rely on certain social forces. The experience in the 
past years has shown that this should mainly rely on various 
community organizations and mass organizations. 


The national meeting of civil affairs department heads 
began on 24 February and was held at the Jingxi Hotel. 
During the five-day meeting, civil affairs department 
heads from all provinces, autonomous regions, municipal- 
ities, and cities with provincial-leval budgetary arrange- 
ments reviewed and summed up the civil affairs work in 
the period of the Seventh Five-Year Plan, and mainly 
studied and discussed the outline of the 10-Year Program 
and the Eighth Five- Year plan for the development of civil 
affairs undertakings. 


Peng Chong, Wang Bingqian at Auditors Meeting 


OW0703123291 Beijing XINHUA Domestic Service 
in Chinese 0519 GMT 7 Mar 91 


(By reporter Fu Gang (0265 0474)] 


[Text] Beijing, 7 Mar (XINHUA)— The Auditing 
Administration held a meeting in the Great Hall of the 
People today to invite 13 members of democratic parties 
and nonparty personages to act as special auditors. Peng 
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Chong, vice chairman of the Standing Committee of the 
National People’s Congress; Wang Bingqian, state coun- 
cillor and finance minister; Ma Wenrui, vice chairman of 
the National Committee of the Chinese Political Peo- 
pie’s Consultative Conference; and Lu Peijian, auditor 
general of the Auditing Administration, awarded letters 
of appointment to them. 


Addressing the meeting, Peng Chong said that ii is an 
important part of the implementation of the “Opinion of 
the CPC Central Committee on Persisting in and Improving 
the System of Multi-Party Cooperation and Political Con- 
sultation Under the Leadership of the CPC” and that it has 
important significance for consolidating and expanding the 
patriotic united front, developing socialist democracy, pro- 
moting unity among various nationalities, and building 
China into a modernized country that is prosperous, strong, 
democratic, and civilized. 


Wang Binggian pointed out: Auditing supervision is an 
integral part of the system of macroeconomic regulation 
and control. We have achieved marked successful results 
in Our auditing work in recent years. The Auditing 
Administration’s invitation of some members of demo- 
cratic parties to act as special auditors will also serve as 
a kind of supervision over auditing work. It will help 
auditing organs perform their duties in accordance with 
the law. 


It is reported that all these special auditors have been 
engaged in financial and economic work for a compara- 
tively long time, and as such they have all acquired a 
better understanding of policy and are more competent 
in actual work. They are going to participate in some 
larger auditing jobs or auditing jobs of interest to the 
masses, such as the auditing of some large enterprises 
and large construction projects; studies of the conclusion 
and handling of some important auditing jobs; research 
and advice on auditing laws, regulations, and theories; 
and a travelling check on the observance of law in 
auditing jobs. 


Leaders Attend Meeting on Women’s Day 


OW0703 104291 Beijing XINHUA Domestic Service 
in Chinese 0418 GMT 7 Mar 91 


{By XINHUA reporter Hu Xiaomeng (5170 2556 1125) } 


[Text] Beijing, 7 Mar (XINHUA)}—More than 2,000 
women of various nationalities from all circles in the 
capital this morning happily gathered at the Great Hall 
of the People to commemorate the joint festival of the 
world’s working women—the 8Ist anniversary of “8 
March” International Working Women’s Day. 


Qiao Shi, Li Tieying, Lei Jieqiong, Qian Zhengying, and 
other leading comrades went to the meeting to extend 
festival greetings to those women who attended today’s 
meeting. 
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Chen Muhua, vice chairman of the Standing Committee of 
the Nationa! People’s Congress and president of the All- 
China Women’s Federation, spoke at the meeting. 
Entrusted by the CPC Central Committee and the State 
Council, she first extended festival greetings to women of 
various nationalities of the country who have been 
working hard on all fronts and expressed best wishes to 
women compatriots in Taiwan, Hong Kong and Macao, 
overseas Chinese women, and women of various countries 
of the world. 


She said: In the past year, hundreds of millions of women in 
our country actively plunged themselves into the great 
practice of building socialist modernization and promoting 
reform and opening to the outside world. They made 
prominent contributions to and played an important role in 
safeguarding the politica! situation of stability and unity, 
developing the economy, deepening reform, prospering sci- 
entific, cultural and educational work, and building socialist 
material and spiritual civilizations. 


Chen Muhua said. Only socialism can save China and 
only socialism can liberate women in China. This has 
been proved by the history of revolution and women's 
movement in China. Women of various nationalities 
must firmly and further promote the cause of liberating 
women in China under the leadership of the party. 


She called on women in urban and rural areas throughout 
the country to strengthen unity, work with concerted efforts, 
concentrate their minds on promoting construction work, 
and actively take part in activities of “winning merits by 
women” and “learning culture and technology and com- 
peting with one another in making achievements and con- 
tributions.” She also called on women to struggle hard for 
the attainment of the second stage strategic objective in 
building socialist modernization in our country. 


The three advanced representatives of the lecture team 
on “winning merits by women”—Yue Xicui, pilot of the 
special class of an aviation transportation unit of the Air 
Force; Ni Yixin, professor of electric machinery of 
Qinhua University and Zhu Lianxiang, passenger ser- 
vice operator of Harbin Railway Station, successively 
spoke at the meeting 


The meeting issued prizes to 100 advanced individuals and 
130 advanced coordinating groups in competition activities 
of “learning culture and technology and competing with one 
another in making achievements and contributions” in rural 
areas and “8 March green medals” to 100 advanced women 
who have won merits in promoting afforestation. The 
meeting also conferred the honor title of “8 March red- 
banner pacesetter” on the 100 advanced individuals in 
competition activities of “learning culture and technology 
and competing with one another in making achievements 
and contributions.” 


The Song and Dance Ensemble of the People’s Libera- 
tion Army General Political Department gave colorful 
theatrical performaces at the meeting. 
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Text of Provisions on Occupational Accidents 


OW 0603133891 Beijing XINHUA Domestic Service 
in Chinese 2117 GMT 2 Mar 91 


[Text] Beijing, 3 Mar (XINHUA)—Provisions on 
Reporting and Handling Occupational Injuries and 
Deaths in Enterprises. 


Chapter I General Principles 


Article |. These provisions have been formulated in order to 
report, calculate, investigate, and handle occupational inju- 
ries and deaths in a timely manner; to take vigorous 
preventive measures; and to prevent their occurrence. 


Article 2. These provisions are applicable to all enterprises 
within the boundaries of the People’s Republic of China. 


Article 3. The occupational injuries and deaths indicated 
in the provisions are accidents causing personal injury 
and/or the acute poisoning of workers while at work. 


Article 4. The reporting, calculating, investigating, and 
handling of occupational injuries and deaths is to adhere 
to the principles of seeking truth from facts and respect 
for science. 


Chapter II Reporting Accidents 


Article 5. As soon as an occupational injury or death occurs, 
the injured or relevant personnel on the scene should 
immediately report the accident to the responsible person of 
the enterprise, either directly or level by level. 


Article 6. On receipt of a report on a severe injury, death, 
or major fatal accident, the responsible persons of enter- 
prises should report immediately to departments in 
charge of enterprises and to labor departments, public 
security departments, people’s procuratorates, and trade 
unions in the locality where the enterprise is situated. 


Article 7. On receipt of a report on a death or major fatal 
accident, the departments in charge of enterprises and 
labor departments should report immediately to higher 
authorities, by level and in a systematic way. Fatal acci- 
dents are to be reported to the departments in charge of 
enterprises and labor departments at the provincial, auton- 
omous regional, or municipal level. Major fatal accidents 
are to be reported to the relevant responsible departments 
and labor departments under the State Council. 


Article 8. The enterprise where a death or major fatal 
accident occurs is to keep the accident scene intact and 
promptly take the necessary measures to rescue personnel, 
save property, and avert the spread of accidents. 


Chapter III Investigating Accidents 


Article 9. Responsible persons of enterprises or persons they 
appoint are to organize relevant personnel from the produc- 
tion, technical, and security sectors and trade union mem- 
bers to form fact-finding groups to conduct investigations 
into the accidents causing minor or severe injuries. 
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Article 10. Fatal accidents are to be investigated by the 
fact-finding groups jointly formed by departments in 
charge of enterprises and labor departments, public 
security departments, and irade unions at the level of 
city divided into districts (or the level equivalent to cities 
divided into districts), where the enterprise is located. 


Major fatal accidents are to be investigated by the 
fact-finding group jointly formed by departments in 
charge of enterprises at the provincial, autonomous 
regional, or municipal levels, or relevant responsible 
departments under the State Council, depending on 
jurisdiction in which the enterprises fall, and by labor 
departmenis, public security departments, supervision 
departments, and trade unions at the equivalent level. 


Fact-finding groups examining these two kinds of accidents 
are to invite representatives from people's procuratoraies 
and may invite personnel from other departments and 
experts concerned to join the groups. 


Article 11. Members of the fact-finding groups for accidents 
are to meet the following requirements: 


1) They should have certain specialities needed in the 
investigation of accidents; 


2) They should have no direct gain or loss in connection 
with the accident concerned. 


Article 12. The responsibilities of fact-finding groups are: 


1) To ascertain the causes and processes of accidents, the 
conditions of injuries to and deaths of personnel, and 
economic losses; 


2) To discover the persons responsible for the accident; 


3) To put forward suggestions on handling accidents and 
to propose preventive measures; 


4) To write reports on the investigation of accidents. 


Article 13. The accident investigation team has the 
authority to interrogate and solicit information from the 
enterprise where an accident occurrs, as well as from 
units and personnel concerned. No unit or individual ts 
to refuse cooperation. 


Article 14. After investigation, if the accident investigation 
team cannot reach a consensus on the accident or on how to 
deal with those responsible for the accident, the labor 
department has the authority to issue a verdict. Failing that, 
the case should be submitted to the labor department at the 
next highest level, which should handle the case in consul- 
tation with the departments concerned. If that still fails, the 
case should be turned over to the people’s government at the 
same level for adjudication. However, all this should be 
done within the time limit set for the handling of occupa- 
tional accidents. 


Article 15. No unit or individual should obstruct or interfere 
with the normal work of the accident investigation team. 
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Chapter IV Handling Occupational Accidents 


Article 16. Suggestions made by the accident investiga- 
tion team concerning the handling of accidents and the 
prevention of their recurrence should be acted on by 
enterprises where accidents ovcur and by departments in 
charge of enterprises. 


Article 17. When an accident occurs because safe produc- 
tion measures are ignored, wrong orders are issued, work is 
done in violation of operational procedures, dereliction of 
duty occurs, or no effective steps are taken on the discovery 
of hazards or dangerous working conditions, the department 
in charge of the enterprise where the accident occurred or 
the enterprise itself should mete out administrative punish- 
ment in accordance with related state regulations to the 
responsible person of the enterprise and those directly 
responsible for the accident. If crimes are committed, judi- 
cial organs should take over the case and investigate crim- 
inal responsibilities in accordance with the law. 


Article 18. Should this law be violated and the respon- 
sible persons of units concerned and those directly 
responsible for an accident are found to have concealed 
the accident, or to have falsified or deliberately delayed 
reports of the accident, deliberately altered the scene of 
the accident, or unjustifiably refused to be investigated 
or to give information, they should be given administra- 
tive punishments by departments concerned in accor- 
dance with the related state regulations. If crimes are 
committed, judicial organs should take over the case and 
investigate criminal responsibilities in accordance with 
the law. 


Article 19. Those who are found neglecting their duties, 
practicing favoritism, committing wrong, or taking ven- 
geance while investigating and handing accidents should be 
given administrative punishments by the units where th." 
belong in accordance with the relevant state regulations. If 
crimes are committed, judicial organs should take over the 
case and investigate criminal responsibilities in accordance 
with the law. 


Article 20. Occupational accidents should be handled and 
closed within 90 days. The handling oi special cases should 
not exceed 180 days. When an accident is handled and 
closed, the results should be released to the public. 


Chapter V Supplementary Provisions 


Article 21. In line with related state regulations, the labor 
department under the State Council is to determine ways 
to calculate occupational accidents and forms for such 
Statistics in cooperation with the statistical department 
under the State Council. 


e State Council is to 
ymic losses from occu- 
ategorizing such acci- 
ments concerned under 


The labor department 
determine ways of asses 
pational accidents and 
dents in cooperation with 
the State Council. 
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In investigating and handling occupational accidents, 
special provisions in other laws and administrative reg- 
ulations are to be observed, when applicable. 


Article 22. Labor departments must supervise and check 
up on enterprises’ observance of this law. 


Article 23. Catastrophic accidents should be handled in 
accordance with related state regulations. 


Article 24. This law also is applicable for accidents occur- 
ring in state Organs, institutions, or mass Organizations. 


Article 25. The labor department under the State 
Council is responsible for the interpretation of this law. 


Article 26. This law will take effect i May 199i. The 
“Regulations Concerning Reports of Occupational Acci- 
dents,” promulgated by the State Counc?! in 1956, will 
be abolished concurrently. 


Film Meeting Portrays Socialist Heroes 


OW 0703055391 Beijing XINHUA Domestic Service 
in Chinese 1516 GMT 28 Feb 1 


[By reporter Guo Lingchun (6753 3781 2504)] 


[Text] Beijing, 28 Feb (XINHUA)—Although many film 
studios in China have yet to switch from deficit to profit, 
the thirty-odd films they have released one after another 
that depict life as it is display the courage and persistence 
of film workers in the face of financial difficulties. 


A national meeting on film production which concluded in 
Beijing today called it a “turning point of artistic creativity.” 


Film workers have realized that what they reap depends 
on what they sow. With their views widened, they are 
able to see the fiery life of the people. Consequently, a 
number of films that present a vivid picture of this 
reform age and portray the images of the heroes of our 
times have become the mainstay of film creativity. 
Stressing a film’s educational effects does not necessarily 
mean disallowing its entertainment function. We saw in 
these realistic films a meticulous effort to create some- 
thing new, to effect a perfect integration of ideological 
content and artistic form. This is only the beginning, for 
the artists have realized that a film without viewers 
yields no social benefits. 


Another new phenomenom coming out on the screen 1s 
the portrayal of the new socialist men. The unique 
personality of Jiao Yulu, Bethune, and other pioneers of 
our times flashes on the screen. They are heroes but are 
also people which surround you in real life. The times 
call upon the film producers to create more models and 
friends with which the viewers can identify. There 
should be more images of people like them on the screen. 


Electrified and inspired by life, a number of film workers 
have become more aware of their own images. The strength 
of Jiao Yulu’s great personality has inspired actor Li Xue- 
jian to strike a common feeling between himself and the role 
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he plays, and he felt immensely benefited from the role he 
played. He said: I have learned how to be a man, how to be 
an art worker. Feng Xiaoning, a young director, tried his 
best to instill revolutionary heroism into his film, “The 
Meridian Line of War.” While on location shooting in 
Miyun, he gazed at a nearby hill and recounted to his 
camera crew the story of 13 students from Peping and 
resistance fighters against Japanese aggression laying down 
their lives there 50 years ago. He wanted to tell viewers of 
the younger generation that there were people who gave 
their most precious lives without asking anything in return. 
The high-spirited keynote reflected in the film made him 
and his colleagues set strict demands for themselves. Play- 
wright-director Zhang Liang went to Shenzhen three times 
for the production of his film, “Working Girls in the Special 
Zone.” He was looking for the passion of life and found an 
arousing theme in workers in a workshop. When August 
First Film Studio was shooting “There is a Sacred Fire 
Beyond the Horizon” amid difficult conditions at the Hong- 
shishan Hill observation post, the fighters at the post wrote 
to commend these art workers, who were there to share with 
them their joys and sorrows. 


Perhaps, movies depicting admirable deeds have yet to 
become a “mainstay” in film circles. Competent depart- 
ments have noted soberly that “a mindset of artistic 
creation characterized by mediocrity, lack of ambition, 
and muddling along and a frivolous approach of ‘flirting 
with’ films have found expression in quite a few films.” 
Furthermore, there are still quite a number of detective 
and kung fu films that either mechanically copy the 
formula of gangster films of the West or cook up prepos- 
terous plots. These films have been described as “the 
manifestation of a tendency of artistic creativity that is 
divorced from life, reality, and politics” and have 
aroused concern. 


In his speech, a film worker told the meeting that his film 
studio had let slip a very good story with a real-life theme 
and he found it extremely regrettable. Speaking of the 
incident, he sighed with emotion: A film maker who 
confines himself to his ivory tower may feel cozy about 
life, but when he looks out of the window, he will feel a 
distance between himself and the times and the people. 
Tian Congming, vice minister of radio, films, and tele- 
vision, who was present at the meeting, said that it is 
hoped that this minor incident will provoke people to 
think. He said: That is the time when an art worker's 
understanding of Marxism-Leninism and knowledge of 
life is put to the test. 


Breaking ground in developing socialist film arts with 
Chinese characteristics is the task facing the film 
industry in the last decade of the 20th century. Teng 
Jinxian, director of the film bureau, said: We must not 
be complacent about what we have achieved but rather 
go a step further and look forward to the future from a 
new plane. 
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Economic & Agricultural 


Enterprise Groups Open Meeting in Beijing 
OW 0603225091 Beijing XINHUA Domestic Service 
in Chinese 0605 GMT 3 Mar 91 


[By RENMIN RIBAO reporter Fei Weiwei (6316 0251 
0251) and XINHUA reporter Zhang Jinsheng (1728 
6930 0524)} 


[Text] Beijing, 3 Mar (XINHUA)}—A national work 
conference of enterprise groups opened in Beijing today. 
It is jointly sponsored by the State Economic Restruc- 
turing Commission, the State Planning Commission, 
and the Production Commission of the State Council. It 
will relay a series of instructions on the development of 
enterprise groups issued by the party Central Committee 
and the State Council, exchange useful experiences in 
developing enterprise groups, and particularly discuss 
ways to promote the development of enterprise groups. 
It will also discuss relevant policies in support of such 
enterprise groups. 


Attending the conference are comrades in charge of 
economic restructuring in various central departments; 
responsible comrades of some provincial and municipal 
economic restructuring, planning, economic, and pro- 
duction commissions; and responsible comrades of 40 
enterprise groups. Twelve enterprise groups, including 
the Jinlin Chemical Industry Company, the Associated 
Company of the Dongfeng Automobile Industry Enter- 
prise, and the Wanbao Electrical Appliances Enterprise 
Group, will report on their experiences at the conference. 


According to a briefing, the State Council has put the 
important task of organizing about 100 big enterprise 
groups as a major item on the agenda. The State Eco- 
nomic Restructuring Commission, the State Planning 
Commission, and the Production Commission of the 
State Council will hold discussions with other relevant 
departments on a pilot project in this regrad and then 
put forward their views on it. Enterprise groups to be 
selected to carry out the pilot project must be capable of 
practicing unified management of production, supply, 
marketing, personnel, finances, and materials of their 
close member enterprises. As for enterprise groups 
selected to carry out the pilot project whose products are 
distributed throughout the country and have a bearing 
on the national economy and the people's livelihood, the 
State Planning Commission will, in the state plan, 
entrust specialized departments to manage them. The 
organization and establishment of an enterprise group is 
to be examined and approved by the State Planning 
Commission, the State Economic Restructuring Com- 
mission, and the relevant industry administration 
department. Big enterprise groups will be given decision- 
making power in import and export of goods. 


The information provided by the conference indicates 
that there are many new characteristics in the develop- 
ment of enterprise groups in our country. First, the 
development of enterprise groups has attracted wide 
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attention, and goverument guidance is being strength- 
ened step by step. Second, research and exploration of 
enterprise groups is unprecedentedly active, and people 
are gaining a common understanding of a number of 
basic questions in this regard. The research and explora- 
tion of many practical questions encountered by enter- 
prise groups has provided ideas or methods as well as 
theoretical guidance for dealing with some basic ques- 
tions. Third, breakthrough progress has been made in 
improving enterprise groups. Many enterprise groups 
have made bold explorations and practice in strength- 
ening their core enterprises, developing their inner cir- 
cles, and consolidating their asset linkages. New progress 
has also been made in developing enterprise groups by 
breaking through the boundary of ownership between 
regions or departments. Fourth, enterprise groups are 
developing in expanding fields. Enterprise groups have 
expanded from industrial departmenis to materials 
departments, foreign trade departments, tourism depart- 
ments, and to transport, communications, and science 
and technology departments. At the same time, usefu! 
experiments have been conducted in transforming 
admuinistrative-type Companies into enterprise groups. 


Touching on the existing problems encountered in the 
development of enterprise groups and on other problems 
worthy of further study and discussion, Zhang Yanning, 
vice minister of the State Commission for Restructuring the 
Economy, pointed out that there is a hidden shoricoming 
despite the fact that attention is being paid by various 
sectors to the development of enterprise groups. The short- 
coming is: In developing enterprise groups, there remains a 
lack of effective measures for optimizing structures and 
upgrading the specialized standard, scale, and efficiency of 
the resulting enterprise groups; on the other hand, some 
enterprise groups have failed to adhere to the essential 
conditions. Although they call themselves enterprise groups, 
they are unable to function as an enterprise group. Attention 
should be paid to these questions to avoid making the same 
mistake—“develop groups first and then rectify them later.” 
On the other hand, in developeng enterprise groups, we have 
take into account different conditions, backgrounds, and 
characteristics. Many problems await further study and 
solution. Enterprise groups should be improved gradually in 
the course of development. For example, encouraging the 
buying of shares and controlling the number of shares 
within an enterprise group when its enterprises are all 
state-owned ones; in the absence of an asset relationship, the 
nucleus enterprise of a group should think of a way to 
influence the production and management policies of other 
member enterprises; administrative companies should be 
reorganized to form corporations. 


Zhang Yanning systematically expounded the tasks for 
developing enterprise groups in the future: 


—Straightening out the guiding principle for developing 
enterprise groups. First of all, it is necessary to clearly 
define the objective to prevent doing everything all at 
once. It is necessary to develop enterprise groups in a 
planned way according to the state's industrial policy, 
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industrial development plans, and the actual condi- 
tions of enterprises. It is imperative not to go after 
quantity. Next, it is necessary to keep the basic con- 
ditions in mind in order to be practical. An enterprise 
group is required to have the following basic condi- 
tions: it should have a strong nucleus; its structure 
should be many-layered, that is, in addition to a 
nucleus enterprise, it should have a certain number of 
closely knit enterprises; the nucleus enterprise and 
other member enterprises should be closely linked to 
form an organic entity; every member of the group is 
a business corporation, and the enterprise group 1s the 
federation of these business corporations. Third, it is 
necessary to combine the concentration of power with 
the decentralization of power. On the one hand 11 is 
necessary to prevent over-concentration of power, if 
the nucleus enterprise exercises mgid control over the 
production and management activities of member 
enterprises, it will dampen their enthusiasm. On the 
other hand, it is also necessary to prevent excessive 
delegation of power; if the nucleus enterprise fails to 
control the major business activities of member enter- 
prises, it will be impossible to realize the enterprise 
group's unified development strategy and develop- 
ment plans. These two tendencies will weaken the 
enterprise group's role and affect its sound develop- 
ment. Fourth, it is necessary to break through the 
regional, departmental, and ownership boundaries in 
order to prevent sealing off oneself. State organs and 
various departments in charge of comprehensive man- 
agement should explore ways to reform the existing 
system to make it easier to break through the “three 
boundaries,” and they should not yield to the existing 
system; local governments at all levels and depart- 
ments in charge of trades should encourage the 
nucleus enterprises in their localities and under their 
jurisdiction to break through the regional and depart- 
mental boundaries in order to develop closely knit 
member enterprises; at the same time, they should also 
encourage enterprises in their localities and under 
their jurisdiction to become closely knit members of 
enterprise groups of other regions and departments. 


—Improving and upgrading the existing enterprise groups. 
First, it is necessary to expand the nucleus of a group, 
upgrade the strength of the nucleus enterprise. and 
enhance the function of the investment center of the 
nucleus enterprise. Second, it is necessary to develop 
closely-knit enterprises. The nucleus enterprise. as a legal 
body, may adopt a contract and leasing system among 
related enterprise; 1t may also invest in related enterprises 
by buy mig their stocks with tangible or intangible assets; it 
shouk} also buy enough stocks until it becomes the 
holding company, thereby establishing the relationship 
hetween the mother and offspring companies. The 

‘oS enterprise may also resort to contracting and 
leasing first. Later, during the contracting and leasing 
period, it should try to gradually increase investment to 
achieve the status as the holding company. Third, it 1s 
necessary to strengthen the bond. {hus 1s done mainl, by 
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buying stocks to achieve the status as the holding com- 
pany. The principal methods of doing this are as follows: 
When the nucleus enterprise and other business corpora- 
tions pool funds to establish a new enterprise, the new 
enterprise should be run as a company with limited 
liability from the beginning; when the nucleus enterprise 
invests in member enterprises by buying their stocks, the 
aim is to gradually transform the administrative link 
concerning the unified control of production, supply, 
marketing, manpower, and material resources into an 
asset link; the nucleus enterprise should also exchange 
equal shares with member enterprises; in conjunction 
with the reform of the system of administering state 
assets, the nucleus enterprise should be empowered to 
administer the state assets of member enterprises. This 
will enable the nucleus enterprise to achieve the status as 
the holding company. 


—Conscientiously carry out an experiment with a number 
of large enterprise groups. In selecting enterprise groups 
for an experiment, it Is necessary i( give ample consider- 
ation to their status and role among various trades; their 
Output, output value, profits, taxes, and ability to earn 
foreign exchange through exports should rank first among 
various trades or account for a fairly jJarge proportion of 
those of the various trades. The enterprise groups chosen 
for experimentation should, as much as possible, try to 
make a large production enterprise or a holding company 
their nucleus, and should not turn subordinate companies 
into group companies; nor should they organize a com- 
pany to exercise administrative functions over a few 
enterprises. Efforts should be made to develop inter- 
regional and inter-departmental enterprise groups. 


Zhang Yanning stressed that the reform measures men- 
tioned above should all break through the boundaries of the 
ex sting system. Therefore, no attempts should be made to 
stop any breakthroughs by citing “it contradicts the existing 
system” or “no basis can be found in the existing laws and 
regulations” as the reason. In a sense, it 1s precisly because 
we want to break through the boundaries of the existing 
system that experiments are required. Legal standard can 
take shape only after experiments yield successful results. 


Editorial Discusses Intensification of Reform 


HK0603 133191 Hong Kong WEN WEI PO in Chinese 
5 Mar 91 p 2 


[Editorial: “Chine Increases the Contents of Reform”’] 


[Text] The ongoing national conference on economic 
str ictural reform in Beijing sent out an important mes- 
sage’ As China’s current economic environment has 
become much more relaxed, it is time to increase the 
contents of reform 


Beginning in the autumn of 1988, China adopted strict 
measures for improving the economic environment and 
rectifying the economic order. Marked results have been 
achieved in the past more than two years. In this period, top 
priority was given to maintaining economic and social 
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stability. This was compietely necessary and correct; other- 
wise, it would not be possible to ensure the economy's 
norm! development. At the same time, the economic 
structural reform did not stop, but was just less intensive as 
a result of the constraints of the objective conditions. 


The relationship among reform, development, and sta- 
bility can be described in this way: Development is the 
objective; and both reform and stability serve the pur- 
pose of development. Without development, reform and 
stability will become meaningless. In the world, there is 
no absolutely invariable thing. Reform cannot be a 
process without interruptions and adjustments; and sta- 
bility does not mean that everything has to come to a 
standstill. In different periods, stress should be laid on 
different points in light of the objective conditions, and 
this is a realistic attitude. 


The overheated economic conditions for several consecu- 
tive years in China led to a high inflation rate in 1988. Panic 
purchasing appeared in various localities. In those circum- 
stances, if the price reform had been carried out in a radical 
way, it would only have caused disastrous consequer.ces. 
Therefore, the authorities had to make a prompt decision 
and first stabilize the socioeconomic order. Only with good 
economic order and a relaxed economic environment can 
reform be carried out in depth. 


The current conference is being held by the State 
Restructuring of the Economic System Commission. As 
a transdepartmenta! institution, the scope of the func- 
tions and powers of this commission has been expanded. 
In the past, it only took charge of economic structural 
reform in cities, now, its functions and powers have been 
extended to the rural economic reform. In the past, the 
premier of the State Council was concurrently minister 
of the Commission; but the premier in fact could not 
attend to the routine affairs in the Commission. Last 
year, a full-time minister was appointed, and the func- 
tions and powers of the Commission were expanded. 
This also indicated that some major breakthroughs in the 
economic structural reform were being prepared. 


Some overseas commentators set China’s stability 
against reform, and also interpreted the fact that a senior 
official was appointed minister of the State Restruc- 
turing of the Economic System Commission and the 
premier was no longer concurrently its minister as “the 
power of the commission being pared and reform stag- 
nating.”’ This was an incorrect and prejudiced opinion. 
Some other commentators tended to link China's reform 
to privatization, and still less could this viewpoint objec- 
tively approach China's reform process. 


In fact, China’s economic structural reform is facing 
arduous tasks. In the theoretical aspect, the 13th CPC 
National Congress resolved the fundamental issue that 
socialist society must still develop the commodity 
economy. In the practical aspect, the law of value began 
to regulate the prices of various commodities on the 
market (but the prices of certain key products and 
services that may affect the lifeline of the national 
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economy and the people’s livelihood remained under the 
State’s control), and the previous planning system, which 
was set up on the basis of the product economy, was 
gradually replaced with a planned commodity economic 
system. Such a transition could not follow any ready- 
made model, and not much experience in this regard 
could be used for reference either. Moreover, China's 
specific national conditions and the differing conditions 
of economic development in various localities also 
added more difficulties to such reform; however, China’s 
reform and opening up in the previous more than 10 
years had laid a foundation for further reform in the 
future, and also accumulated useful experience in both 
positive and negative terms. All this prepared the mate- 
rial conditions and the theoretical foundation for 
increasing the contents of reform in the next steo. 


According to the CPC Central Committee's proposal on 
the formulation of the 10-Year Program and the Eighth 
Five-Year Plan, the authorities concerned have worked 
out the drafts of the 10-Year Program and the Eighth 
Five-Year Plan, which will be submitted to the National 
People’s Congress session, to be held late this month, for 
deliberation and approval. The decade of the 1990's will 
be a crucial period for the Chinese nation’s regeneration. 
The comparatively relaxed economic environment at 
present also provides a favorable externai condition for 
the in-depth reforms. 


The message sent out by the national work conference on 
economic structural reform indicated that with the 
beginning of the Eighth Five-Year Plan. :eform will be 
intens‘fied in the overall arrangements of the economic 
work. This also showed the orientation of China’s devel- 
opment in the coming period. As Hong Kong has close 
economic ties with China, we need to pay close attention 
to this development, because it will certainly bring more 
opportunities to Hong Kong. 


Article Views Reform of Financial Structure 


HK0403 102391 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 7-8, 25 Feb 91 pp 5-6 


[Article by Li Bin (2621 2430) and Yan Wu (6056 0124): 
“China's Financial Structural Reform Advances Steadily”} 


[Text] The “stock market mania” in Shenzhen and the 
opening of the Shanghai Stock Exchange last year once again 
aroused domestic and international interest in China's 
financial structura! reform. What is the current state of the 
reform? What are the problems? The prospects for develop- 
ment? Armed with these questions, we paid a visit to Zhang 
Shouren, deputy director of the department for structural 
reform at the Chinese People’s Bank. 


According to Zhang Shouren, the financial reform initi- 
ated in 1979 had brought major changes to the banking 
system, credit capital management system, lending 
methods, interest rate management system, credit 
system, foreign exchange management system, and the 
bank’s internal management system. The previously 
rigid and inefficient “accounting debit and credit-type” 
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financial system is being transformed to the ““economic- 
technical pillar-type” financial system which is suited to 
a planned commodity economy. But starting from 1988, 
in accordance with the general outlines of the state's 
economic improvement and rectification plan, financial 
reform was no longer pursued through the massive 
introduction of new measures and new actions as took 
place a few years ago, but rather, it focused attention on 
the coordination, perfection, and deepening, as well as 
steady progress of reforms. 


Step Up Macroeconomic Regulation and Control 


Following many years of reform, a financial system 
spearheaded by the central bank, but where ail types of 
specialized banks including all kinds of financial institu- 
tions such as insurance companies and investment trust 
companies also co-exist, has been established in China. 
This system has become one of the principal means by 
which the state manages and guides the macroeconomic 
operations. During the “Seventh Five-Year Plan” 
period, the state repeatedly controlled and regulated the 
economic life by maintaining control over the total scale 
of credits, and this had produced remarkable results. In 
particular, when the austerity policy was introduced in 
September 1988, it tightened control over the final 
demands on investments, consumption, and imports, 
thereby keeping in check the overheated economy and 
inflation which had first appeared in 1984. 


In the last two years, a number of reforms were carried out 
in the management system and methods of the financial 
system in order to accomodate the changes in social and 
economic development. For instance, to keep inflation in 
check, the management of credit capitai shifted from “more 
deposits, more credits” to “restricted quota management” 
in September 1988. In other words, the central bank drew 
up quotas for each specialized bank which that bank cannot 
exceed without proper authorization. By December that 
year, the amount of credits released was 40 billion yuan less 
than that of the previous ye*r’s. Efforts to control economic 
operations through readpystment of interest rates also 
yielded remarkable results. In the first four years of the 
“Seventh Five-Year Plan’ period, China raised bank 
interest rates six times, increasing the average total level of 
savings interest rate from 3.4 percent to 8.85 percent. The 
total level of lending rate rose from 6.62 percent to 11.81 
percent. In 1990, bank interest rates were twice lowered due 
to a drastic decline in the economic growth rate, market 
sluggishness, and other reasons. The general level of savings 
interest rate dropped by 2.34 percent, while that of lending 
rate fell by 2.68 percent. Through an adjustment of interest 
rates, it became possible to effectively modify the capital 
requirements of enterprises, consumption and savings 
behaviors of residents, as well as to reculate the rates of 
price increases and of economic growth. 


Rectification of Financial Order 


Following the great development in the 1980's, China’s 
financial industry now employs nearly 2 million people. 
Financial institutions, once limited to a single People’s 
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Bank, have mushroomed to include state specialized banks 
like the Bank of China, the Bank of Commerce and 
Industry, the Bank of Agriculture, and the Bank of Con- 
struction, as well as a large number of non-bank financial 
institutions like securities, trusts, investments, insurance, 
and leasing firms. More than 30 financial institutions oper- 
ating with foreign capital, overseas Chinese capital, and 
foreign-Sino capital have emerged in the special economic 
zones of Shenzhen, Xiamen, and others. At present, the 
country’s financial institutions have grown from 90,000 in 
1979 to more than 170,000, and their services have 
extended to the urban and rural areas around the country. 
Moreover, China's financial industry has also started to 
move out of the country and has set up several branches in 
many countries and regions. 


But even as the financial industry was growing briskly, 
some confusion also appeared. First was the establish- 
ment of some financing and trust companies which were 
basically unqualified and which disrupted the financial 
market. Second was the unhealthy trend which appeared 
in the competitions among some financial organs. For 
instance, some financial organs violated relevant state 
regulations on fundraising and wilfully ir creased interest 
rates, triggering an “interest rate war.” 


To re-establish financial order, the state has adopted 
strict measures in the last two years to dissolve or merge 
some financing and trust companies and other financial 
organizations. It also dealt seriously with cases involving 
the violation of state regulations in various localities, 
and cleaned up enterprises which had opened accounts 
and secured loans simultaneously with several financial 
organizations. 


Vigorous Development of the Financial Market 


The most striking feature in China's financial structural 
reform in recent years is the exploration and development of 
the financial market. 


Along with the rapid growth in economic construction, 
the capital requirements of var.vous localities and enter- 
prises have increased correspondingly. But owing to the 
limited financial resources ©* ihe state, it was not pos- 
sible to rely solely on Lue state to fulfill these require- 
ments. Besides, it was difficult to incorporate many 
smali and medium-sized enterprises as well as smalll and 
medium-scale projects into the state’s investment plan. 
Given the contradiction between economic growth and 
capital shortage, China began its attempt to set up a 
financial market. 


Starting from 1986, a discounted lending [zhe jie 2124 
0234] market was set up among some financial organi- 
zations. This was a prelude to the opening of a financial 
market in China. In recent years, all financial organiza- 
tions have taken advantage of “time difference” and 
“space difference” to borrow funds from each other 
through discounted lending and have raised the capital 
exploitat.on efficiency. In 1989 alone, the amount of 
capital raised through discounted lending among finan- 
cial organizations around the country came to 296.3 
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billion yuan. The scope was not restricted to provinces or 
networks as a nationwide market began to take shape. 


Subsequently, a foreign currency regulatory market first 
began in Shenzhen and then gradually spread all over the 
country. Today, the foreign exchange regulatory centers 
found everywhere in the country have become the pri- 
mary media which serve as the market mechanism to 
ensure rational distribution of foreign currencies. In 
particular, most of the “tri-capital” enterprises and some 
State export firms in the coastal regions cannot do 
without the foreign currency regulatory market if they 
are tO maintain normal operations. Last year alone, 
foreign exchange transactions in the four cities of 
Shanghai, Shenzhen, Fuzhou, and Xiamen totalled more 
than 4 billion dollars. 


Naturally, of the four major markets making up China's 
financial market structure, namely: discount market, dis- 
counted lending market, foreign currency regulatory 
market, and securities market, the securities market 1s the 
biggest in terms of volume and impact. Starting from 1981, 
the government, financial organizations, and enterprises 
began to issue all kinds of valuable papers, inciuding various 
types of national bonds, financial securities, enterprises’ 
securities, and stocks in order to raise construction capital. 
At the end of 1989, the different kinds of valuable papers 
issued in China totalled 144.9 billion yuan, of which 
national bonds amounted to 101.5 billion yuan, all types of 
financial securities, 22.1 billion yuan, and various kinds of 
enterprises’ securities, 17.5 billion yuan. 


The large-scale issuance of valuable papers presented an 
objective demand to set up a securities market. In 
August 1986, the Shenyang City Investment and Trust 
Company took the lead in offering services for the 
buying, selling, and transfer of bond papers. In Sep- 
tember of the same year, the Shanghai Bank of Com- 
merce and Industry's Jingan Investment and Trust Divi- 
sion set up a counter on bond papers. In November, the 
Xian City Capital Central Market was opened and 
included a securities exchange market. Not long after, 
similar markets also appeared in the cities of Taiyuan, 
Chongqing, Wuhan, Xiamen, Shenzhen, Guangzhou, 
and Fuzhou. In April of 1988, the state again approved 
the opening of services in the buying, selling, and 
transfer of national bonds in the cities of Shanghai, 
Wuhan, Shenyang, Shenzhen, Guangzhou, Chongqing, 
and Harbin in order to explore the bond market. The 
authority was soon extended to 61 more cities around 
the country. So far, a securities market featuring prima- 
rily the buying and selling of national bonds has taken 
shape in China. 


Once it burst into the scene, the securities market demon- 
strated very strong vitality. Two months after the state 
approved the setting up of experimental national bond 
transfer markets in seven cities, the national bond trans- 
action volume topped 336 million yuan. The securities 
market in Shanghai led the rest of the country in terms of 
strength. In 1990, the municipality already had 46 securi- 
ties exchange counters and agencies. Today, Shanghai has 
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the capability to handle all kinds of valuable papers from 
around the country, and has set up business ties with more 
than 60 trading points scattered in the country’s 20 prov- 
inces, cities, and autonomous regions. In 1989, a total of 
300 million national bonds from overseas entered the 
Shanghai bond market. The formal opening of the 
Shanghai Stock Exchange on 19 December last year 
enabled China’s securities market to take an important 
stride toward regularization and standardization. 


At the same time, Beijing introduced the “national stock 
exchange automatic price quotation network”, enabling 
18 bond companies and trust firms in Beijing, Shanghai, 
Shenyang, Wuhan, Guangzhou, Haikou, and other cities 
to carry out rapid cross-regional transactions through 
computers. This laid the foundation for the establish- 
ment of an integrated stock market in the country. In 
Shanghai and Shenzhen, attempts to set up stock mar- 
kets have also been initiated. At present, seven kinds of 
stocks have already been floated in Shanghai, and five in 
Shenzhen. The face value of the five stocks floated 
amounted to only 270 million yuan, but their market 
value at one time rose to 3 billion yuan. Nearly 10,000 
people in the city were engaged in transactions, while 
other provinces and cities as well as people from over- 
seas were also buying up stocks. At the end of 1990, 
China had already issued ten kinds of securities 
including national bonds, treasury bonds, key state con- 
struction bonds, financial securities, capital construction 
securities, key enterprises’ securities, local enterprises’ 
securities, stocks, deposit receipts in large denomina- 
tions, and commercial bonds. The quantity issued 
topped more than 200 billion yuan while transaction 
volume exceeded 15 billion yuan. 


Perfect the Bank's Operational Mechanism 


In the last two years, the state has carried out many 
probes into the reform of the bank’s operational mech- 
anism in order to totally wipe away the banks’ previous 
practice of disregard for cost and for economic results, 
absorb more deposits, reduce the risks in lending, and 
concentrate on economic results. The most important 
action taken was when the Bank of Agriculture in i988 
began experimenting with a responsibility system in 
financial affairs and in internal economic affairs, and 
thus made a big stride toward enterpreneurial opera- 
tions. As a specialized bank, it shouldered such strategic 
tasks as macroeconomic regulation and control; at the 
same time, :t had to be responsible for its own profits 
and losses. in the last three years, the Bank of Agriculture 
has managed not only to complete some strategic tasks in 
macroeconomic regulation and control and make a big 
contribution to the growth of the rural economy, but it 
has also formulated a standardized system in internal 
management and has expanded from a crude manage- 
ment style to an intensive, solid operation. 


Aside from the Bank of Agriculture, other specialized banks 
also carried out experimental responsibility systems 
involving targetted operations. Some banks implemented a 
proportional management method in order to rationalize 
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the ratios in-olving all items, such as the ratio of long-term 
and short-term loans, and the ratio of fixed asset and liquid 
capital loans. Other banks also perfected their lending 
system by carrying out investigations before, during, and 
after the release of loans and systematically ensuring the 
rational orientation in the release of loans. 


Owing to the special position occupied by banks in the 
process of China's development of a planned commodity 
economy, it is necessary not only to deal with the banks’ 
own economic performance, but also to abide by the 
demands of the overall situation and complete the state's 
Strategic tasks for macroeconomic regulation and control. 
Hence, the reform of China’s banks will advance at a 
steadier pace in accordance with the state's requirements for 
still quite some time in the future. 


Economist Urges Importance of Market Mechanism 


HK0603130791 Beying ZHONGGUO QINGNIAN BAO 
in Chinese 14 Feb 91 p 2 


{Article by Ni Jixiang (0242 0679 4382): “Further 
Develop and Improve the Market, Give Greater Play to 
the Role of the Market Mechanism—an Interview With 
Noted Economist Dong Fureng”’] 


[Text] In the development of the socialist commodity 
economy, the market is an intermediary between micro- 
economics and macroeconomics, the starting point of 
enterprises’ economic activities, a place where products 
are realized, and the source of macro regulation and 
control signals. A few days ago, this writer went to 
interview Professor Dong Fureng, vice chairman of the 
Financial and Economic Committee of the National 
People’s Congress on the issues of further developing 
and improving the market and giving greater play to the 
role of the market mechanism. 


[Ni Jixiang] Professor Dong, in the proposal on the Eight 
Five-Year Plan and 10-Year Program adopted by the 
Seventh Plenum of the 13th CPC Central Committee, 
“unremittingly developing the market and giving greater 
play to the role of the market mechanism” becomes a 
basic task of deepening reform of the economic struc- 
ture. | would like to ask, why must the market be further 
developed and improved? 


[Dong] We must begin with the following three aspects. 
1) The commodity market (especially the consumer 
goods market) of our country developed comparatively 
greatly in the 10 years’ reform, but the production 
factors market is far from developing and, in particular, 
the capital market 1s far from taking shape. Under such 
circumstances, the flow of production factors, and espe- 
cially the flow of assets, lacks the market medium, so that 
the readjustment of the industry mix, enterprise reorga- 
nization, and technological progress have becn hindered. 
2) In terms of functions, a very big function of the 
market mechanism is the improvement of the allocation 
of resources. Such a function is achieved through the 
competition and elimination mechanisms. Without such 
mechanisms, we cannot have the aid of the market to 
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make resources flow from departments with poor eco- 
nomic results to departments with good economic results 
and to make the industry mix meet the needs of eco- 
nomic and social development, and the market cannot 
give play to its economic regulation role and the market, 
perhaps we may say, is not a market. In ovr country, a 
salient expression of the underdeveloped and imperfect 
market is that a strong competition mechanism and an 
elimination mechanism have not taken shape. 3) The 
market fails to give play to its important role in the 
improvement of the allocation of resources and another 
important reason for this is that there i« a lack of 
necessary market regulations, or that even if there are 
regulations, they cannot be strictly enforced. If the 
market has no regulations or if the participants in market 
activities do not abide by them, there are regulations, 
and the market cannot operate norr.ally and thereby 
cannot give play to its role of regulation and improve- 
ment of the allocation of resources. Viewed from the 
above-mentioned three aspects, our market is, therefore, 
still underdeveloped and imperfect and needs further 
development and improvement. 


[Ni Jixiang] Professor Dong, how can the market mecha- 
nism, specifically speaking, be brought into greater play in 
the course of deepening reform of the economic structure? 


[Dong] This can be discussed by integrating the readjust- 
ment of the industry mix with the enhancement of 
economic results. First, readjusting the industry mix ts, 
in the final analysis, changing the allocation of rare and 
scarce resources among all industrial departments so that 
they can suit the changes in the pattern of social needs 
even better and enhance the benefit of resources utiliza- 
tion. There are two ways to readjust the industry mix: |) 
The readjustment of the structure of the assets inventory 
among cnterprises; 2) the readjustment of the structure 
of the assets increment among enterprises. The present 
objective situation is that on the one hand, the produc- 
tion ability of some industrial departments (such as 
some machine and equipment manufacturing depart- 
ments) is excessive and, on the other hand, the produc- 
tion ability of some industrial departments (like energy 
departments) is seriously insufficient. Excess and insuf- 
ficiency also coexist in all large industrial departments. 
Such a situation reflects the unbalanced allocation of the 
assets inventory of our country and the structure of the 
assets inventory must be readjusted. Generally speaking, 
the readjustment of the industry mix through readjusting 
the structure of the assets increment is a method of using 
what are sufficient to make up what are insufficient 
without touching those industrial departments with 
excessive production ability; whereas the readjustment 
of the industry mix through readjusting the structure of 
the assets inventory is a method of cutting the assets 
inventory to supply a deficiency, and this will surely 
touch the industrial departments with excessive produc- 
tion ability. In the present period when the old structure 
is changing to the new, it is hard to apply the adminis- 
trative measures for “closing down, suspension of oper- 
ation, merging of enterprises, and switching to the man- 
ufacture of other products” alone as in the 1960's, and it 
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is mecessary to give play to the role of the market 
mechanism. Through competition and elimination 
through selection and through rising or falling prices 
with changes in the relationship between supply and 
demand, the market mechanism will divert resources 
from the departments with surplus resources to the 
departments that are short of resources and from the 
enterprises and departments whose economic results are 
poor to those whose economic results are good. Although 
the market mechanism is absolutely not all-powerful in 
improving the a!'ocation of resources and correcting the 
unbalanced industry mix and may even yield some 
inherent defects, it is indispensable. 


Second, the enhancement of the economic results of enter- 
prises (here mainly referring to state-owned enterprises) is 
a prerequisite for the continuous, steady, and coordinated 
economic development of our country. At present, the 
question of enterprises’ losses is a comparatively salient 
question and there are the following two fundamental ways 
to solve this question apart from strengthening manage- 
ment: |) The enterprise structure is to be reorganized and 
this means that the enterprises whose technology ts seri- 
ously backward, the quality of whose products is inferior, 
whose management is chaotic, and which have long 
incurred losses are to be eliminated through selection or 
competition. In the course of reorganization, we must 
exert efforts to solve the question of the uneconomic 
enterprise scale. On the wther hand, we must also accel- 
erate technological progress, and this is an even more 
important way than the above-mentioned one. A seriously 
overheated and inflated economy has emerged repeatedly 
in our country and is one of the reasons is the very poor 
economic results. Under such circumstances, to support 
the growth of the financial revenue at all levels to satisfy 
irreducible demand and to enhance the people's living 
standard, we can only rely on an increase in input to speed 
up economic growth, and this is a method of extensive 
developme(, but the strategic target of the economic 
development of our country is a change from one with 
extensive development as the main aspect to one with 
intensive development as the main aspect. To achieve this, 
we must rely on technological progress. Particularly when 
the market is slack, we must regard technological progress 
as an important way out of the predicament. We must 
promote the market and increase profits through techno- 
logical progress, economizing, input, reduction in costs, 
development of new products, and improvement of the 
quality of products. Furthermore, technological progress 
and reduction in the consumption of energy resources and 
inputs, including raw materials, are also an important way 
to reverse the unbalanced industrial structure. In addition, 
technological progress, the enhancement of labor produc- 
tivity, and an increase in enterprise profits are also an 
important foundation for eliminating financial deficits 
and thereby basically solving the question of inflation. One 
may well say that technological progress is the key to the 
enhancement of the economic results of enterprises and 
the realization of the continuous, steady, and coordinated 
development of the national economy. In our country’s 
economy, however, the market strength, which promotes 
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the establisnment of an effective mech nism to eliminate 
enterprises through selection or competition and of a 
mechanism of technological progress, appears to be fairly 
weak and needs unremitting development and improve- 
ment. We can thus give greater play to the role of the 
market mechanism. 


Economist on Reform, Economic Structure 


HK0603110791 Beying ZHONGGUO QINGNIAN BAO 
in Chinese 11 Feb 91 p 2 


[Article by Ni Jixiang (0242 0679 4382): “Adhere to the 
Correct Orientation of Reform, Establish a New Eco- 
nomic Structure—an Interview With Noted Economist 
Wei Xinghua”™] 


[Text] The Seventh Plenum of the 13th CPC Central 
Committee has deliberated and passed the “Proposal of 
the CPC Central Committee for Formulating the 10- 
Year Program for National Economic and Social Devel- 
opment and the Eighth Five-Year Plan.” The other day, 
this writer interviewed Professor Wei Xinghua of the 
Chinese People’s University concerning the issues of 
studying and comprehending the spirit of the Seventh 
Plenary Session, adhering to the correct orientation of 
reform, and establishing a new economic structure. 


[Ni Jixiang) Professor Wei, the orientation of reform of 
the economic structure for the coming decade as pro- 
posed by the Seventh Plenum is to establish a new 
economic structure of socialist planned commodity 
economy. May I ask what the main characteristics of this 
new structure are? 


[Wei Xinghua] This can be discussed in two aspects. On 
the one hand, one fundamental characteristic distin- 
guishing the new from the old structure is that the latter 
rejects the role of market mechanism and regulation. 
Whether in the pianning structure or in the whoie of 
social economic life, the role of the market is rejected. 
One example is the so-called “cutting off the tail of 
capitalism.” This practice of rejecting market mecha- 
nism has resulted in commodities on the market steadily 
decreasing, life becoming increasingly monotonous, and 
people getting poorer. The new structure of socialist 
planned commodity economy that is now proposed to 
establish will change the traditional structure of rejecting 
the role of market mechanism and vigorously develop 
commodity economy, so that the commodity economic 
structure will develop into an organic component part of 
the whole socialist planned commodity economic struc- 
ture. In this sense, we can say that our economic restruc- 
turing is one that is market oriented. On the other hand, 
our reforms are not merely limited to market oriented 
ones. For example, reforms in such realms as public 
ownership and distribution according to work cannot be 
simply described as market-oriented. They serve to per- 
fect the form of the socialist economic system. The 
reason we carry out enterprise reform is to resolve the 
various proolems and malpractices that have long 
existed in enterprises and find the most effective form to 
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bring into play the superiority of the socialist economic 
system. We must therefore carry out reform of the 
enterprise operational mechanism and various reforms 
such as the contract system. the leasing system, and the 
shareholding system. The reason we carry out reform in 
the wage system is to find a way of realizing the true 
implementation of the principle of distribution 
according to work. Reform of the planning structure also 
means discarding the past subjective voluntarism and 
carn ing out planning regulation that is scientific and 
democratic and conforms to objective economic laws. 


[Ni Jixiang] Professor Wei, in your opinion, what should 
we do to realize the objective of establishing a new 
economic structure? 


[Wei >.unghua] Concerning how to realize this objective 
through reform, the CPC Central Committee has made 
an exposition in the proposal for formulating the Eighth 
Five-Year Plan and the 10-Year Program. Here, I only 
want to talk about two basic points: One 1s that we must 
fully mobilize the enthusiasm, initiative, and creativity 
of the broad masses of people. According to the present 
objective conditions, | think the most important thing 1s 
that we must have a personnel system that is scientific, 
rational, and relatively perfect. This involves reform of 
the political structure. If we do not have a sound and 
perfect personnel system and fail to make the broad 
masses of cadres not only understand Marxism and 
adhere to the socialist orientation but also run a govern- 
ment free from corruption and serve the people whole- 
heartedly, we will not be able to truly mobilize the 
enthusiasm, initiative, and creativity of the broad 
masses of people, and all reform measures may lose their 
form during implementation and may not yield the 
desired results. The second is that we must start from 
expanding market mechanism, develop the market, per- 
fect market mechanism, strengthen the market system, 
and bring into full play the role of market regulation, 
while reforming and perfecting the planning structure 
and strengthening the building of the macroeconomic 
regulation and control system. 


[Ni Jixiang] Such being the case, in the process of estab- 
lishing a new economic structure, what do you think we 
should do to adhere to the correct orientation of reform? 


[Wei Xinghua] To establish a new economic structure, 
we must establish a new operational mechanism inte- 
grating planned economy with market regulation. This 
includes the following two aspects: On the one hand, 
because ours 1s a socialist economy, we should not 
discard planned economy. On the other hand, since we 
want to bring into full play the role of market regulation, 
we should not go back to the previous traditional struc- 
ture which is highly concentrated and which rejects 
market mechanism. Therefore, we must not only adhere 
to a planned economy, but also vigorously develop 
commodity economy. In this respect, we should over- 
come two one-sided viewpoints: One is using commodity 
economy to negate planned economy and public owner- 
ship, thereby virtually negating the socialist economic 
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system. The other is the practice in recent years of 
overlooking and playing down commodity economy 
while criticizing some erroneous viewpoints. The iatter 
one-sided viewpoint must be particularly stressed, 
because this looks like adhering to Marxism and 
socialism, while actually it runs counter to the basic 
Marxist principle of seeking truth from facts and pro- 
ceeding from reality in everything. Our commodity 
economy has not developed far enough and must be 
developed vigorousiy. Only by greatly developing the 
commodity economy can social productive forces be 
raised to a large extent and the superiority of the socialist 
economic system be fully manifested. The CPC Central 
Committee's inference that “the full development of the 
commodity economy is a stage that cannot be bypassed 
in socioeconomic development” is quite correct. The 
development of the commodity economy has two impli- 
cations: One refers to social productive forces. Devel- 
oping commodity economy can greatly improve produc- 
tive forces and raise the degree of socialized production, 
supply more and better commodities, fully satisfy the 
needs of the masses of people, and embody the purposes 
of socialist production. The other refers to the relation- 
ship between commodities and currency. Developing the 
commodity economy means developing the socialist 
commodity-currency relationship and the market, and 
bringing into play the role of market mechanism. There- 
fore, in my opinion, the correct orientation of reform is 
that we should not only adhere to the system of public 
ownership, distribution according to work, and planned 
economy, but also vigorously develop the commodity 
economy and bring into full play the role of market 
regulation, without emphasizing the one at the expense 
of the other. 


Report Promulgates Principles for Quality Control 
HK0703105891 Beijing RENMIN RIBAO in Chinese 
1 Mar 91 p2 


[Report by correspondent Fei Weiwei (6316 0251 0251): 
“Guiding Principles for Quality Grading of Industrial 
Products’ Promulgated”] 


[Text] Lately, an important state standard for quality 
control, the “Guiding Principles for Quality Grading of 
Industrial Products,” was officially promulgated with 
the approval of the State Bureau of Technology Super- 
vision and will be put into practice on | October this 
year. This is the first standard of control promulgated for 
the evaluation of the physical quality of products. 


This state standard was drafted by the China Standard- 
ization and Information Classification and Coding 
Research Institute. According to the standard, the phys- 
ical quality of all industrial products produced and sold 
within Chinese borders, including products of imported 
technology and products manufactured by sole propri- 
etors and joint ventures and sold within Chinese bor- 
ders, is on principle correspondingly divided, in accor- 
dance with international advanced levels, international 
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general levels, and national general levels, into three 
grades—namely, the quality grade, first grade, and 
acceptable grade. 


The grading of product quality is mainly determined by 
specific departments for specific products in accordance 
with the standard levels of products and with the monitored 
results of physical quality indexes. 


The use of this standard will not only provide a scientific 
basis for relevant departments to examine and evaluate the 
quality of products and to make overall policies, but also be 
favorable to meeting the different levels of demands of 
products by consumers, to the optimization and distribu- 
tion of resources, and to strengthening enterprises’ quality 
control and improving their quality. 


The State Bureau of Technology Supervision demands all 
supervisory industrial departments make preparations for 
publicizing and practicing the standard, and that on this 
basis they work out for their own industries catalogues of 
product grading and methods for product quality grading. 
The State Bureau of Technology Supervision will work out 
with relevant departments a catalogue of quality grading for 
State products. 


Article Stresses Intensive Financial Expansion 


HK0503115791 Beijing JINGJI CANKAO BAO 
in Chinese 18 Feb 91 p 4 


[Article by Zhu Mingchun (2612 2494 2504): “Substituting 
Intensive Form of Financial Expansion for Monetary 
Expansion”™] 


[Text] Owing to the failure to resolve structural conflicts, 
our country’s macroeconomy remains in a condition where 
total demand is inflated while effective demand is insuffi- 
cient. To stimulate the economy, it is not possible to adopt 
the method of extensively expanding total demand to 
induce an increase in effective demand; rather, it is 
necessary to shift the focus of work onto the transforma- 
tion of the sedimentary [shen ji 3088 4480] portion in total 
demand to effective demand in the market. To achieve 
this, it is imperative to replace the policy of monetary 
expansion with a policy of intensive financial expansion. 
At the same time, it is necessary to veer away from the lure 
of speed and to be fully prepared for a few years of growth 
at low speed ana to endure a few tough years. 


“M Trap” and the Restrictiveness of Monetary 
Expenden 


Generally speaking, China's actual economic policy in 
1990 in effect shifted from a dual policy of fiscal and 
financial austerity to one of relaxation in one matter and 
austerity in another—specifically, relaxation in the 
financial policy. The policy of income distribution also 
incorporated measures to stimulate market demands. 
The problem was: These measures basically sought to 
extensively expand total demand, but they accomplished 
little in effecting structural readjustments and in trans- 
forming @ greater part of total demand to effective 
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demand. This problem was acutely demonstrated in the 
failure to absolutely resolve the question of market 
sluggishness and of oversupply of manufactured prod- 
ucts. The industrial growth in 1990 may be said to have 
been maintained basically by an injection of capital 
input, including bank loans. The total volume of retail 
sales of social commodities for the entire year was 
estimated at 825 billion yuan, a slight increase of only 2 
percent. At the end of November, the inventory of 
manufactured products from industries and enterprises 
at county level and above was 45.1 billion yuan higher 
than that at the beginning of the year, while capital 
devoted to manufactured goods for the entire year still 
accounted for 100 billion yuan. The months showing 
fairly rapid growth in industrial production also showed 
correspondingly higher loan increments. For instance, 
during the months of June and September, when 
industry grew fairly rapidly, the loan increments were 
23.07 billion yuan and 47.2 billion yuan respectively, 
while they totaled 130 billion yuan from October to 
December, representing a monthly average of roughly 40 
billion yuan. 


This macroeconomic policy dominated by a monetary 
expansion policy produced less than desirable results in 
effecting structural readjustments and in stimulating 
production and market. Regarding structural readjust- 
ments, the reason is because structural restrictions made 
it difficult for the policy of macroaggregate economics to 
work on the level of the structures. Regarding the stim- 
ulation of the economy, the reason is because in a 
sluggish market featuring primarily an irrational struc- 
ture, the monetary policy encountered what certain 
Western economists would describe as a “moving trap” 
which then decreases the effectiveness of an expan- 
sionary monetary policy to stimulate the economy. This 
kind of monetary “moving trap” that occurs in times of 
an economic slump is manifest in Western economies by 
a preference for liquid assets and wealth by its owners. In 
China where the big shared pot of revenue has just been 
smashed but where the big shared pot of capital remains 
fairly untouched, this phenomenon is mostly manifested 
in the soft restrictions over bank credits and loans. 


(1) By striving for speed through an increase in inven- 
tory, enterprises have ‘“‘boundless demand” for current 
capital loans. As long as the relations between market 
demand and supply do not change, the pursuit of speed 
has to be achieved on condition of an increase in 
inventory. During this process, the banks’ current capital 
loans became a substitute for effective demand in 
society, but in essence, they were merely an intermediate 
demand and not the final demand; hence, they were 
ineffective. Instead, they plunged the enterprises into a 
state of high indebtedness. With heavier interest pay- 
ment burden, the only way out was to maintain a definite 
growth rate. 


(2) When enterprises develop a preference for liquidity 
in times of short supply of capital, triangular debts 
become so intrinsically locked together that they are 
hard to separate apart. The rising number of triangular 
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debts despite efforts to clear them was also related to the 
enterprises’ preference for liquidity in the face of tight 
Capital supply. Many enterprises were reluctant to repay 
their debts even if they had the money. Most of them 
substituted loan repayment with real credit. As the loan 
receivables issued by many firms rose drastically, more 
capital was allocated for the settlement of accounts, and 
this, in turn, aggravated triangular debts. 


(3) In the midst of a sluggish market, consumers have 
psychologically lowered their consumption tendency and 
increased savings at a time when interest rates remained 
at a definite level. This type of relatively expensive 
savings was in effect still a certain kind of “moving 
trap.” To the consumers, wealth was still fairly liquid; to 
the banks, an enormous demand for loans continued to 
exist on one hand, and on the other hand, financing was 
still rather expensive. 


Owing to the primarily structural effect caused by the 
“moving trap,” the ability of monetary expansion policy 
to stimulate both production and market was seriously 
curtailed. 


In 1991, the economic development in our country 
continues to confront the same conflicts as in the pre- 
ceding years, and in a certain sense, these have become 
even more serious. At present, financially speaking, 
enterprises continue to face capital shortage as well as 
the dual pressures represented by an endless demand for 
bank credits and of an inflation in credits. Using bank 
loans as the principal stimulant in 199! is obviously no 
longer feasible. 


In view of the restrictions caused by structural conflicts. 
our country’s macroeconomic Operations continue to 
face an inflated total demand and an insufficient effec- 
tive demand. Summing up experience from previous 
years, the economic task should deal effectively with the 
relations between short-term and long-term stability. 
Structural readjustments should focus primarily on 
inventory and be coordinated decisively with the deep- 
ening of the reform of the system. Looking at the 
stimulation of the economy, it had been generally main- 
tained that in times of relative economic slump, an 
expansionary fiscal policy could be fairly more effective. 
Monetary expansion raises effective demand at the same 
time as it also increases total demand. Meanwhile, 
financial expansion may be classified into intensive and 
extensive. Extensive expansion increases effective 
demand at the same time as it increases total demand, 
such as the government raising expenditures through 
bank overdrafts. Intensive financial expansion makes it 
possible to transform the sedimentary portion of total 
demand as well as to increase effective demand under 
conditions of aggregate control. For instance, the gov- 
ernment could raise expenditures by borrowing from the 
public, but more importantly, it could introduce mea- 
sures to encourage investments by firms and by society 
and promote economic vitality; for example, implement 
tax reduction and greater profit retention as well as lower 
the burdens of firms in order to boost their vitality. This 
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is similarly the essential definition of an expansionary 
financial policy. Particularly at this present stage when 
our country 1s carrying out a dual-track policy, the 
motivations for investments by enterprises come not 
from signals such as market interest rates and others. 
Rather, they are determined more by the control exer- 
cised by the government’s economic policies. Encour- 
aging enterprises to resort to self-financing to boost their 
own vitality thus becomes the essential feature for finan- 
cial expansion. 


Why was financial expansion not adopted last year as a 
means to stimulate the economy? The reason was that 
owing to the changes in the distribution pattern of the 
national! income since introduction of reforms, the pro- 
portion of financial revenues in the national income 
continued to decline, while sufficient changes corre- 
sponding to the financial working method and financial 
objectives failed to materialize. Hence, fiscal deficits 
appeared successively in recent years while the situation 
appeared grim, making it difficult to expand financial 
expenditures in order to stimulate the economy. Owing 
to the decline in the economic results of enterprises and 
the difficulty of keeping a fiscal balance between regular 
financial revenues and expenditures in 1990, the finan- 
cial situation will remain very grim in 1991. Does this 
imply that an expansionary financial policy will be hard 
to accept and that the economy may only be stimulated 
by an already very ineffective expansionary monetary 
policy? Indeed, an extensive financial expansion will be 
hard to swallow given the current economic conditions, 
but this is not so with an intensive financial expansion. 
In fact, insofar as the resolution of financial headaches is 
concerned, the key to a way out of the financial dilemma 
lies in effectively dealing with the interlocking relation- 
ships between the central authority and the localities, 
and between the state, enterprises, and the individual. In 
ierms of the guiding ideology to determine policy on 
economic development, it is necessary to fully under- 
stand that structural readjustment is and will be the core 
of economic work for quite some time to come. Only 
when the structure has been rationalized and economic 
results and speed synchronized can China’s economic 
growth become a benign cycle and truly emerge out of 
the doidrums. Hence, it is necessary to be seriously 
prepared for a few years of low growth and to veer away 
from the lure of speed. The central authority, localities, 
enterprises, and the individual should all share the cost 
of this readjustment, and together endure “a few tough 
years . On financial issues, haste to raise the two ratios 
should be avoided, and instead, the burdens of the 
locaitty, notably the enterprises, should be appropriately 
reduced in accordance with the actual situation. One 
should refrain from “emptying the pond to fish” but 
should “pour more water to keep the fish alive.” There- 
fore, at the second round of contracts awarded to enter- 
prises, the targets should not be set too high, while the 
financial base figures contracted by localities should also 
be adjusted according to real conditions. At the same 
time, it is necessary to let all staff and workers realize 
that the lowering of the growth rate also means the 
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lowering of the growth rate of personal income. Hence, 
they should be psychologically prepared for a slowdown 
in the growth rate of real income. If a consensus can be 
achieved on these questions, then an intensive expan- 
sionary financial policy featuring primarily self- 
financing by the enterprises themselves and appropriate 
tax reduction and greater profit retention, as well as 
invigoration of enterprises, can be entirely implemented. 


Therefore, it is necessary to pay more attention to the 
effect of an intensive financial policy in directly stimu- 
lating both production and market in the new year, and 
to integrate it with the principal objective of structural 
readjustments. 


1. On the question of encouraging investments by enter- 
prises, the key issue is the source of the enterprises’ 
investment capital. If the enterprises still rely on bank 
loans for investment funds, the outcome will still lead to 
an inflation of total demand. Hence, it is imperative to 
stress self-financing by the enterprises, to allow and 
encourage them to issue stocks and bonds, and to relax 
the examination and approval process regarding the 
investments made by this type of enterprises. On one 
hand, it will make it possible to transform idle funds and 
sedimentary demands into effective demand; and on the 
other hand, it will also help increase corresponding 
effective supply. At the same time, in line with the 
demands for austerity in the macroaggregate environ- 
ment and in structural readjustments, the enterprises 
should orient their investments toward technical inno- 
vation and development of new products, integrate read- 
justment of the product mix and of industrial structure, 
and embark on the road of intensive operations. 


2. The policy of intensive financial expansion also 
includes tax reduction and greater profit retention in 
favor of enterprises. To stimulate the market and 
encourage the enterprises to develop new products and 
carry out corresponding readjustment of the product mix 
at the moment, it may be appropriate to lower the sales 
link tax of goods selling poorly or not selling at all, to 
grant partial incentives and subsidies to enterprises 
undergoing readjustment and restructuring, and to offer 
further preferential terms for the development of new 
products. This will also contribute to the realization of 
structural readjustments. 


Mining Industry Sets Production Targets 


OW0603 145591 Beijing Domestic Service 
in Mandarin 0800 GMT 4 Mar 91 


{Report by Zhang Aihua] 


[Text] The development of the mining industry in China 
has been so slow that it has become a major restriction 
on the growth of the iron and steel industry. In view of 
the situation, the Ministry of Metallurgical Industry has 
decided to give top priority to developing the mining 
industry during the Eighth Five-Year Plan period in its 
efforts to ease constraints on the iron and steel industry 
and on mineral shortages. 
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Production of steel is targeted at 72 million tonnes for 
the Eighth Five-Year Plan period and at 80 million 
tonnes by the end of this ceniury. To reach these goals, 
more mineral materials will be needed. Given various 
factors and present production capacities, however, it 
will be very difficult for the mining industry to achieve 
an increase of 25 million tonnes in mineral production 
by 1995. 


Therefore, the Ministry of Metallurgical Industry has 
decided to give preferential treatment to the mining 
industry in terms of its policies concerning investment, 
pricing, taxes, salaries, benefits, and human resources. 
Its investment for the mining industry will be raised 
from the 4 percent of the Seventh Five-Year Plan period 
to 10 percent. It also will concentrate on a strategy of 
annihilation warfare—that is, focusing on developing 
major iron ores—such as (Qidashan) of the Anshan Iron 
and Steel Company, (Jianshan) of the (Taishan) Iron and 
Steel Company, (Nanfen) of the Benxi Iron and Steel 
Company, (Pingchuan) of the Chongqing Iron and Steel 
Company, (Jinshuizhuang) of [words indistinct], and 
(Gaokun) of the Maanshan Iron and Steel Company, as 
well as developing chromium mines in Tibet and man- 
ganese mines in Yunnan. In addition, it also will make 
efforts to tap the potential of old mines to steadily 
increase the production capacities of exisiting mines. 


The Ministry of Metallurgical Industry has also decided 
to complete 55 simple reproduction projects during the 
Eighth Five-Year Plan period, in addition to ensuring 
production in local medium and small mines. In short, 
the goal is to maintain the current production capacity of 
more than 60 million tonnes while striving to achieve 70 
million tonnes by 1995. 


Labor Minister Discusses Employment Policy 


OW2802223891 Beijing XINHUA Domestic Service 
in Chinese 0902 GMT 27 Feb 91 


[By reporter Jiang Lingyuan (5592 3781 1254)] 


[Text] Beijing, 27 Feb (XINHUA) —Labor Minister Ruan 
Chongwu recently said: During the next five years, China 
will still be at the peak of employment. The government will 
continue to implement the policy of taking various means to 
increase employment opportunities and make the utmost 
efforts to solve employment problems in urban and rural 
areas to keep the unemployment rate below 3.5 percent. 


During an exclusive interview with a XINHUA reporter, 
Ruan Chongwu said: Attaining this goal during the peak 
employment period in China ts a quite difficult task. The 
reasons are: First, the peak of growth in the work force 
stemming from the birth peak in the 1970's will continue 
for another few years; in each of the next few years, 
roughly |1 million people of the newly added work force 
plus the several million people who have been unem- 
ployed over the last few years will need jobs, while the 
state will be able to provide only about 7 million jobs 
each year; the unemployment rate in urban and rural 
areas will likely rise further; and the surplus work force 
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in rural areas will increase. Second, the effects of the 
State’s economic retrenchment policy on increasing 
employment opportunities are still at work. During the 
next few years, the scale of capital investment will 
unlikely increase faster, and economic development will 
focus on structural reform and improvement in eco- 
nomic efficiency; therefore, not many new siaff members 
and workers will be needed. Collective and privately-run 
enterprises, employment service companies, and rural 
enterprises will have difficulties in providing more jobs. 
Moreover, unemployment rates in some mining areas, 
forestry centers, military enterprises, small railway sta- 
tions, and poor counties and towns in remote areas have 
been at high levels. 


Ruan Chongwu continued: In view of this situation and 
to more effectively solve unemployment problems in 
urban and rural areas, the state will continue to imple- 
ment the policy of taking various means to increase 
employment opportunities—that is, under the state’s 
unified planning and guidance, labor departments will 
provide employment services, the government will 
encourage unemployed people to organize themselves to 
create employment opportunities, and the government 
will encourage unemployed people to seek jobs on their 
own. In addition, the state will develop the tertiary 
industry and consumer products industry on a large scale 
to increase employment opportunities. To provide more 
jobs, the state also will actively provide assistance to 
self-supported employment service companies, will 
encourage young people to create employment opportu- 
nities through accumulating their labor results, and will 
adopt preferential policies toward them in regard to 
granting loans and levying taxes. Currently, some 8 
million people in the country are working in employ- 
ment service companies. This “special product” in cre- 
ating employment opportunities has attracted the atten- 
tion of international labor organizations. 


Ruan Chongwu held that, on the employment problem, 
people must do away with the traditional idea of 
insisting On getting certain kinds of jobs, and must not 
just wait for the state to provide jobs to them. He said 
people should organize themselves to create employment 
opportunities, seek employment on their own, and 
increase employment opportunity through other means. 


‘Full Text’ of Circular on Textile Exports 


OW0103232591 Beijing XINHUA Domestic Service 
in Chinese 2130 GMT 28 Feb Mar 91 


[Text] Beijing, | Mar (XINHUA)—Recently the Chinese 
Ministry of Foreign Economic Relations and Trade 
issued a proclamation number one for 1991 on tight- 
ening up the administration of textile exports. The full 
text is as follows. 


China has signed bilateral textile-trade treaties with the 
European Economic Community, the United States, 
Canada, Norway, Sweden, Finland, and Austria, respec- 
tively. According to the treaties, exports of Chinese 
textile products are restricted by quotas, which shall not 
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be avoided by routing exports to the above signatory 
countries through third countries or regions; however, 
according to the U.S. Customs, some Chinese exports 
companies and textile enterprises transported Chinese 
textile products to the United States via third countries 
or regions where tabels of such countries or regions were 
attached to the products, thereby evading the quotas’ 
restrictions. To stop this irregularity in trade, and to 
strictly enforce the bilateral treaties and safeguard 
China’s reputation, we specifically reiterate the fol- 
lowing regulations after consultation with the General 
Administration of Customs: 


i. China-manufactured textile products (including those 
processed with materials provided by foreign partners) 
are considered original products of China under the 
importing countries’ regulations on original place of 
production. These products shall not be exported, 
directly or indirectly, to countries that have signed 
textile export treaties with China, and labeled as prod- 
ucts of other countries or regions, thereby avoiding 
restrictions of the quotas. 


2. Chinese textile exports and production enterprises are 
not to transport original China-manufactured textile 
products, which are restricted by quotas, to countries 
imposing these quotas through illegitimate indirect 
methods (for example, with labels of third countries or 
regions), or through cooperation with business people 
from other countries and regions. 


3. Foreign economic relations and trade departments, com- 
missions, and bureaus in various localities should tighten up 
the administration of quotas on textile products. They 
should issue export permits for textile products after inspec- 
tion and verification and strictly according to regulations. 
All customs administrations should strengthen supervision 
and control of textile exports. They should release the goods 
after checking the export permits, and strictly prohibit 
unauthorized enterprises from exporting textile products. 


Violators of the above regulations will be punished 
according to the following provisions: 


1. The Customs Administration will not allow Chinese 
textile products with labels of other countries or regions 
to pass. 


2. If the products have already left China, importers can 
return the products after consulting with, and obtaining 
permission from, the customs administrations of the 
relevant importing countries. Chinese textile exports and 
production enterprises will be responsible for all the 
economic losses arising from such reject. 


3. The government will cut or cancel textile export 
quotas given to exporters who violate the regulations, or 
quotas for districts where the exporters are located. 


4. If the case is serious and the textile exports and 
production enterprises do not report the situation truth- 
fully, they will be severely punished according to the 
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regulations, including forfeiture of goods, fines, revoca- 
tion of operating permits for textile exports, as well as 
other legal liabilities of the violators. 


Presence of New Oil-Bearing Structure Verified 


OW0303182191 Beijing XINHUA in English 
1504 GMT 3 Mar 91 


[Text] Beijing, March 3 (XINHUA)—The 2Ist oil- 
bearing structure has been verified in east part of the 
South China Sea recently, showing bright prospect for 
offshore petroleum development there. 


The Huizhou 32-3-1 Testing Well, which has proved the 
new oil-bearing structure, has been drilled by the Act 
Operation Group Incorporated by the Nanhai East Oil 
Corporation of the China National Offshore Oil Corpo- 
ration, the AGIP S.P.A. of Italy, and the Texaco Inc. and 
the Chevron Corporation of the United States. 


Within five kilometers of the radius of the testing well 
there are the Huizhou 26-1! Oil Field and the Huizhou 
32-2 Oil-bearing structure. 


The newly verified oil-bearing structure also belongs to 
the same contractual block to the Huizhou 21-! Oil 
Field, the first offshore oil field with an annual output 
exceeding one million tons in China. The contractual 
block is 270 kilometers from Guangzhou City and covers 
1,794 square kilometers in the basin of the mouth of the 
Pearl River. 


Oil experts said that the new discovery has proved rich 
resources of petroleum and gas and beit-shape distribu- 
tion of the oil-bearing structures in this area, which has 
great significance for future commercial development. 


Article on Readjusting Rural Economic Policy 


HK0403050091 Beijing JINGJI GUANLI in Chinese 
No 11, 5 Nov 90 pp 52-55 


[Article by Xu Kunrong (1776 2492 2837), edited by 
Song Jiuru (1345 0046 1172): “Significance of the 
Adjustment of Rural Economic Policy as Seen From 
Comparative Performance”’] 


[Text] Since the rural reform, within a short period of time 
our country’s agriculture has climbed to a new level. Grain 
production has attained the two stages of 700 to 800 billion 
jin, the rural economy has achieved an all-around devel- 
opment, the output value from nonagricultural pursuits 
has surpassed the output value of agriculture, and the 
average income of the peasants has annually increased, 
rising from 133.5 yuan in 1978 to 601.5 yuan in 1989. 
Thus, the problem of being dressed warmly and eating to 
their fill on the part of the peasants has been basically 
solved, and the framework of a socialist agriculture with 
Chinese characteristics has appeared in an embryonic 
form, with its accomplishments renowned to the whole 
world. 
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After a rapid growth, however, agricuture has again fallen 
into a new dilemma, and a state of slow and hesitant growth 
has appeared. This has made the contradiction between 
supply and demand in agricultural products, once eased to a 
certain extent, regain a state of urgency, and therefore also 
caused the development of the entire national economy to 
meet with great difficulties. The stagflation and hesitancy in 
our country’s agriculture may be attributed to many causes, 
such as economic and social ones, as well as those brought 
about by natural environment. Hidden behind a large 
number of surface problems is a profound cause possesisng 
the role of a mechanism and this is the contradiction in 
interest distribution relations, caused by the deviation in 
certain economic policies between industry and agriculture, 
between the localities, between the departments, and 
between the internal production departments of agriculture. 


—Interest distribution between industry and agriculture 
is not sufficiently rational. After liberation, to change 
the conditions of our country’s industry have a weak 
foundation, and, being backward, macroeconomically 
we adopted the strategy of ‘using agriculture to cause 
the rise of industry” and slanting capital funds to 
industry. This did play a large role in promoting our 
country’s industrial development, but it also caused 
the stature of the distribution of the national income 
to be slanted for a long time toward harming the stable 
development of agriculture. In the course of com- 
modity exchange, prices of industrial products tended 
to be on the high side, whereas the prices of agricul- 
tural products tended to the low side. This exchange at 
unequal value between industry and agriculture made 
the exchange of the same quantity of agricultural 
products for industrial products yield an increasingly 
small quantity of the latter, while conversely the 
exchange of industrial products for agricultural prod- 
ucts yielded increasingly more of the latter. Through 
this kind of “‘scissor’s differential” between the prod- 
ucts of industry and agriculture and under a concealed 
state, from 1952 to 1986, the state on the average 
annually withdrew from agriculture nearly 30 billion 
yuan of funds and during the same period agriculture 
annually paid to the state nearly three billion yuan of 
taxes. This policy of extracting from agriculture, and 
for a prolonged period, a large amount of funds though 
bringing about a relatively fast development of heavy 
industry, has denied for a prolonged period the 
Strengthening of agriculture—this backbone of the 
national economy—and seriously restricted the 
overall coordinated development of the national 
economy. At the same time, the problem of a comfort- 
able living for the peasant masses occupying 80 per- 
cent of the whole country’s population all along has 
not been effectively settled. Based on this state of 
affairs, in 1979 during the initial period of the reform 
the state raised to a large extent the prices of grain, 
cotton, and edible oils—in all, some 19 kinds of major 
agricultural and sideline products. The average 
increase in prices amounted to 21.8 percent. On the 
other hand, the increase in the prices of industrial 
products was comparatively small. This affected a 
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change in the state of the irrational comparative prices 
between industrial and agricultural products which 
had been formed for a long time. The “scissor’s 
differential” became noticeably smaller. From this, 
the peasants obtained relatively more benefits and, as 
a result, their enthusiasm for production was aroused, 
development of the productive forces was promoted, 
and the main agricultural products such as grain, 
cotton, and edible oils all achieved bountiful harvests 
for several years in a row. Nevertheless, in 1984 under 
the conditions of a “false surplus” in grain and cotton 
in certain localities, a blind optimism on the agricul- 
tural situation was generated. Starting first with grain 
and cotton, the prices of the main agricultural prod- 
ucts were reduced, and this enlarged again the “‘scis- 
sor’s differential” between industrial and agricultural 
products which had been made smaller for a time. 
Meanwhile, the “three-link” policy originally meant to 
compensate in part the peasants’ losses in the fixed 
purchases of grain and cotton by the state did not truly 
go into effect. It produced few actual benefits, 
involved tedious procedures, had to go through many 
stages, had many loopholes, and offered little attrac- 
tion to the peasants. As a result, in 1985 there was a 
general reduction in the production of grain, cotton, 
and edible oils, and agriculture, which for a time was 
rising again, fell into a pit. In particular, in recent 
years, with the loss of control over macroeconomic 
credits and loans and currency inflation, the “scissor’s 
differential” between industrial and agricultural prod- 
ucts was continuously widened. According to a sam- 
pling survey in Yencheng City, 1989 compared with 
1988, the prices of urea and phosphorous fertilizer 
each rose by 20 percent, carbonic ammonium 
increased 30 percent, and farm medicines increased 
55 percent, all exceeding the scale of increase by 15 to 
18 percent of agricultural and sideline products. The 
increase in prices of grain, cotton, and edible oils 
increased the income of the peasants of the whole city 
by 170 million yuan, whereas the rise in the prices of 
materials for agricultural use caused an increased 
outlay of 197 million yuan. In Sheyang County of 
Jiangsu Province, the receipt from each mu of cotton 
field was 12.73 yuan less than in 1988, and the receipt 
from each mu of grain field was 43.6 yuan less than in 
1988. The peasants’ income per person from grain and 
cotton for the whole year increased by 56.57 yuan over 
the preceding year, but after deducting the portion of 
the price increase in the means of production for 
agriculture, actually the income was 21 yuan less than 
last year. The annual average labor productivity rate 
of the plantation trade was only about one-tenth of 
that of industry and commerce. In 1987, sales by the 
populace of 100 jin of grain could exchange for 12 
meters of cotton cloth, 84 pieces of soap, or 167 jin of 
chemical fertilizer. In 1989, they could exchange for 
only eight meters of cotton cloth, 62 pieces of soap, or 
127 jin of chemical fertilizer. Quite obviously agricul- 
ture’s comparative benefits have been gradually on the 
downturn. 
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—Distribution of interests between the localities not even greater importance, cotton allocation and sales 


being sufficiently rational. The irrational distribution 
of interests between the localities, particularly 
between the production locality and the sales locality 
has greatly affected the enthusiasm for production 
development in the agricultural areas. Herein there are 
two problems: First, the distribution of interests 
between the agricultural area and the industrial area 1s 
not rational. In counties that are principally agricul- 
tural in character, the more the production of grain 
and cotton, the larger are the financial subsidies and 
the less benefits are obtainable by the local govern- 
ments. For example, in Shenyang County, for the sake 
of facilitating agriculture’s sustained and stable devel- 
opment and leveling the sharp rise in the prices of the 
means of production for agriculture in the market. 
Since 1985, the county’s finance each year has to edge 
out 8 million yuan of funds for use on subsidizing the 
procurement and sales of the means of production for 
agriculture. Purchases at negotiated prices were made 
from outside the county, while inside the county the 
sales made to the peasants were at medium or parity 
prices. The county's chemical fertilizer plant each year 
produced 110,000 tons of carbonic ammonium. 
Because of the large-scale price increase in raw mate- 
rials such as charcoal and coal and the county govern- 
ment’s stipulation that the sales price inside the 
county should not go up following the increase in the 
cost of productior, the enterprise annually lost several 
lakhs and even a million yuan, all of which had to be 
taken up by the county. On the other hand, in the case 
of cities and counties that are mainly industrial in 
character, they can invest large amounts of funds in 
industries that can produce quick effects and high 
profits, thus incurring fewer risks, involving fewer 
Stages, obtaining high benefits, and also obtaining 
large amounts of profits and taxes. Second, the distri- 
bution of interests between the production areas of 
agricultural products and areas taking in these prod- 
ucts 1s irrational. The production areas put in large 
amounts of manpower, material resources, and funds, 
and turn out their principal agricultural products, but 
the great proportion of this output would be trans- 
ferred, according to the state plan, to outside areas for 
processing. The production areas themselves have no 
power to use their own output or to sell them freely in 
the market, but the areas to which the products were 
transferred for processing just sit tight and earn the 
benefits at the expense of the production areas. In 
1988, Sheyang County became the only county in the 
whole country that produced one million dan of raw 
cotton a year, however, under the conditions of there 
being an excess order of 310,000 dan of raw cotton 
and thus the inability to use a single ounce of the 
cotton produced, it has to raise over 200 million yuan 
of funds for purchasing cotton from the outside and at 
times had to borrow a loan of 154 million yuan from 
the banks for this purpose. This not only occupied a 
large amount of circulation funds, but also caused the 
issuance of “blank checks” amounting to over 90 
million yuan to the peasants. Furthermore, and of 


were under the unified control of the state plan. The 
areas making the inward transfer of the cotton, on the 
strength that they were protected by the state plan and 
at the same time fearing that their funds would be 
consumed by the inward transfer of the raw materials, 
would delay again and again making the transfer with 
the result that the production area, having no power to 
sell the raw materials in the market, had to further 
sustain a heavy economic burden, averaging payment 
of nearly 40,000 yuan of interest on the bank loans. 
Thus, a vicious cycle developed: the more the cotton 
output-—the more the transfer tasks—the larger the 
financial subsidies—the more the interest payment on 
the loans. In fact, of the counties that are principally 
agricultural in character, the majority are in a poor 
financial condition and some are financially subsi- 
dized. Presently, the system in force is the financial 
contracting system of the localities. A locality after 
working hard to make some progress in agriculture 
finds itself entirely void of any financial gains and 
even has to pay out both principal and interest made 
to homes. Sheyang County is an old cotton-producing 
area. In a normal year, its cotton-producing capacity is 
around 850,000 dan a year, but in its endeavor to 
make on-the-spot use of resources and start and 
operate a cotton spinning industry that should bring 
more income to the county, its performance has been 
far behind that of the noncotton-producing areas. In 
1985, at a time of the stagnant sales of cotton, the 
county developed a number of textile plants. Over the 
last few years, the plants developed—to the point of 
having nearly 70,000 spindles and 2,400 sets of cloth- 
knitting machines; however, the state allotted it only 
around 140,000 dan of cotton, or only 50 percent of 
the quantity it required. Thus, each year it had to 
procure from the outside some 2,200 tons of ceticn 
yarn at negotiated prices before its need could be fully 
satisfied. Thus, a county producing one million dan of 
raw cotton is found seriously short of raw materia!s for 
its own textile industry! When market sales are stag- 
nant, the locality suffers from pressure from all sides: 
when the market turns for the better, first of all it must 
meet the needs of the cotton-using units in the city, 
and the locality itself can only with open eyes watch 
the drifting away of its financial resources. 


—Distribution of interests between the departments not 


being sufficiently rational. The localities’ control of agri- 
culture is accomplished through reliance on the depart- 
ments in charge of agriculture and the rural grade-one 
governments. They bear the functions of organizing pro- 
duction, directing production, servicing production, and 
guiding production. Their good or bad performance in 
work, and large or small enthusiasm directly affect the 
development of agricultural production. Yet, these 
departments enjoy very little benefits of the production. 
Among them, personnel of some of the agricultural, 
technical, and servicing units all day through the months 
and years go around in the farm fields, and many of them, 
because of the limited contracted expenses, are hardly 
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able to recover their traveling expenses and subsidy fees; 
however, departments dealing in grain and handling the 
supply and sales of agricultural and sideline products 
contract only for gains and not for deficits. They depend 
on the state policy to eat the “cooked rice,” so to speak. 
All they need to do is to keep busy for a while in the busy 
season for the purchases of agricultural and sideline 
products and then they can earn large amounts of profits, 
while the cadres and the staff members and workers can 
all obtain large bonuses. These phenomena of the produc- 
tion form showing an absolute dislocation between pro- 
duction and operation and between management and 
operations as well as of the injustice in the distribution of 
interests between the two have on the one hand caused to 
large a loss of the peasants’ benefits in the intermediate 
stages and have also made the losses of the interests of the 
peasants benefit the circulation departments that are 
nonproductive; in addition, the activism of those respon- 
sible for production, organization, and management is 
also adversely affected, and, besides, the monopolistic 
practices and bureaucratic habits of officials in business 
of certain operational departments gain the upper hand. 
In addition, seen from the support agriculture industry in 
the localities, in recent years the prices of raw materials 
have continuously risen but, to protect the interests of the 
peasants, the prices of the products in support of agricul- 
ture cannot be constantly raised and, as a result, the 
enterprises concerned have been losing money for years in 
succession. The cadres, staff members, and workers not 
only could not get any bonus but also were unable to get 
their salaries and wages. Compared with the departments 
handling the circulation of agricultural and sideline prod- 
ucts and the processing departments, this was aiso a dire 
contrast. 


—The distributin of interests within the agricultural 
products not been sufficiently rational. This is mani- 
fested on three sides: 1) The comparative effects 
between the principal agricultural products such as 
grain and cotton and other subsidiary products are not 
rational. According to a typical survey made by the 
agricultural department last year, the receipts for each 
day of labor on vegetables, mulberry trees and silk- 
worms, grain, and cotton are respectively 20 yuan, 15 
yuan, 10 yuan and five yuan. 2) The comparative price 
between grain and cotton is not rational. In the 1950's, 
the relative price between cotton and grain was 11:1; 
now, it is five to one. Moreover, planting cotton 
requires much labor, involves large risks, calls for a 
high cost of production, and obtains a small profit. 
Hence, the peasants do not want to plant cotton. 3) 
The contrast between the prices of fixed purchases of 
grain and cotton and the market prices is too great. 
Before 1985, the state’s purchase price of paddy was 
higher than the market price by 10 percent; after the 
change in 1985 to contractual purchases, the market 
price was higher than the contractual purchase price 
by over 10 percent. In the case of cotton, the contrac- 
tual price and the external prices have been the same, 
with no addition to the price if the purchase should be 
in excess of the contract. This year, following the 
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weakness in the grain market and the shortage or lack 
of storage space, the grain departments have abolished 
the setting up of grain-purchasing stations, resulting in 
a downturn in the peasants’ enthusiasm for planting 
grain. These problems have seriously affected the 
rational readjustment of the rural industrial structure 
and the coordinated development of the various 
industries and trades. 


In summarizing, we can obtain the following basic 
conclusion: the effects brought about by the 10 years; 
reform in the rural areas have surpassed those of the 
preceding 30 years after liberation; in particular, in the 
five to six years before 1985, the peasants received many 
substantial benefits and the basis for agriculture was 
further augmented. Seen from the standpoint of compar- 
ative benefits, however, presently there are still many 
drawbacks in the rural policy impeding the more rapid 
development of the rural produtive forces; therefore, 
there is a need for readjustment and perfecting. 


Precondition for readjustment: It is newessary that in 
ideology we must truly acknowledge that agriculture is 
the foundation of the national economy. 


First, regarding the basic position of agriculture, there 
must be a high degree of rational understanding. Agri- 
cultural development is the precondition for social divi- 
sion of work and is the foundation for our country’s 
socialist modernization program. Marx said: “Food pro- 
duction is the most important condition for the existence 
of the direct producer and all other production” (“Col- 
lections of Marx and Engels,” Vol. 25, p 715). Agricul- 
tural production and the surplus products it provides 
directly condition a country’s social division of work and 
the development of its national economy. 


Second, it is necessary to profoundly remember the 
lessons learned from the experiences of the past several 
readjustments in our country’s agriculture. The three 
times of the great readjustment of the structure of the 
national economy after liberation have all been a result 
of the imbalance in the relations between industry and 
agriculture, and to agriculture’s insecure foundation 
leading to many difficulties in the national economy. 
The principal manifestations are: |) The ratio of the 
State's investment in agriculture has all along fallen to a 
large extent. The changes have been as follows: In the 
First Five-Year Plan period, the state’s investments in 
Capital construction in agriculture occupied a ratio of 7.1 
percent of the whole country’s capital constuction invest- 
ments; in the Second Five-Year Plan period, it was 11.3 
percent; in the Third Five-Year Plan period, it dropped 
to 10.7 percent; in the Fourth Five-Year Plan period, it 
again dropped to 9.8 percent and in the Sixth Five-Year 
Plan period, it dropped to 5.1 percent. In the past two 
years, it dropped to around three percent. 2) Ratio of 
investments in industries for agricultural use has fallen 
heavily. From 1952 to 1980, the state's investments in 
the capital construction on industries for agricultural use 
occupied a ratio of 4.2 percent of the whole country’s 
capital construction investments. In the Sixth Five-Year 
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Plan period, the ratio dropped to 1.3 percent. Regarding 
the tortuous road in our country’s agricultural develop- 
ment, at present from the theoretical circles to practical 
workers, quite a large portion of the people do not have 
a sufficient understanding, and the methods offered for 
solution of the problem are not the same. All this needs 
to be solved. 


Principles governing the readjustment: It is necessary to 
earnestly arouse the activism on three sides. 


The state should carry out the necessary readjustments 
in strategy and policy and should prescribe the strategy 
for the coordinated development of industry and agri- 
culture. It should make arrangements for the following: 
order of the national economic plan which should be 
agriculture—light industry—-heavy industry—and other 
industries, and insurance of a rational proportionate 
relationship in the development of industry and agricul- 
ture; a planned and gradual reduction in the gap of the 
“scissor’s differential,” and the final assignment of the 
whole of the vaiue portion of the “scissor’s differential” 
to use On agriculture’s own development; insurances of 
the stable growth of investments in agriculture, of the 
investments in agriculture’s capital construction from 
state finance being 10 to 12 percent of the state's entire 
investments in capital construction and of the ratio of 
the state’s investments in capital construction on indus- 
tries for agricultural use being over 5 percent of the 
State’s gross investments in capital construction; and 
insurance of the growth rate of the investments on the 
basic construction of agricultural science, technology 
and education being slightly higher than the growth rate 
of the GNP. 


Simultaneous with readjusting the state’s mucroeco- 
nomic strategy and policy, it is necessary, proceeding 
from the formation of policies, to earnestly arouse the 
positive attitude and enthusiasm of the three sides— 
namely, the local governments, departments in charge of 
and servicing agriculture inside the governments, and 
the peasants. as well as the extensive masses of people. 


|. Earnestly arousing the local governments’ enthusiasm 
for developing agricultural production. In recent years, 
the local governments, particularly the two levels of 
county and village governments principally serving agr'- 
culture, have shown a gradually decreasing enthusiasm 
for developing agriculture. In Yencheng City, the ratio 
occupied by agricultural investments in the gross finan- 
cial expenditures in 1989 dropped by 6.1 percent com- 
pared with 1984. For the same period in Sheyang 
County, the decrease was 9 percent. Under the current 
system, local governments frequently have no desire to 
put their limited funds and energy into agricultural 
projects that yield slow and low effects but invorve rather 
great risks. Rather, they have resorted to various means 
to undertake other projects, engage in industry, repair 
roads and highways and thus to show their perfor- 
mances. Against this, four solution are suggested: |) On 
the portion of the outward-trausferred resources by 
contractual purchases from the agricultural production 
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areas, the regions making the inward transfer should 
grant a rational and necessary economic compensation 
and, regarding the agricultural sideline products such as 
grain and cotton, the portion in excess of the contracted 
purchases should as far as possible be reduced or 
exempted from unified distribution, allowing the locali- 
ties to do the processing and to sell them at negotiated 
prices, thus striving to convert the strong point in 
resources to the localities’ economic strong point. 2) The 
localities making the inward transfer of resources and 
the localities making the outward transier should jointly 
divide the profits and thus entorce the balancing of 
interests by the producing and processing localities. 3) 
The state should increase its investments in the agricul- 
tural production areas, grant loans to the plantation of 
grain, and cotton should be given preferred consider- 
ation and the interest rate thereon should also be given 
preferred treatment. 4) Through the form of local legis- 
lation, the local governments’ rights, responsibilities, 
interests, and services should be determined, the propor- 
tion of investments in agriculture in local finance should 
be adequately raised, and the assessment of the leader- 
ship personnel of the local governments should be more 
scientific and should not take their production value to 
replace their political performance. 


2. Earnestly arouse the positivism in developing agricul- 
tural production on the part of the departments in charge 
of local governments. The irrational distribution of 
interest between the production control departments 
and the departments engaging in operations and circula- 
tion leads to the large flow of social interests to the side 
of the departments handling operation and circulation, 
thus seriously impairing the enthusiasm of the produc- 
tion and production control departments. To solve this 
problem, we may adopt the “three returns and one 
reform” method: |) Returning the interest to the people; 
and by mean of macroeconomic regulation and control, 
make an adequate readjustment of the interests distribu- 
tion between the production and circulation depart- 
ments. 2) Return the interests to the agricultural control 
departments. Government should take out a portion of 
the excess profit funds obtained by the circulation 
departments to serve as “agriculture development 
funds,” for unified use on development of agriculture in 
the localities; it may also take out a portion of the funds 
for use as awards and bonuses to those responsible for 
the management, organization, and guidance of produc- 
tion in agriculture or as contracting expenses for use by 
agricultural technical personnel. 3) Returning of the 
interest to the enterprises of the support-agriculture 
industries. A portion of the “agriculture-development 
funds” to be set up may be set aside to sustain and 
support the development of the aid-agriculture industry. 
At the same time, the circulation channels should be 
reformed. We may, on the principle of the main channel 
operations remaining unchanged, promote the forma- 
tion of certain organs that unify supply, processing, and 
sales to be jointly run by the production management, 
technical servicing, and cooperative economic organs 
and the peasants. Regarding certain economic crops, the 
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cooperative organs may, according to the state plan, 
effect direct linking with enterprises inside and outside 
the country; the joint-run departments may charge cer- 
tain service fees for use on promoting the development 
of service rendering work to agriculture. 


Earnestly arousing the enthusiasm for developing pro- 
duction on the part of the extensive masses of peasants. 
The basic problems affecting the production enthusiasm 
on the part of the peasants, aside from the problems of 
the distribution of interests between industry and agri- 
culture and the distribution of interesis amid the agri- 
cultural products, there is still another factor and this 1s 
the problem of undulations in the course of the enforce- 
ment of the system of contracted responsibilities on the 
household basis with remuneration linked to output. 
These problems have led to a psychological impediment 
to production development on the part of the peasants, 
to the large-scale shifting of the essential elements of 
production in the rural areas to nonagricultural pursuits, 
to the reduction in the input into agriculture, to the 
serio’.s disrepair of basic facilities for agricultural use, 
and to the difficulties in execution of the plantation plan, 
and so forth. Against this, the following measures may be 
adopted: 1) Gradual readjustment of and putting in 
order the price system of agricultural products. We may 
enforce the “joint movement” system of the prices of the 
means of production for agriculture and the prices of 
grain and cotton, making the extent of the rise in the 
prices of the means of production for agriculture lower, 
or at least not higher, than the extent of the rise in prices 
of grain and cotton; we should adequately readjust the 
prices of the major agricultural sideline products such as 
grain and cotton, perform well the balancing of the prices 
of the main agricultural sideline pi ucts such as grain 
and cotton and make the comparative prices stabilized at 
around eight to one. 2) Further stabilizing, improving, 
and perfecting the system of contracted responsibilities 
on the household basis with remuneration linked to 
output and never constantly changing the peasants’ right 
of working their pieces of land to make the peasants 
willing to invest in their land; at the same time, good 
services should be rendered to the peasant masses. 3) 
Strictly limiting and controlling the peasants’ burden. 
The extent of well-being on the part of the peasants 
should be correctly assessed, and there is a need to 
reiterate and assert the state’s policy stipulations on 
reducing the peasants’ burden. Their current items of 
burden should be liquidated one by one, those that can 
be reduced should be so reduced and those that can be 
merged should be so merged, while the state should begin 
to formulate the relevant regulations “forbidding the 
random making of levies on the peasants,’ thus 
removing the phenomenon of hands being stretched 
from all directions asking for money from the peasants. 
(4) Regarding the means of production required by the 
peasants, their prices should be made as reasonable as 
possible, supply and delivery should be prompt, the 
quantities ordered should be supplied in full, and the 
variety of the products should be complete. 
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Water, Soil Conservation Draft Law Examined 


HK070308419] Beijing RENMIN RIBAO in Chinese 
] Mar 91 p4 


[XINHUA report: “NPC Standing Committee Members 
Examine Draft Law on Water and Soil Conservation”] 


[Text] Beijing, 28 Feb (XINHUA)}—When holding group 
meetings to examine the draft law on water and soil 
conservation submitted by the State Council, National 
People’s Congress [NPC] Standing Committee members 
pointed out that water and soil conservation 1s bound up 
with the national economy and people's livelihood, and 
therefore using legal means as soon as possible to prevent 
and contro! water and soil losses, and protecting and 
using reasonably water and soil resources 1s of great 
significance to the reduction of disasters caused by 
rainfall, drought, and sandstorm, improvement of the 
ecological environment, and production development. 


It 1s learned that China has relatively serious water and 
soil losses so far as its area and volume are concerned. 
The area of water and soil losses at the present time is 
approximately 1.79 million square km. 


Committee members held that since the PRC was 
founded, China has obtained remarkable results in pre- 
venting and controlling water and soil losses. However, 
in many places people are controlling and causing water 
and soil losses at the same time. Therefore. water and 
soil conservation must draw the close attention of 
society as a whole. 


Committee members generally held that the fact that the 
phrase ‘equal importance of prevention and control’ in 
the draft “Regulations Governing the Work on Water 
and Soil Conservation” has been changed to ‘prevention 
first’ has given priority to prevention, conservation, and 
supervision, and plays a positive role in changing the 
practice of stressing control rather than prevention. They 
pointed out that in order to ensure the implementation 
of the law governing water and soil conservation, it is 
necessary to conscientiously strengthen supervision and 
examination, and institute a system for supervision and 
¢\amination, and thal, moreover, it 1s necessary to have 
the masses fully supervise the work. 


Some committee members suggested thal the conservation 
and reasonable use of water and soil resources should be 
included in plans for national economic and social develop- 
ment, that governments at all levels should make it an 
important duly to conserve water and soil, and that a certain 
proportion of the presently available Agricultural Develop- 
ment Funds and Poverty-Aiding Funds should be used for 
water and soil conservation and special funds should be 
arranged for planned and systematic control and prevention 
of water and soil losses. 


At the group meetings, committee members also con- 
tinued the examination of the draft law on income tax 
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for foreign investment enterprises and foreign enter- 
prises, maintaining that after the examination and revi- 
sion at the previous Standing Committee meeting, the 
draft has improved a loi. They agreed that the draft 
should be further studied and revised and then sub- 
mitted to the Fourth Meeting of the Seventh NPC for 
examination and approval. 


Drought Threatens Crops in Northern Provinces 


OW 0703103091 Beijing XINHUA in English 
0851 GMT 7 Mar 91 


[Text] Beijing, March 7 (XINHUA) —North China is 
suffering a severe drought due to the lack of precipitation 
in most parts of the region since last winter, “FARMERS 
DAILY” [NONGMIN RIBAO] reported Wednesday. 


According to the newspaper, by the end of February, a 
total of 18 million hectares of farmland in 13 northern 
provinces, municipalities and autonomous regions were 
listed as being seriously endangered by the drought. 


Local governments in these areas have organized a lot of 
manpower and material resources to combat the prob- 
lems that are arising as a result of the drought. 


The newspaper said that eight provinces and municipal- 
ities have completed winter irrigation on 6.7 million 
hectares of farmland, including 5.8 million hectares of 
wheat fields. 


Information from the meteorological observatory shows 
that precipitation in most areas of northern China will be 
rare this spring. The Ministry of Water Resources urged 
these areas to continue their fight to overcome the effects 
of the drought. 


Agricultural Development Project Praised 


OW 0103232091 Beying XINHUA Domestic Service 
in Chinese 1708 GMT 27 Feb 91 


{China Achieves Marked Successes in Promoting Com- 
prehensive Agricultural Development in Past Three 
Years"—XINHUA headline; by RENMIN RIBAO 
reporter He Jiazheng (0149 0502 2973) and XINHUA 
reporters Zhang Baixin (1728 4102 2450) and Ji Bin 
(1213 2430)} 


[Text] Jinan, 27 Feb (XINHUA) — The large-scale 
project to promote comprehensive agricultural develop- 
ment not only added new momentum to the growth of 
our country’s agriculture over the past two years, but also 
opened up new avenues for the long and medium-term 
development of agriculture. The project, drawn up by 
the state to promote comprehensive agricultural devel- 
opment, has been carried out in 41 areas spreading all 
over 37 provinces, municipalities, autonomous regions, 
and cities under direct state control and with indepen- 
dent economic decision-making authority since 1988. 
According to preliminary statistics prepared by only 28 
of the 37 provinces, municipalities, autonomous regions, 
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and cities under direct state control and with indepen- 
dent economic decision-making authority, as of the end 
of 1990, 48.77 million mu of medium and low-yield land 
were transformed, 8.47 million mu of wasteland culti- 
vated, 2.4 million mu of grassland improved, and 8.3 
million mu of land afforested. This resulted in an addi- 
tional total output of 7.3 billion kg of grain, 4.48 million 
dan [unit of weight equivalent to 50 kg] of cotton, 
250,000 metric tons of edible oil, 310,000 metric tons of 
meat, and 3.8! million metric tons of sugar. 


The state put forward the project to promote compre- 
hensive agricultural development on the basis of the 
conditions of our country during the middle period of 
the Seventh Five-Year Plan. It was an important mea- 
sure drawn up with a view toward tapping more new 
resources to better accommodate people's livelihood, 
and to promote social and economic development 
through the transformation of some selective medium 
and low-yield lands, and through the exploration and 
exploitation of some selective wasteland, barren hills 
and slopes, and undeveloped lakes, rivers, banks, and 
shoals in a planned and organized way to make them 
suitable for the development of agriculture, forestry, 
animal husbandry, and fishery. Beginning from 1988, 
the State Council decided to earmark the tax on occupa- 
tion and use of cultivated land handed over to the central 
government as the funding for this project to promote 
comprehensive agricultural development and set up the 
State Leading Group for Comprehensive Agricultural 
Development. In 1988, the first batch of comprehensive 
development areas were arranged by the state. Com- 
prising |! areas, including the Huanghuaihai Plain [the 
alluvial plain of the three rivers of Huang He, Huai He, 
and Hai He], the Sanjiang Plain [in Heilongjiang Prov- 
ince], and the Songliao Plain, they successively entered 
the period of achieving economic returns. In 1989, the 
State drew up exploration projects again in nine areas, 
including Sichuan, Hubei, Hunan, Jiangxi, Ningxia, 
Inner Mongolia, Hainan, and the delta in the river 
mouth of Huang He. Last year, the state selected certain 
areas with the potential to increase grain output from 
among the provinces and autonomous regions that con- 
front more economic difficulties and face the problem of 
grain shortage as the bases for carrying out the develop- 
ment project. The state also arranged a number of 
projects to support the mountain areas in their 
endeavors to proceed with such construction projects as 
water, soil, and fertility conservation to achieve steady 
high yield on farmland. It's the first time that the state 
had drawn up a project of such large scope and scale to 
promote comprehensive agricultural development since 
the founding of the republic. According to statistics, the 
total inves. nent amount for the state project to promote 
comprehensive agricultural development mentioned 
above exceeded 4 billion yuan. 


Comprehensive agricultural development not only enabled 
the country to increase production by a large margin 
during normal harvest years but also, above all, improved 
the basic conditions for agricultural production and 
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strengthened our capabilities to withstand natural disas- 
ters. Generally speaking, we can still maintain the normal 
production level and increase production even when our 
country is afflicted with natural disasters. Production 
decreased by a large margin in many areas when the three 
provinces of northeast China and the five provinces on the 
Huanghuaithai Plain were afflicted with serious drought in 
1989, but the areas implementing the development project 
generally posted an increase in production. An analysis of 
the statistics collected from all areas showed that those 
areas implementing the project for comprehensive agricul- 
tural development gi‘nerally posted an increase in agricul- 
tural production. 


Comprehensive agricultural development will not only 
bring about marked economic returns but also evident 
ecological and social benefits. Because efforts were made 
to promote comprehensive development of agriculture, 
forestry, animal husbandry, fishery, and sideline prod- 
ucts with a special emphasis on the focal task of 
increasing the production of grain, cotton, and edible oil 
right from the beginning of the implementation of the 
project, the tendency to “concentrate on one thing only” 
was prevented. Because comprehensive measures were 
taken to promote development of “mountains, water, 
farmland, forests, and roads,’ brand-new faces and a 
well-planned layout of farmland, forests, irrigation 
ditches, roads, and bridges and floodgates have appeared 
in a number of areas that implemented the development 
project. There was no destruction of ecology and no 
subsequent soil erosion; on the contrary, the ecological 
environment and conditions for agricultural production 
were noticeably improved. Because over 60 percent of 
the total investments were used in the construction of 
water conservancy works and the procurement of large 
quantities of farm machinery, instruments, and equip- 
ment, the respective farm machinery stations and the 
agricultural technology stations were able to improve 
their services, and thereby effectively promote the estab- 
lishment of a system of socialized agricultural services as 
well as its improvement. Meanwhile, due to implemen- 
tation of scale management of the newly tapped 
resources in line with local conditions, the resulting 
overall economic returns increased. Because our policies 
encourage scientific and technological personnel to go 
down to the countryside to undertake development 
projects, management contracts, and scientific and tech- 
nological contracts; conduct experiments in and demon- 
Stration of agricultural technology; vigorously spread 
practical science and technology; and train technicians 
among the peasants, the spark intended to promote 
agricultural development with the aid of science and 
technology has spread more rapidly all over the country- 
side and continuously scored new and successful results. 


The local governments together with the broad masses of 
the people in many areas where the development project 
was not planned for them by the state took the initiative 
to pool funds and labor to promote comprehensive 
agricultural development in line with their respective 
local conditions. Such a phenomenon of striving for 
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regeneration through self-reliance, instead of relying on 
the state and waiting for it to draw up a development 
project, is very heartening. In Sichuan, people called the 
project drawn up by the state the “central project,” and 
the project that they undertake by themselves the “peas- 
ants’ project.” In Anhui, peasants carried out their own 
development project by imitating the state project and 
proudly called it the “satellite area surrounding the hub 
of the Huanghuaithai Project.” Jilin Province has already 
pui forward the proposal to use the comprehensive 
agricultural development project as a locomotive to 
bring along the region's entire agricultural development. 


Chen Junsheng, state councillor and concurrently head 
of the State Leading Group for Comprehensive Agricul- 
tural Development, said here thai it is foreseeable the 
areas implementing the comprehensive agricultural 
development project may very likely be the first to have 
achieved modernization and socialization of agriculture 
in our country. He pointed out that comprehensive 
agricultural development is a way for promoting agricul- 
tural development which ts in line with the conditions in 
our country, an important channel for our country to 
increase agricultural production, and a great undertaking 
that has the full support of the people. 


Ministry Ensures Means-of-Production Supply 


OW2602171791 Beijing XINHUA Domestic Service 
in Chinese 0119 GMT 26 Feb 91 


[By reporter Pu Liye ($543 4539 2814) and apprentice 
Ma Xufeng (7456 4958 7685)] 


[Text] Beijing, 26 Feb (XINHUA)}—It was learned 
recently from the Ministry of Agriculture that China can 
basically meet the whole year’s needs for agricultural 
production, thanks to increased supplies of major agri- 
cultural means of production, their rich stockpiles, and 
fairly stable prices. 


To ensure sustained and stable increases in agricultural 
production, all relevant departments of the central gov- 
ernment and governments at all levels adopted a series of 
preferential policies on the production and import of 
agricultural means of production. With increases in 
supplies and varieties, market conditions have taken a 
remarkable turn for the better. 


According to a state plan, initial arrangements for this 
year’s petrochemical fertilizer supply will be 115 million 
tonnes, an increase of 3 million tonnes over 1989. 
Nitrogenous fertilizer supplies will be properly reduced 
while those of phosphate, potash, and compound fertil- 
izers will increase; ho vever, good quality petrochemical 
fertilizers are still in short supply this year. As a result, 
sales of petrochemical fertilizers produced by small 
factories are expected to increase. 


A total of 210,000 tonnes of farm chemicals wili be 
produced this year, about the same amount as last year; 
however, the product mix will improve. These farm 
chemicals include 164,000 tonnes of insecticides, 21,000 
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tonnes of germicides, and 26,000 tonnes of weed killers. 
With the exception of a few brands, the supply of most 
farm chemicals, such as insecticides, germicides, weed 
killers, and compound chmeicals, is ample. It 1s expected 
that this year’s supply and demand for farm chemicals 
will remain balanced. 


Production of 450,000 tonnes of agricultural plastic 
sheets is planned this year. Although supplies will be 
reduced according state plans, peasants’ needs will be 
basically met thanks to large stockpiles. 


Official Encourages Supporting Agriculture 
HK0703065791 Beijing RENMIN RIBAO in Chinese 
1 Mar 91 pp 1, 2 


[Report by XINHUA reporters Ji Bin (1213 2430) and 
Zhang Baixin (1728 4102 2450) and RENMIN RIBAO 
reporter He Jiazheng (0149 0502 2973): “Li Guixian on 
Financial Support for Agriculture] 


[Text] Jinan, 28 Feb (RENMIN RIBAO)}—Today, Li 
Guixian, state councillor and president of the People’s 
Bank of China, pointed out at the national rural eco- 
nomic work experience exchange meeting: In 1991, the 
banking institutions will continue to pay attention to 
agriculture; strengthen and improve their work of sup- 
porting agriculture; consistently place the work of sup- 
porting agricultural development in primary position in 
their credit arrangements; reinforce management of agri- 
cultural loans; rationalize the agricultural credit struc- 
ture; and make efforts to raise the economic efficiency in 
the use of agricultural funds. 


Li Guixian said that at present, the banking institutions 
need to further adopt the following policies and measures 
for supporting agricultural development: 


First, increase the input of loans for agriculture. The 
additional agricultural loans arranged by in state plan in 
1991 will mainly be used to support the development of 
crop and animal farming and the development of agri- 
cultural science and technology. The agriculture loan 
targets, including the additional part, assigned to various 
localities must not be used for other purposes. It is 
necessary to adopt proper measures for concentrating 
certain amounts of funds for financing comprehensive 
agricultural development projects. It is also necessary to 
further strengthen the construction of infrastructural 
facilities in agricultural production and to improve the 
agricultural production conditions. When retrieving 
agricultural loans, various localities should use all the 
money reclaimed to support agricultural production. 
Various banking institutions should particularly attach 
importance to the development of the rural collective 
economy. While continuing to give financial support to 
household contractors in various production fields, they 
should positively support the development of social 
services for agricultural production. 


Second, actually arrange the funds for purchasing agricul- 
tural and sideline products. At present, it 1s necessary to give 
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financial support for the purchase of agricultural and side- 
line products in the next fiscai year, assist the department 
concerned 1n selling industrial goods in the countryside, and 
facilitate the commodity supply on rural markets. At the 
same time, banking institutions at all levels should now 
begin to seriously prepare the funds for purchasing agricul- 
tural and sideline products in the coming busy season, 
further improve and ensure the management of the funds 
earmarked for purchasing agricultural and sideline prod- 
ucts, and prompt the relevant enterprises and the govern- 
ment financial departments to make timely arrangementa 
for purchase funds. To meet the reasonable financial needs 
for purchasing grain, cotton, and cooking oil, the banks have 
set up special loans for these purchases in this year's credit 
plan and have ensured a certain size of loans and earmarked 
the special funds in advance. Moreover, the banks will 
further strengthen the account clearing service regarding the 
purchase and marketing of grain, cotton, and cooking oil to 
ensure that the loans can be liquidated and retrieved in good 
time. Various localities should also promptly arrange and 
ensure the special interest-deducted loans for the storage 
facilities according to the arrangements in the state plan. At 
the same time, it 1s necessary to strengthen loan manage- 
ment in enterprises purchasing and selling agricultural and 
sideline products, examine and screen bank loans improp- 
erly used and withheld by the relevant enterprises, and join 
the commercial department and others concerned in 
checking the holding of loans for storing grain. Local gov- 
ernments should investigate and affix responsibility for 
serious cases of diverting purchase funds for other purposes. 


Third, support the appropriate development of township 
and town enterprises. Banking institutions at all levels 
should continue to carry out ihe policies of “giving 
positive support, making proper arrangements, giving 
correct guidance, and strengthening management” for 
township and iown enterprises. In connection with the 
“Quality, Variety, and Economic Results Year” activi- 
ties, such enterprises should be classified so that finan- 
cial support can be given to the good ones and restraints 
can be exercised over the bad ones. That is, loans should 
continue to be positively offered to township and town 
enterprises which operate in line with the state's indus- 
trial policy, achieve satisfactory economic results, con- 
duct labor-intensive production, give play to the advan- 
tages in the traditional craft, provide backup services for 
the large industrial enterprises, and make foreign 
exchange contributions through exports. On the other 
hand, loans for township and town enterprises which are 
out of keeping with the industrial policy and the credit 
principle should be stopped. Township and town enter- 
prises in different localities should be treated differently 
according to local conditions. 


Fourth, make efforts to retrieve loans held and used 
improperly and increase the turnover of funds. Agricul- 
tural banks and rural credit cooperatives in various 
localities should continue to check and screen the 
existing loans and work out their plans for gradually 
retrieving these loans in light of the relevant policy 
stipulations. In the course of retrieving the abnormal 
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loans, it is necessary to establish and perfect relevant 
rules and regulations, thus effectively strengthening 
credit management. 


Fifth, further advance the work of supporting poor areas. 
In the next five years, it is necessary to increase the 
interest-deducted loans for supporting poor areas appro- 
priately in each years plan arrangements. It is also 
necessary to continue to arrange and offer special loans 
for supporting economic development in the old revolu- 
tionary base areas, the minority-inhabited areas, the 
remote areas, and the poverty-stricken areas, and for 
supporting the development of backward pastoral areas 
and county-run industrial enterprises. 


Sixth, positively support production and construction of 
agriculture-oriented industries. The banks will use a certain 
amount of funds to support the agriculture-oriented indus- 
tries and finance the keeping of products in reserve that are 
produced all the year round but are sold seasonally. It is 
necessary to give credit support with priority being given to 
the right fields in light of the state plans and the needs of the 
relevant departments and enterprises. 


Seventh, deepen the reform of the rural banking system. 
It is necessary to further improve the internal manage- 
ment and operational mechanisms in the banks. The 
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agricultural bank, as a state bank specialized in sup- 
porting rural economic development, should mainly 
undertake the loan arrangement tasks in light of state 
policies. It should thus give top priority to supporting 
agricuitural development and fulfilling the macroeco- 
nomic control tasks and should not merely seek profits. 
At the same time, it should continue to perfect enterprise 
management and gradually establish the management 
mechanisms for conducting independent accounting, 
bearing sole responsibility for profits and losses, under- 
taking risks and seeking development on its own, and 
exercising self-control. It is necessary to positively 
develop the capital market, facilitate the lateral move- 
ment of funds, organize the movement of the rural 
financial! resources in various forms in light of the 
specific conditions of different localities in different 
seasons, attract more funds for developing agriculture, 
and enhance the economic efficiency of the funds for 
supporting agricultural development. It 1s also necessary 
to continuously advance reform of the rural credit 
system and adopt more flexible credit management 
methods for the rural credit cooperatives in order to 
increase the input of loans to agriculture. 


Toduy, the national rural economic work experience 
exchange meeting continued to exchange information. State 
Councillor Chen Junsheng presided over today’s meeting. 
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East Region 


Shen Daren Chairs Jiangsu Party Meeting 


OW0703104891 Nanjing XINHUA RIBAO in Chinese 
27 Feb 9i pl 


[Text] A meeting of the Standing Committee of the provin- 
cial party committee presided over by Comrade Shen Daren 
was held on 23 February. Comrades attending the meeting 
earnestly studied the discussions and expositions of the 
proletarian revolutionaries of the older generation, 
including Comrade Mao Zedong, and the central leading 
comrades on improving the work style and methods of 
leadership; summed up last year’s work and exchanged their 
understanding of the study, and made suggestions on mea- 
sures for changing work style, paying close attention to 
implementation of the major tasks, and enhancing the level 
of collective leadership of the standing committee. 


The meeting maintained that the Seventh Plenary Ses- 
sion of the 13th CPC Central Committee had raised the 
principal objectives for us to strive after in the next 10 
years and during the “Eighth Five-Year” Plan, drawn up 
a magnificent blueprint for construction, and defined the 
basic tasks and various guiding principles and policies 
for our future endeavors, and that the Third Enlarged 
Meeting of the Plenary Session of the eighth provincial 
party committee had drawn up plans for implementing 
the guidelines laid down by the Seventh Plenary Session 
of the 13th CPC Central Committee, determined major 
policies for economic and social development in our 
province in the next 10 years, and put forward the major 
points of this year’s work. Now that the overall objec- 
tives, tasks, guiding principles, and policies have all been 
clearly defined, the key to achieving our objectives lies in 
changing our work style and paying close attention to 
implementation. It involves not only work methods, but 
also guiding ideology for our work as a whole. Having 
earnestly summed up the experiences and lessons from 
the practice of last year’s work, the comrades attending 
the meeting unanimously believed it is necessary to 
make the following efforts to improve the work style and 
methods of leadership: First, vigorous efforts must be 
made to step up surveys and studies. It is necessary for us 
to adhere to the viewpoint of “from the masses and to 
the masses,” persist in secking truth from facts, and 
conduct in-depth and systematic surveys and studies to 
propose measures for solving problems and making 
decisions in a scientific way by focusing our efforts on 
Strategic issues and the major tasks of promoting eco- 
nomic and social development throughout the province. 
Second, it is necessary to stress the importance of tack- 
ling major work. Efforts must be concentrated on tack- 
ling major work with the central task of promoting 
economic development in mind. Such efforts must con- 
tinue without relaxation from start to finish until suc- 
cessful results are achieved. When making such efforts, 
we must prevent routinism and avoid vague generaliza- 
tion. Third, attention must be paid to giving prominence 
to typical cases. It is necessary to discover and sum up 
typical experiences from the vigorous practices among 
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the grass-roots units and the masses; organize exchanges 
of such typical experiences and spread them far and 
wide, and meanwhile, pay attention to drawing on the 
good experiences of other provinces and regions to 
expedite work in the whole province. Fourth, it is 
necessary to concentrate efforts on implementation. We 
Must persist in integrating coliective leadership with 
division of labor with individual responsibility and be 
determined to reduce the number of meetings to a 
minimum, abolish red tape, and extricate ourselves from 
all sorts of unnecessary dinner parties and social occa- 
sions to ensure that leading cadres at all levels can 
concentrate on successfully tackling their work and that 
all tasks can be really carried out. 


The meeting discussed and decided on 12 major tasks to 
be accomplished this year and agreed in principle to the 
22 jobs the provincial government proposed for handling 
this year which will really benefit the people. The 
meeting put forward specific proposals on division of 
labor with individual responsibility for leading comrades 
to tackle implementation of the major tasks. 


Ten members of the standing committee of the provin- 
cial party committee attended the meeting. Among those 
who were present at the meeting as observers were the 
responsible persons of the provincia! advisory commis- 
sion, the secretaries of the leading party groups of the 
provincial people's congress and the provincial com- 
mittee of the Chinese People's Political Consultative 
Conference, some vice governors, and the responsible 
persons of departments concerned. 


Shandong Holds Meeting on Family Planning 


SK0703092991 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 6 Mar 91 


[Text] Addressing a meeting of special correspondents of 
ZHONGGUO RENKOU BAO [China Population Journal] 
held in Weihai City on 6 March, Peng Peiyun, minister of 
the State Family Planning Commission, noted: In the next 
10 years, in addition to fulfilling the task of strictly control- 
ling population growth, we also should strive to raise 
population quality; comprehensively implement family 
planning, which is the basic national policy; and make 
family planning serve the overall situation of political 
stability, economic development, and social stability. 


In referring to current rural family planning work, Peng 
Peiyun said: We should resolutely stabilize and imple- 
ment the family planning policies in force; adopt effec- 
tive policies to stop multiple births; resolutely stop early 
marriage and love affairs; actively advocate late mar- 
riage and late births; strengthen grass-roots work in a 
down-to-earth manner, be determined to build a grass- 
roots family planning contingent with good ideology, 
sound work style, and good professional and manage- 
ment skills; and accelerate the building of family plan- 
ning service networks in counties, townships, and vil- 
lages. It is necessary to comprehensively improve 
population problems, actively combine the work of 
helping poor areas with that of family planning in the 
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rural areas, and solve the problems of poor areas where 
the more people give birth the poorer they become. 


Lin Ping, vice chairman of the provincial People’s Con- 
gress Standing Committee, and Vice Governor Song 
Fatang attended and addressed the meeting. 


Acting Governor Addresses Zhejiang Congress 


OW0703115191 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 5 Mar 91 


[Report on the opening of the Fourth Session of the Seventh 
Zhejiang Provincial People’s Congress in Hangzhou on 5 
March; from the “Provincial Hookup” program] 


[Text] [Begin Executive Chairman Chen Anyu 
recording] The Fourth Session of the Seventh Zhejiang 
Provincial People’s Congress is now open. [national 
anthem plays] [end recording} 


Listeners: The Fourth Session of the Seventh Zhejiang 
Provincial People’s Congress opened grandly at the Hang- 
zhou Great Hall of the People at exactly 0800 today. 
Executive Chairman Chen Anyu opened the meeting. Other 
executive chairpersons seated on the rostrum included Wu 
Minda, Wu Zhichuan, Li Yuhua, Wang Qidong, Zhu Zux- 
iang, Wang Yumin, and Yang Bin. Also seated on the 
rostrum were all Presidium members of the meeting; pro- 
vincial party, government, and military leaders Li Zemin, 
Ge Hongsheng, Shen Zulun, Liu Feng, Chen Fawen, Xu 
Yongqing, Wu Renyuan, Sun Jiaxian, Wang Qichao, Liu 
Yifu, (Wang Yaoting), (Zhang Shixiang), (Zhang Xueyi), 
Wang Zhonglu, Li Debao, Chai Songyue, Shang Jingcai, 
Tang Yuanbing, and Yang Shijie; Yuan Fanglie and Hu 
Canshi, respectively president of the provincial higher peo- 
ple’s court and chief procurator of the provincial people's 
procuratorate; Tie Ying, member of the Central Advisory 
Commission; and veteran comrades (Zhang Jintang), (Cui 
Jian), (Liu Zizhen), (Yu Diyi), (Xing Zitao), (Mao Qihua), 
(Wang Jiayang), and (Kang Ningcai). 


{Begin recording} [Chen] The agenda for this morning's 
session includes a government work report by Acting 
Governor Ge Hongsheng on Zhejiang Province’s 10- 
Year Program for Economic and Social Development 
and Eighth Five-Year Plan. Acting Governor Ge is now 
invited to deliver the report. [applause] 


[Ge] Deputies: On behalf of the provincial people's 
government, I hereby deliver to the meeting for exami- 
nation a report on our province's economic and social 
development, the execution of the Seventh Five-Year 
Plan, the 10-Year Program, and the outline of the Eighth 
Five-Year Plan. 


1. Review of the Execution of the Seventh Five-Year 
Plan. Major achievements in our province’s economic 
and social development during the Seventh Five-Year 
Plan period are as follows: Under the leadership of the 
party Central Committee, the State ‘‘ouncil, and the 
provincial party committee, we firmly implemented the 
line, principles, and policies set by the Third Session of 
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the |ith CPC Central Committee; earnestly imple- 
mented provincial people’s congress resolutions; and led 
the vast numbers of cadres through an extremely remark- 
able five-year period. Over the past five years, our 
economy withstood.the test of turmoil in the spring and 
summer of 1989 and overcame various serious natural 
disasters. We also cooled the overheated economy, 
reined in inflation, scored tremendous achievements in 
socialist modernization, and fulfilled or overfulfilled the 
major tasks and goals spelled out in the Seventh Five- 
Year Plan. [end recording] 


Acting Governor Ge Hongsheng’s report was divided 
into four parts. It included a review of the execution of 
the Seventh Five-Year Plan; the goals of struggle and 
guiding ideology laid down by the 10-Year Program and 
the Eighth Five-Year Plan; the key tasks to be tackled in 
implementing the 10-Year Program and the Eighth Five- 
Year Plan; and a call for arousing enthusiasm, changing 
work styles, and performing 1991's work in a down- 
to-earth manner. 


In conclusion, Acting Governor Ge Hongsheng said: 
[Begin Ge recording] The tasks facing Jiangsu are heavy 
and grim, but our future is full of promise. We should 
rally more closely around the party Central Committee, 
with Comrade Jiang Zemin as the nucleus; make con- 
certed efforts; work hard; wage arduous struggles in 
doing pioneering work; make vigorous efforts to pro- 
mote the country’s prosperity; and strive for successful 
implementation of the 10-Year Program and the Eighth 
Five-Year Plan, complete realization of the second stra- 
tegic goal of socialist modernization, and achievement of 
economic development and social progress in Zhejiang. 
[applause] [end recording] 


Attending the meeting as observers were all the delegates 
to the Fourth Session of the Sixth Zhejiang Chinese 
People’s Political Consultative Conference Provincial 
Committee; National People’s Congress deputies in Zhe- 
jiang; responsible persons from the provincial government 
and various provincial-level departments; and responsible 
comrades from the people's congress standing committees 
and governments of various cities, counties, and districts. 
More than 90 cadres from various sectors of society also 
observed the meeting. 


Central-South Region 


Guangdong’s Xie Fei Addresses Nonparty Conference 


HK0703094991 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 3 Mar 91 


[Text] Yesterday morning, the provincial party com- 
mittee invited responsible members of democratic par- 
ties and mass organizations and patriotic personages 
without party affiliation to a democratic consultative 
conference to discuss candidates for vice chairmen and 
members of the provincial people’s congress Standing 
Committee and for chief procurator of the provincial 
People’s Procuratorate, whose appointments are to be 
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approved by the upcoming fourth session of the seventh 
provincial people’s congress, and also candidates for vice 
chairmen, members, and secretary general of the provin- 
cial Chinese People’s Political Consultative Conference 
[CPPCC], whose appointments are to be approved by 
the fourth session of the sixth provincial CPPCC. 


The conference was presided over by Guo Rongchang, 
deputy secretary of the provincial party committee. 


Zhang Guoying, deputy secretary of the provincial party 
committee, briefed the meeting's participants on personal 
details of the candidates. 


After discussing the matter in earnest and stating their 
views without reservation, the participants unanimously 
agreed to the candidates recommended by the provincial 
party committee. 


Toward the end of the conference, Xie Fei, secretary of 
the provincial party committee, gave a speech. 


Stresses Judicial Work Objectives 


HK0703025091 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 3 Mar 91 


[Text] A provincial meeting attended by the presidents 
of intermediate provincial courts ended this afternoon. 
In his speech delivered at the meeting, provincial party 
Secretary Xie Fei stressed that the courts’ judicial work 
must serve social stability and unity, improvement of 
society’s general mood, and economic development. 


He added: These three services are the starting point and 
underlying objective of our courts’ work. To providing 
these three services well, courts must seek truth from 
facts, and go about things strictly in accordance with the 
law. This is a principle our courts must observe. 


Guangdong (ongress 4th Session To Open 7 March 


HK0703 103891 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 3 Mar 91 


[Text] The 19th session of the seventh provincial People’s 
Congress Standing Committee, which opened today, 
decided that the fourth session of the seventh provincial 
People’s Congress is to open in Guangzhou on 7 March. 


Lin Ruo, chairman of the provincial People’s Congress 
Standing Committee, chaired today’s meeting. 


The meeting approved the examination of the creden- 
tials of delegates and newly elected delegates to the 
fourth session who are to fill related vacancies made by 
the Standing Committee. 


On behalf of the provincial government, (Tan Hui), director 
of the provincial Nationalities Affairs Commission, made a 
report on how the proposal advanced by the third session of 
the seventh provincial People’s Congress for helping 
national! minority regions with their economic construction, 
had been processed. 


The meeting also heard the provincial government's report 
on the draft land management regulations applicable to the 
special economic zones in Guangdong and the explanation 
for the list of cadres to be appointed and removed. 


The meeting examined and approved the draft motions to be 
submitted to the preliminary meeting of the fourth session of 
the seventh provincial People’s Congress for examination. 


Ministry Commends Guangdong Border Guards 


OW0603 172591 Beijing XINHUA Domestic Service 
in Chinese 0405 GMT 4 Mar 91 


[By reporters Wang Chuanzhen (3769 0278 4176) and 
Zhang Cailong (1728 2088 7893)} 


[Text] Guangzhou, 4 Mar (XINHUA)—The Ministry of 
Public Security has issued an order to confer the glorious title 
of “A Model Squad in Heroically Capturing the Enemy” on 
the Third Squad under the Second Company of the Shen- 
zhen Border Guard Battalion of the Guangdong Armed 
Police Border Guard Corps, and the glorious title “Brave 
Border Fighter” on Comrade Mao Renzhong, a fighter of the 
squad The order called on public security police and officers 
and men of the Armed Police to emulate them. 


On the evening of 12 December last year, six members of 
the squad discovered five criminals hidden in an empty 
freight car of a train returning from Hong Kong to 
Shenzhen railway station. They captured three of them 
on the spot, while two of the criminals, armed with gun, 
fled. One of the criminals was an important criminal 
wanted by the Ministry of Public Security. The fighters 
of the squad boldly went after them. During a struggle 
with the hooligans, Mao Renzhong was unfortunately 
struck by a bullet fired by the hooligans. To protect his 
comrades in arms, Mao Renzhong charged the hoolli- 
gans, and with the help of his comrades in arms, Mao 
Renzhong subjugated the criminals. 


According to a briefing by the Guangdong Armed Police 
Border Guard Corps, in the second half of last year the 
Third Squad conducted 2,916 inspections of incoming 
and outgoing trains. They arrested 122 people trying to 
flee the country and rejected bribery on many occasions. 


Value of Guangdong Exports Rises 29.3 Percent 


OW0703102991 Beijing XINHUA in English 
0809 GMT 7 Mar 91 


[Text] Guangzhou, March 7 (XINHUA)—The total export 
value of south China’s Guangdong Province reached 10.56 
billion U.S. dollars last year, a 29.3 percent increase over 
the 1989 figure, Wang Guiying, director of the provincial 
planning commission, revealed today. 


Included in the figure, the export trade volume from the 
foreign-funded enterprises accounted for 3.74 billion 
U.S. dollars, an increase of 64.2 percent over 1989 
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The province made great progress in attracting foreign 
investment last year, said Wang. The province signed var- 
ious contracts involving a total investment of 3.168 billion 
U.S. dollars, and received 1.46 billion U.S. dollars directly 
from foreign investors, 26.2 percent higher than the previous 
year. 


Wang said that among the foreign-funded projects approved 
last year, 90 percent were productive enterprises. 


Guangxi’s Zhao Fulin Investigates Yulin, Wuzhou 


HK0603154791 Nanning Guangxi Regional Service 
in Mandarin 1130 GMT 4 Mar 91 


[Excerpts] Guangxi regional party Secretary Zhao Fulin 
visited some counties, townships, and towns in Yulin and 
Wuzhou Prefectures for investigation and study from 19 
February to 2 March. During his tour, he time and again 
pointed out emphatically that all localities should conscien- 
tiously study and impiement the spirit of the Seventh 
Plenary Session of the 13th CPC Central Committee and 
that of the second plenary session of the sixth regional CPC 
committee, and consistently hold on to the development of 
productive forces as the focus of work and strive to accom- 
plish the grand goal of quadrupling the gross regional 
product by the year 2000 in deliberating on and formulating 
the Eighth Five-Year Plan and the 10-Year Program. 


During his tour of Yulin and Wuzhou Prefectures, he 
went to rural areas and factories, visited township and 
town enterprises, listened to reports, and directly solic- 
ited views and suggestions from the grass-roots level. 
Together with the broad masses of cadres and common 
people, he studied and explored ways to develop the 
economy, put an end to poverty, and achieve wealth. 


The thriving township and town enterprises, spring-touched 
winter crops, unfolding exploitative agriculture, comfort- 
able rural life, and the mentality of cadres and masses in 
southeastern Guangxi left a deep impression on Comrade 
Zhao Fulin. 


Secretary Zhao fully affirmed and highly appraised the 
achievements and some innovative experiences of the 
two prefectures in various fields since the Third Plenary 
Session of the | 1th CPC Central Committee. He encour- 
aged leaders at various levels to do a better job on the 
basis of what they have achieved, so that they can speed 
up their pace of economic development. 


He said: The coming 10 years are of vital importance. 
The goal of quadrupling the gross regional product and 
reaching a comfortable standard of living, set by the CPC 
Central Committee, should be accomplished throughout 
the region, but to achieve this goal the foundation we 
have is still very poor and we are still faced with great 
difficulties. Therefore, we should make strenuous efforts 
and do a great deal of work. 


Comrade Zhao Fulin repeatedly emphasized to the leaders 
at various levels that all our work should consistently 
revolve around the development of productive forces. This 
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should never be shaken at any time. We should conduct a 
re-education with the focus on developing productive forces 
so that authorities at various levels and various units can 
always hold on to the development of productive forces as 
the focus of work at any time and under any circumstances, 
and so that the notion of focusing on developing productive 
forces can take root among the masses and find expression 
in their conscientious acts. 


Comrade Zhao Fulin pointed out: It is easy to talk about 
holding on to the development of productive forces as the 
focus of work, but it is very difficult to put it into practice. 
Today, some people think that developing productive forces 
is the business of some departments and units. This idea is 
incorrect. Developing productive forces should be a 
common task and common goal of endeavor of the whole 
party, the whole nation, the authorities at various levels, and 
all departments. He asked them to analyze the factors 
affecting the development of local economy and discover 
the manifestations of these factors and existing problems. 
Through analysis and summing up, they should be able to 
remove obstructions and interference, strive wholeheartedly 
for a comfortable standard of living, and make concerted 
efforts with one heart and one mind to achieve the grand 
goal of quadrupling the GNP. 


Secretary Zhao also said: To achieve the goa! of quadru- 
pling the GNP, it is also necessary to fully mobilize the 
enthusiasm of all quarters. Without the enthusiasm of all 
the cadres and masses, the work in various fields will not 
be fulfilled and accomplishing the various tasks will 
become merely empty words. In order to achieve our 
goal, we must protect and mobilize the enthusiasm of 
workers, peasants, intellectuals, cadres at various levels, 
and various departments. Leaders at various levels 
should pay special attention to this point and study it 
carefully. For example, the rural contract system of 
responsibility with remuneration linked to output not 
only conforms to the level of development of rural 
productive forces, but also is well accepted by the 
peasants, so this system should continue. The opera- 
tional contract system of enterprises is a good form and 
efforts should be made to continue to do a good job in 
the next round of contracting so as to arouse the enthu- 
siasm of enterprises. Leading organs and cadres at var- 
ious levels should change their style of work and refrain 
from coercion, commandism, or formalism, and partic- 
ularly from boasting and exaggeration. They should 
maintain close ties with the masses, take substantial 
measures to do service work well, and create good 
conditions for their subordinates so as to minimize the 
burden on the masses. 


While he was investigating in southeastern Guangxi, Com- 
rade Zhao Fulin listened to the work summaries, Eighth 
Five-Year Plans, and 10-Year Programs of the prefectures, 
districts, and counties. He pointed out: Formulating a 
realistic objective and plan that can be realized through 
some efforts will be better able to inspire cadres and masses 
to unite with each other in their struggle. He called on the 
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prefectures and counties to suit measures to local condi- 
tions, carefully analyze their respective situations, conscien- 
tiously sum up their own experiences, affirm the achieve- 
ments in the reform and opening up over the past 10 or 
more years, and find out where they lag behind. In the 
meantime, they also should earnestly draw on the experi- 
ences of other places. [passage omitted] 


Secretary Zhao time and again emphasized that in devel- 
oping rural economy, it is necessary to: 1) increase grain 
output steadily; 2) make active efforts to develop for- 
estry and diversified economy; 3) make energetic efforts 
to develop township and town enterprises; 4) develop 
industry in a planned way. 


He said: Grain output should be increased steadily, 
otherwise we will not dare develop diversified economy 
or township and town enterprises, and consequently, we 
will have nothing to live on and the society will be 
unstable. [passage omitted] 


He said: If there is any disparity between Guangxi and 
economically developed provinces or regions in terms of 
economic development, the relatively slow development 
of township and town enterprises is a major reason. The 
pace of the entire economic development will not be fast 
if there is development only in agriculture or industry 
without development in township and town enterprises. 
In developing township and town enterprises, we should 
encourage townships, villages, households that form into 
units, and individuals to run them side by side. The 
focus is village-run enterprises. To develop village-run 
enterprises well is of great importance to nourishing and 
developing agriculture through industry and building the 
social industrial undertakings in rural areas. 


Secretary Zhao pointed out in the same breath: To 
invigorate Guangxi’s economy, it is imperative to 
deepen the reform. But how should we further deepen 
the reform? Zhao Fulin stressed: The key to deepening 
the reform is that it should facilitate the mobilization of 
the enthusiasm of cadres and masses and the develop- 
ment of production. To this end, it is necessary to: !) 
improve the contract system of responsibility with remu- 
neration linked to output and develop the service 
system. [passage omitted]; 2) do a good job in the reform 
of the circulation channels. [passage omitted]; 3) do a 
good job in promoting agriculture and industry through 
scientific and technological advancement and transform 
even more achievements in science and technology into 
productive forces, which makes it necessary to arouse the 
enthusiasm of scientists and technologists. 


What Comrade Zhao Fulin laid greatest emphasis on during 
his investigatory tour in southeastern Guangxi! Is the need to 
strengthei: party building. He expressed his satisfaction over 
the role of nucleus that party organizations at various levels 
in the two prefectures had played in the course of economic 
construction, He said: The bottom line of strengthening 
party building is to build leading groups well. 


First, it 1s necessary to give full play to the role of nucleus 
and leadership of each leading group. [passage omitted] 
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Second, it is necessary to select and use the right people. 
[passage omitted] 


It is also necessary to strengthen the building of the ideology 
and work style of leading groups so they are truly firm in 
political stand, united in organization, honest in work style, 
and practical in work. [passage omitted] 


Third, it is necessary to strengthen party conduct and the 
building of clean and honest government. [passage omitted] 


Comrade Zhao Fulin also emphasized that while grasping 
the building of material civilization, various localities also 
should do a good job in the building of spiritual civilization. 
They should install the responsibility system linked to 
specific work posts in building the two civilizations, do a 
good job in education on professional ethics in various 
departments, redress unhealthy practices in various profes- 
sions, and take substantial steps to do a good job in 
comprehensively improving public security so as to create a 
fine environment for the livelihood and work of the broad 
masses. [passage omitted] 


Henan’s Hou Zongbin Attends CPPCC Meeting 


HK0703105191 Zhengzhou Henan Provincial 
Service in Mandarin 2300 GMT 6 Mar 91 


[Text] The Fourth Session of the Sixth Henan Provincial 
Chinese People’s Political Consultative Conference 
[CPPCC] Committee ended on a triumphant note at the 
Henan People’s Hall yesterday morning [6 March]. It 
lasted nine days and successfully completed all its tasks 
through the joint efforts of the delegates to the meeting. 


Yan Jimin, chairman of the Henan Provincial CPPCC 
Committee; Vice Chairmen Zhao Zhengfu, Wei Qin- 
gong, Dong Minsheng, Zuo Mingsheng, Ren Fangqiu, 
Duan Zongsan, Ding Zhenyu, Tu Jiajyi, Li Runtian, Liu 
Yujie, and Wu Shouquan: and General Secretary Zhao 
Fengli were seated on the front row of the rostrum. 


Also present at the closing session and seated on the rostrum 
were leading comrades from the provincial party com- 
mittee, provincial Advisory Committee, provincial People’s 
Congress, provincial government, provincial military dis- 
trict, provincial Higher People’s Court, and provincial Peo- 
ple’s Procuratorate, including Hou Zongbin, Li Changchun, 
(Fu Jituan), Lin Yinghai, Yang Xizong, (Li Ming), Song 
Zhaosu, Liu Guangxiang, Yu Youxian, Zheng Zengmao, 
Song Guochen, Hu Tiyun, Lin Xiao, Ji Hanxing, Wu 
Shaokui, Guo Peiyun, Fan Lian, Hu Tingji, Zhao Wenlong, 
Hou Zhiying, Qin Kecai, Liu Yuan, (Zhu Cao), and Xi 
Baoshan, as well as Song Yuxi, former chairman of the 
Henan Provincial CPPCC Committee. 


The closing session was presided over by Zhao Zhengfu, 
vice chairman of the Henan Provincial CPPCC Committee. 


At the meeting, the delegates first adopted the political 
resolution of the Fourth Session of the Sixth Henan 
Provincial CPPCC Committee. The political resolution 
called on the CPPCC committees at all levels throughout 
the province, democratic parties, mass organizations, as 
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well as people from all circles in the province not to 
betray the heavy responsibility entrusted by history, and 
under the leadership of the CPC, to hold high the two 
banners of patriotism and socialism, unite all forces that 
can be united, be of one heart and one mind, struggle 
diligently, and make greater contributions for the 
achievement of the second phase of the strategic objec- 
tives, for the modernization of the socialist motherland 
and for the great cause of the motherland’s reunification. 


The delegates also adopted the decision made by the 
Fourth Session of the Sixth Henan Provincial CPPCC 
Committee regarding the work report of the Standing 
Committee, and ratified the session’s report on the 
examination of motions. 


Yan Jimin, chairman of the Henan Provincial CPPCC 
Committee, delivered a speech at the closing session, in 
which he gave some views on how to implement the 
CPPCC’s work: 1) It is necessary to carry out study 
actively and well, and to unify the members’ thinking with 
the spirit of the Seventh Plenary Session of the 13th CPC 
Central Committee. 2) It is necessary to select good sub- 
jects for investigation and examination, give suggestions 
and ideas, and carry on with consultation and supervision 
surrounding the general guiding ideology of the provincial 
government's work and work on 10 aspects. 3) it is 
necessary to strengthen the building of the CPPCC itself 
and enhance its ability to participate and deliberate in 
government and political affairs. 


Finally, Yan Jimin said: In seeking to unite, forge ahead, 
and rejuvenate Henan and to realize the second phase of the 
Strategic objectives, the people’s consultative conference 
faces both a heavy responsibility and bright prospects. It is 
hoped that when all members return to their respective work 
posts, they will initiate activities to love the motherland and 
Henan, present more suggestions and ideas, and make 
greater contributions. Not only should they perform their 
own jobs well, but they also should take an active part in and 
deliberate government and political affairs and raise worthy 
suggestions in order to achieve new victories in our prov- 
ince’s socialist modernization endeavor along with the 
people of the entire province. 


Hubei’s Guan Guangfu Addresses Local Cadres 


HK0703111791 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 2 Mar 91 


[Excerpts] The provincial party committee called a forum of 
secretaries of some prefectural and city party committees in 
Xiaogan 26-27 February to study ways of implementing the 
spirit of the Seventh Plenary Session of the 13th CPC 
Central Committee and of the sixth enlarged plenary session 
of the fifth provincial party committee, to solicit their 
opinions on the provincial party committee's proposals for 
formulating Hubei’s 10-Year Program and Eighth Five- 
Year Plan for Economic and Social Development, and to 
discuss how to improve work style and fulfill the tasks set 
for 1991. [passage omitted] 
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Guan Guangfu, secretary of the provincial party com- 
mittee, made a speech on penetratingly implementing 
the spirit of the Seventh Plenary Session of the 13th CPC 
Central Committee and of the sixth eniarged plenary 
session of the fifth provincial party committee. 


He emphasized: All levels of leading bodies should 
uphold Marxist philosophy as a guide in handling the 
following relationships properly: 


1. The relationship between maintenance of the conti- 
nuity and stability of economic and social development 
strategy on the one hand and further development and 
improvement of the strategy on the other. 


While drawing up the future development program, we 
must assess Our history in a correct way. On the one hand we 
should realistically reaffirm the essence and main current of 
our social development, earnestly summarize our experi- 
ence, and maintain the continuity and stability of our 
development strategy and important measures; on the other, 
we should be aware of mistakes in our work and losses 
caused by our erroneous thinking. We should draw lessons 
from our mistakes and losses in real earnest, analyze these 
lessons, and turn them into immense spiritual wealth so we 
can make up for the losses in implementing the spirit of the 
Seventh Plenary Session of the 13th CPC Central Com- 
mittee. At the same time we must note that the Seventh 
Plenary Session has put forward new tasks. To fulfill these 
new tasks we must add to the achievements already scored 
by holding firmly to what is right, correcting our mistakes, 
making vigorous efforts to fill in the gaps in our work, and 
conscientiously studying new problems. With this done 
Hubei will have a rosy future in the 1990's. 


2. The relationship between the general and the partic- 
ular. In implementing the spirit of the Seventh Plenary 
Session of the 13th CPC Central Committee we must go 
from the general to the particular, that is, we must be 
guided by the party’s line, principles, and policies and 
take actual conditions into account in drawing up our 
work plans. This serves as the principal yardstick by 
which to judge whether we are carrying out the plenary 
session's spirit in earnest and in a practical way. What is 
behind the achievements made by some units is that they 
both follow the party's line and give play to local 
advantages, thus forming their own characteristics. Nat- 
urally when we have gone from the general to the 
particular in our process of recognition and have formu- 
lated a plan that integrates the party’s line—namely, the 
generality, with local actual conditions, meaning indi- 
viduality—we still have to summarize our experience to 
know and master the law of development in things, 
showing a cognitive process from the particular to the 
general. Only by so doing can we deepen our under- 
standing, improve our leadership capability, make fewer 
mistakes, and stop acting blindly so as to implement the 
spirit of the Seventh Plenary Session to the letter and 
score greater achievements. 


3. The relationship between work plans and efforts to 
carry them out. In the past, the leading bodies did not 
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work hard enough to make sure that every task was taken 
care of and accomplished. This is the outstanding weak 
link in our work. From now on, all levels of governments 
and departments must improve their work style and see 
to it that any assigned task is accomplished. The provin- 
cial party committee and government, as well as depart- 
ments under the provincial party committee and govern- 
ment, must take the lead in improving work style, being 
practical and seeking truth from facts, telling the truth, 
doing solid things, and striving for efficiency. The pro- 
vincial party committee is determined to get this job 
done well and hopes you will stand behind us and 
exercise close supervision over our work. 


4. The relationship between adherence to the party leader- 
ship and development of various undertakings. Adherence 
to party leadership is the basic guarantee for implementing 
the spirit of the Seventh Plenary Session of the 13th CPC 
Central Committee. It is necessary to strengthen and 
improve party leadership. Party committees in all localities 
must really act as a leading nucleus, have the overall 
situation well in hand, and coordinate the interests of all 
sectors. Major political, economic, social, and personnel 
issues must be collectively decided upon by party commit- 
tees and measures must be taken to make sure the decisions 
are carried out. In the meantime we should make vigorous 
efforts to strengthen party leadership through ideological 
education, organizational building, and improving work 
style and methods. In addition, we must uphold democratic 
centralism and strengthen party organizations at the basic 
level. Particular attention should be given to the building of 
all levels of leadership line-ups and to strengthenirg the 
party's unity. 


5. The relationship between long-term and immediate inter- 
ests. While drawing up the 10-Year Program and the Eighth 
Five-Year Plan, all localities throughout the province 
should keep a firm and effective grip on this year’s work to 
ensure a good beginning for the Eighth Five-Year Plan. We 
must pay great attention to three major tasks: Striving for 
Steady economic growth; strengthening party building; and 
maintaining social stability. We should especially make 
concentrated efforts to effect an upswing in economic 
expansion. This is the basis for maintaining stability and 
making all fields of work successful. 


In the economic field, we must continue to improve the 
economic environment, rectify economic order, and 
deepen the reform in 1991. First of all, we must strive for 
steady growth in agricultural production. As a result of 
bumper harvests last year, the peasants had difficulty 
selling their grain. Now there are indications that some 
localities are slackening their efforts to boost agricultural 
production. The leaderships in all localities must take 
this matter seriously and continue to regard agriculture 
as the foundation of the national economy. There should 
be no wavering in this respect. Efforts must be made to 
ensure the steady growth of grain and cotton and to 
develop diversified economy to increase peasants’ 
income. It is necessary to focus on industrial production 
and bring about an upturn in industrial production while 
improving quality and efficiency, and readjusting the 
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industrial structure. February saw industry take a fairly 
great turn for the better, but we should be aware: The 
base figure for the corresponding period last year is low 
and the conditions for industrial production basically 
remain unchanged. Therefore we should not take a 
passive attitude and be afraid of difficulty, nor should we 
be unrealistically optimistic. Instead we should brace up 
our spirits and try in every possible way to create or 
improve external conditions for enterprises, major and 
medium-sized enterprises in particular. We ust protect 
and mobilize the enthusiasm, initiative, and creativity of 
the broad ranks of workers. For their part, enterprises 
should carry out—in an in-depth and down-to-carth 
manner—activities to make 1991 a year of quality, 
variety and efficiency, and make great efforts to tap their 
own potential. To enliven the sluggish market and solve 
the peasants’ difficulty in selling their grain, it is neces- 
sary to improve stagnation of circulation, promote sales, 
and exploit local and domestic markets, as well as 
markets in other provinces and foreign countries, by all 
manner of means. Efforts should be made to expand 
foreign economic relations and trade. 


Guan Guangfu concluded his speech by stressing: We 
should be aware that the spirit of the Seventh Plenary 
Session of the 13th CPC Central Committee has greatly 
enhanced the morale of the broad ranks of cadres and the 
masses, thus providing a new opportunity for us to push 
forward the work in all fields in Hubei. This also sets 
stricter demands on the provincial party committee. 
Therefore all levels of party committees must further 
seek unity of thinking, re-energize their spirits, improve 
their work style, and strengthen unity. In their words and 
deeds, they should set store by overall interests, the 
interests of ti.c party and the people, and those of steady 
economic and social development in Hubei, and should 
unite with the cadres and the masses throughout the 
province to work hard and do solid things so as to put 
into effect the spirit of the Seventh Plenary Session of the 
13th CPC Central Committee. 


Sees Jiao Yulu Film 


HK0703032291 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 4 Mar 91 


[Excerpt] A grand ceremony marking the official release of 
the feature movie “Jiao Yulu,” which depicts the deeds of 
Jiao Yulu, an outstanding communist and an advanced 
public servant of the people, was held in Wuhan’s (Hongs- 
han) Auditorium in the afternoon two days ago. 


Provincial leading comrades, including Guan Guangfu, 
Guo Shuyan, Qian Yunlu, Ding Fengying, Zhong Shu- 
qiao, Li Dagiang, Chen Ming, Shi Chuan, Shen Yinluo, 
Central Advisory Committee member Han Ningfu; and 
leaders of the provincial discipline inspection commis- 
sion, party committee propaganda department, and 
other organs directly under the provincial authorties 
watched the movie “Jiao Yulu.” 


After the ceremony was over, relevant leaders of the provin- 
cial party committee, advisory committee, people's congress, 
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government, Chinese People’s Political Consultative Confer- 
ence committee, Discipline Inspection Commission, and 
organs directly under the provincial authorities held a forum. 


Provincial party committee Secretary Guan Guangfu 
made a speech at the forum. 


Guan Guangfu said: Jiao Yulu’s deeds are good teaching 
material for party spirit and party style education. Jiao 
Yulu’s spirit can be boiled down to selfless work, selfless 
struggle, and giving one’s all to the cause of the party and 
the people until one’s heart stops beating. The party 
Central Committee has once again called on the entire 
party membership to learn from Jiao Yulu. 


Guan Guangtfu said: In learning from Jiao Yulu, first of 
all we must center our efforts on transtorming our world 
outlook. For instance, what attitude should we adopt 
toward fame, profit, and work? We should advocate a 
realistic spirit of dealing with concrete matters relating 
to work and try to promote our party spirit education as 
well as clean and dil: ot government building, over- 
come bureaucratism, . ad end the phenomenon of 
seeking private gains by abusing power and the phenom- 
enon of extravagance and waste by carrying out activities 
of learning from Jiao Yulu. 


Governor Guo Shuyan also made a speech at the forum. 
[passage omitted] 


Congress Committee Approves Personnel Changes 


HK0703055291 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 3 Mar 9] 


[Text] On 2 March, the provincial people's congress 
Standing Committee approved some personnel appoint- 
ments and removals. 


(Xiao Qingmin) is removed from his post as deputy 
secretary general of Hubei Provincial People’s Congress 
Standing Committee. 


(He Shiwen) is appointed acting president of Huanggang 
Prefectural Intermediate People’s Court. 


(Liu Jie) is appointed chief procurator of Shashi City 
People’s Procuratorate 


(Yang Shimin) is appointed chief procurator of the 
People’s Procuratorate in Shenongjia foresi area. 


The Provincial People’s Congress Standing Committee 
also approved the appointments of chief procurators of a 
number of counties and cities. 


Hunan Develops Trade With Neighbors 


OW 0603143291 Beying XINHUA Domestic Service 
in Chinese 0819 GMT § Mar 91 


[By \INHUA correspondent Lu Hua (0712 5478)] 


[Text] Changsha, 5 Mar (XINHUA)}—Hunan has broken 
regional barriers and built a 3,000-km trade belt along the 
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provincial border in its efforts to increase trade with Hubei, 
Sichuan, Guizhou, Guangdong, and Guangxi. In the first 
two months of this year, trade volume between Hunan 
counties and cities and those of the neighboring provinces 
has doubled that of the same period of last year. 


Early this year, Hunan’s 36 border counties and cities 
began to step up market building along the provincial 
border areas. It set up more than 200 new markets in 
county towns and along the Beiying-Guangzhou and 
Hunan-Guizhou railway lines, state highways, and 
Changjiang waterways. In addition, it placed all markets, 
including the old trading centers and county markets. 
under uniform management. This has created a rudi- 
mentary market system incorporating commodity mar- 
kets as the main body as well as markets specializing in 
production factors, banking, real estate, and labor. 


Relevant provincial departments and counties and cities 
along the provincial borders also paid special attention to 
strengthening coordination of economic policies for the 
border regions. They abolished at one stroke more than 
2,000 checkpoints of various types which obstructed the 
flow of commodities, thereby ensuring unimpeded exchange 
with the neighboring provinces. Financial, tax, industrial, 
commercial, forestry, and food departments in the border 
regions generally meet with the counties and cities of the 
neighboring provinces once or twice a month to exchange 
information on market prices, consumption characteristics, 
and economic situation. They also coordinate relevant eco- 
nomic and trade policies and organize border trade talks 
and fairs to their mutual benefit. 


To further bring prosperity and vitalize border trade, the 
various prefectures and cities attach great importance to 
the role of individual and private economies, luring 
individual businesses and private enterprises to the 
border regions to undertake production and operation of 
goods either in short supply or not much in demand. 
Currently, Hunan has a contingent of “light cavalry- 
men” active in the border region. This contingent, 
consisting of more than 20,000 indivudial businesses 
and a group of private enterprises, sold some 3 million 
yuan worth of goods to Guizhou, Hubei, and Jiangxi in 
the first two months of this year. 


Southwest Region 


Liu Zhengwei Visits People’s Congress Deputies 


HK0703094191 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT S§ Mar 9] 


[Excerpts] The Fourth Meeting of the Seventh Guizhou 
Provincial People’s Congress held its preparatory 
meeting yesterday [5 March] afternoon. The meeting was 
presided over by Zhang Yuhuan, chairman of the pro- 
vincial people’s congress Standing Committee. Luo 
Dengyi, Zhou Yansorg, Wang Zhenjiang, Liang Wang- 
gui, Luo Shangcai, Qiao Xueheng, and Wang Yaolun, 
vice chairmen of the committee, attended the mecting. 
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The meeting approved the agenda of the Fourth Meeting 
of the Seventh Guizhou Provincial People’s Congress, 
and namelists of members of the Presidium and the 
secretary general. [passage omitted] 


The Presidium of the fourth meeting of the seventh provin- 
cial people's congress Standing Committee held its first 
meeting yesterday [5 March] afternoon. The meeting elected 
executive chairmen of the Presidium, approved the 
grouping of the executive chairmen, the agenda of the 
meeting, and the schedule of the Presidium. The meeting 
also approved the namelist of the deputy secretary generals, 
the deadline for submitting motions, and namelists of 
participants taking part in the meeting as nonvoting dele- 
gates, and listened to an explanation on the situation of 
these participants. It examined and discussed the method 
proposed by the fourth meeting of the seventh provincial 
people's congress Standing Committee for electing through 
by-election vice chairmen and members of the Seventh 
Guizhou Provincial People’s Congress Standing Com- 
mittee. The meeting was presided over by Zhang Yuhuan, 
executive chairman of the Presidium. All members of the 
Presidium were present at the meeting. 


The namelist of the executive chairmen of the Presidium 
of the Fourth Meeting of the Seventh Guizhou Provin- 
cial People’s Congress, approved by the first meeting of 
the Presidium on 5 March 1991, is as follows: Liu 
Zhengwei, Zhang Yuhuan, Su Gang, Long Zhiyi, Liu 
Hanzhen, Luo Dengyi, Zhou Yansong, Wang Zhenjiang, 
Liang Wanggui, Luo Shangcai, Xiao Xueheng, Li Jifeng, 
and Wang Yaolun. [passage omitted] 


Yesterday morning, provincial party and government 
leaders Liu Zhengwei, Wang Chaowen, Su Gang, Zhang 
Yuhuan, Miao Chunting, Long Zhiyi, Liu Hanzhen, Luo 
Dengyi, Zhou Yansong, Wang Zhenjiang, Liang Wang- 
gt, Luo Shangcai, Wang Yaolun, Zhang Yugin, and 
others visited and sent their cordial regards to people's 
deputies participating in the fourth meeting of the sev- 
enth provincial people's congress. They called on them 
to make concerted efforts to suggest ways and means, 
and to put forth their strength for invigorating Guizhou 
so that it can successfully reach a comfortably well-off 
level. They also hoped that the present meeting of the 
provincial people’s congress would be turned into a 
meeting of strengthening confidence, inspiring enthu- 
siasm, carrying forward democracy, and uniting as one 
to forge ahead, and that it would become a mobilization 
meeting for striving to pursue the 10-year program and 
the Eighth Five-Year Plan. 


Yang Rudai on Strengthening Lateral Economic Links 


HK0703024291 Chengdu Sichuan Provincial Service 
in Mandarin 1015 GMT 3 Mar 91 


{Text} Recently, after listening to a report by a respon- 
sible comrade of the provincial Economic and Techno- 
logical Coordination Office, provincial party Secretary 
Yang Rudai expressed his opinions on strengthening the 
province's lateral economic links. 
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He said: Thanks to the concerted efforts of the province’s 
people over the past 10 years, we have made great 
achievements in our economic construction. Cur indus- 
trial and agricultural production output value has 
increased 150 percent, and our financial revenues have 
increased more than 200 percent. However, we must on 
no account rest content with all this, because there is still 
a gap between Sichuan and the coastal areas’ develop- 
ment. For instance, with regard to the attraction of 
foreign capital, the coastal areas’ development is very 
fast. However, in our province, we erected one barrier 
after another. There were exorbitant formalities. If we 
refuse to acknowledge the gap [words indistinct], or fail 
to strengthen our subjective concept on reform and 
opening up, the gap between us and the coa* ‘al areas 
tend to be widened. 


Comrade Rudai stressed: Our Economic anc Technolog- 
ical Coordination Office’s functions must not be weak- 
ened. We must conscientiously study methods for 
altracting investments from foreign investors and other 
provinces. Although Sichuan is a landlocked province, 
we must establish our confidence in reform and opening 
up to shorten the gap between our province and the 
coastal areas. 


Tibet Congress Standing Committee Session Ends 


OW0703020791 Lhasa Tibet Television Network 
in Mandarin 1300 GMT § Mar 91 


{From the “Tibet News” program] 


{Text} The five-day | 3th Standing Com uittee Session of 
the Fifth Tibet Autonomous Regional Pc ople’s Congress 
closed in Lhasa on the morning of 5 March. Vice 
Chairmen Pagbalha Geleg Namgyai, Senggen Lozong 
Gyaincain, Pudoje, and Jangzhong Zhaxi Doje, and 
members of the Standing Committee of the autonomous 
regional people's congress attended the session. 


Vice Chairman Pagbalha Geleg Namgyai presided over 
the meeting on the morning of 5 March. Among those 
attending as observers were Mao Rubai, vice chairman 
of the autonomous regional people's government, Yang 
Yongcai, chief procurator of the autonomous regional 
people’s procuratorate; leaders from the autonomous 
regional higher people's court; several deputies to the 
Seventh National People’s Congress from Tibet, deputy 
secretaries-general of the Standing Committee of the 
autonomous regional people's congress; and directors of 
liaison offices of people's congresses from Lhasa City 
and the prefectures. 


There were 36 members scheduled to attend the session 
with 15 taking a leave of absence because of illness and 
other commitments. The actual attendance was 20 and 
formed a quorum. 


At the meeting on the morning of 5 March, the members 
examined and approved the date for convening the 
Fourth Session of the Fifth Tibet Autonomous Regional 
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People’s Congress, the Tibet Autonomous Regional Pro- 
visions on the Management of Urban Towns, the report 
on suggestions by the Legislative Affairs Commission of 
the autonomous regional people's congress regardir , its 
scrutiny of Motions Number One and 25 presented by 
the presidium of the third session of the fifth autono- 
mous regional people’s congress, and the appointment 
and removal of personnel. 


Congress Session in April 
OW0703023491 Lhasa Tibet Television Network 
in Mandarin 1300 GMT 5 Mar 91 


{From the “Tibet News” program] 


[Text] At the just-concluded 13th Standing Committee 
Session of the Fifth Tibet Autonomous Regional People 
Congress, our station reporter Liu Guomin learned that 
the Fourth Session of the Fifth Tibet Autonomous 
Regional People’s Congress will be held in Lhasa during 
the latter part of April 1991. 


The main items on the agenda will be the following: To 
hear and examine the report outlining Tibet's 10-year 
economic and social development program and the 
Eleventh [as heard] Five-Year Plan; to examine and 
approve the report on the formulation of Tibet's 10-Year 
Program for Economic and Social Development and the 
Eleventh Five-Year Plan; to examine and approve the 
report on the implementation of the 1990 economic and 
social development plan, and on the 1991 economic and 
social development plan; to examine and approve the 
report on the implementation of the 1990 budget, and on 
the 1991 budget; to hear and examine the work report of 
the Standing Committee of the autonomous regional 
people's congress; to hear and examine the work report 
of the autonomous regional higher people's court; to hear 
and examine the work report of the autonomous regional 
people’s procuratorate; and to fill the vacanc.es in the 
fifth autonomous regional people's congress. 


Tibet’s Gyairrain Norbu Stresses Audit Work 


OW0703033891 Lhasa Tibet Television Network 
in Mandarin 1300 GMT § Mar 91 


[From the “Tibet News” program} 


[Text] At the autonomous regional work meeting on audit 
work, which opened on 5 March, Gyaincain Norbu, 
chairman of the autonomous regional people's govern- 
ment, noted emphatically: Audit departments in Tibet 
have done a lot of work to improve the autonomous 
region’s economic environment, rectify its economic 
order, and develop its economy. The tasks lying ahead will 
be a heavier burden. We must exercise fully the functions 
of audit departments to better serve the cause of economic 
readjustment and development in Tibet. 


In his speech, Comrade Gyaincian Norbu said: Tibet's 
10-Year Economic and Social Development Program 
and its Eighth Five-Year Plan were drawn up at the 
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recently concluded Second Plenum of the Fourth Tibet 
Autonomous Regional CPC Committee in accordance 
with the guidelines of the Seventh Plenum of the 13th 
CPC Central Committee. The second phase of Tibet's 
strategic goal for development is a magnificent one. We 
must improve our standard of management, utilize our 
limited amount of capital to undertake more tasks, and 
improve financial returns. Audit departments must 
actively supervise and assist relevant departments in 
their management and use of various funds for capital 
construction, and should exercise their role to the fullest 
to better serve the cause of economic rea’ justment and 
development in Tibet. 


Puqung, vice chairman of the autonomous regional 
people’s government, also addressed the meeting. 


Tibet Industrial Development Praised 


OW0703035591 Beijing XINHUA Domestic Service 
in Chinese 2106 GMT 4 Mar 91 


[By reporter Zhang Chunbao (1728 2504 0202)] 


[Text] Lhasa, 5 Mar (XINHUA)—The establishment of 
263 modern industrial enterprises on the roof of the 
world marks that Tibet's economic development has 
entered a new historical period. With efforts over the 
past 40 years, Tibet's modern industry, beginning from 
nothing, has developed from a small scale to a large scale. 
Currently, the autonomous region has industrial enter- 
prises in 11 industries, including light industry, electric 
power, mining, textiles, machinery processing, construc- 
tion materials, food processing, and the chemical 
industry. In addition, it has established a number of 
backbone enterprises with the aim of tapping and 
making use of local resources. 


The rise of modern industry is one of the marks showing 
social progress. Forty years ago, there were no modern 
industries in Tibet. Under the feudal serf system, even 
the agricultural and animal husbandry industries, which 
were Tibet's traditional industries, were suppressed, let 
alone the development of modern industrial civilization. 


After Tibet was peacefully liberated, the central author- 
ities invested to set up a number of enterprises in 
electrical power, construction, light industry, coal, 
mining, automobile repair, and other enterprises that are 
closely linked to the people's livelihood, thereby paving 
the way for the development of modern industry in 
Tibet. However, because of the lack of a good industrial 
foundation and experience, Tibet's modern industrial 
development was once alienated from reality and suf- 
fered from setbacks. 


Since 1980, Tibei’s modern industry has begun to 
develop healthily. In the light of local conditions, the 
autonomous regional authorities closed down, sus- 
pended operations, and merged some enterprises that 
had operated at a serious loss, and directed some of them 
to shift to producing products that met market demands. 
At the same time, they gradually improved mechanisms 
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for industrial nianagement and development. As a result, 
the economic efficiency of industrial enterprises 
improved year by year. In 1990, Tibet's total industrial 
output value reached 235 million yuan. Its industrial 
enterprises employed more than 26,000 workers; over 60 
percent of these were of the Tibetan nationality. Histor- 
ical development has been achieved in energy, commu- 
nications, and other basic industries, as well as in the 
construction of the infrastructure. In 1990, the autono- 
mous region had 433 electrical power stations, with a 
total installed generating capacity of 150,000 kilowatts, 
generating more than 300 million kilowatt-hours of 
electricity annually. It had highways with a total length 
of 21,834 kilometers, forming a highway network with 
Lhasa as its center, comprising 15 trunk roads and 315 
feeder roads. This highway network has provided neces- 
sary conditions for the autonomous region’s modern 
industnal development. 


If you visit any family in Lhasa today, the hospitable 
hosts usually will entertain you with beer produced in 
Lhasa. The Lhasa Brewery, established with an invest- 
ment of 24 million yuan from the state and completed 
and put into operation in 1989, turns out 5,000 metric 
tons of beer annually. Its products have fallen short of 
demand ever since they appeared in the market, and 
have gradually replaced beers produced by other prov- 
inces. The Lhasa Cement Factory, revamped and 
expanded during the Seventh Five-Year Plan period 
with an investment of 96 million yuan from the state, 
currently turns out more than 110,000 metric tons of 
cement annually. The factory's products have been used 
in place of cement from other provinces for the autono- 
mous region's small and major capital construction 
projects. The autonomous region's carpets have begun to 
compete with foreign products in international markets. 


It was learned that, to further develop Tibet's economy and 
improve the external environment for its modern industrial 
development, the central and the autonomous regional 
governments, in addition to investing in key mining enter- 
prises and other industrial enterprises, will focus on devel- 
oping energy, communications, and other basic industries in 
the autonomous region. Among these investments, total 
investment in the power station at the Yangzhuoyong Lake 
alone will be nearly 600 million yuan. 


Pu Chaozhu Speaks on 7th Plenum, Work Style 


HK0603 145191 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 3 Mar 91 


[Text] This morning, provincial party committee Secretary 
Pu Chaozhu made a report to the people's deputies 
attending the fourth session of the seventh provincial peo- 
ple’s congress and to the provincial Chinese People’s Polit- 
ical Consultative Conference [CPPCC] committee members 
attending the fourth session of the sixth provincial CPPCC 
committee in Guofang Theater. 


Pu Chaozhu's speech was divided into five parts: 
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1. The Seventh Plenum of the 13th CPC Central Com- 
mittee was an important meeting which was held at a 
crucial historical moment and which aimed at summing 
up the past and opening up vistas for the future: 


2. Unify the ideology of the whole party and the people 
of the whole country in accordance with the spirit of the 
Seventh Plenum; 


3. The next decade is a crucial period; 


4. The six strategic tasks put forth by the provincial party 
committee conform with the basic spirit of the Seventh 
Plenary Session as well as the reality in Yunnan. There- 
fore, it is necessary to continue to unswervingly carry out 
and fulfill these tasks; 


5. The key lies in transforming style, grasping implemen- 
tation, avoiding empty talk, and working in a down- 
to-earth manner. 


Pu Chaozhu said: The Seventh Plenum of the 13th CPC 
Central Committee was a meeting of great historical impor- 
tance. At present, unifying the ideology of the whole party 
and the people of the country mainly means unifying the 
ideology of the whole party and the people of the whole 
country on taking the socialist road with salient Chinese 
characteristics, on implementing the party's basic line of 
one center, two basic points, as well as various principles 
and policies formulated since the Third Plenum, and on 
striving to attain the three-stage strategic goals, which are 
the main goals and the main premise. 


He said: The fifth provincial party congress, which was 
held last August, formulated the thinking, goals, and 
tasks for our province's two civilizations-building in 
next five years, which conform with the basic spirit of 
the Seventh Plenum. By adhering to the principle of 
grasping the main contradictions and the principle of 
following the mass line, the third meeting of the standing 
committee of the provincial party committee listed six 
important tasks set forth in the report of the provincial 
party congress. The six important tasks are of strategic 
importance, whose fulfillment hinges on the mobiliza- 
tion of the whole party and the whole society and relies 
on persistent efforts on our part in the next five to six 
years. The six tasks are as follows: 


1. To vigorously develop agriculture, 


2. To strengthen communications, energy, and telecom- 
munications, and other infrastructural facility building, 
to continue to develop superiorities in the tobacco, 
s\gar, and tea industries, and to develop four major 
-adustries, comprising the phosphorus chemical 
industry, rubber processing, steel and nonferrous metal 
processing, and phosphate processing; 


3. To give strategic priority to education development, 
which is the foundation, and to border area development 
by relying on science and technology, 


4. To strengthen socialist spiritual civilization building 
and comprehensive harnessing of social order; 
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5. To control population and protect ecology; 
6. To strengthen party building. 


Pu Chaozhu said: The most important task at present 1s to 
grasp implementation of these tasks and measures and turn 
the spirit of the Seventh Plenum and the spirit of the 
provincial party congress into powerful material strength. 


He said: The provincial party committee has recently made 
a decision on improving style, strengthening implementa- 
tion, and working in a down-to-earth manner, and called for 
overcoming all types of formalism and concentrating efforts 
and time on studying and tackling major problems. Leaders 
at all levels must go deep to the grass-roots level and reality 
to Carry out investigations and research and grasp imple- 
mentation in a down-to-earth manner. The provincial party 
committee has stipulated: Except for the regular meetings of 
the provincial people's congress and the provincial CPPCC 
committee, no provincial meeting of leading cadres ai and 
above county level should be held during the period from 
March to June. This is aimed at enabling leading cadres at 
and above county level to have more time to lead cadres to 
rural areas and factories to propagate the spirit of the 
Seventh Plenum to the masses and help the grass-roots level 
solve realistic problems in spring plowing, in preparatory 
work concerning plowing and sowing, and in the Quality- 
Variety-Efficiency Year activities being carried out by fac- 
tories, Mines, and enterprises 


He said: A key link in grasping implementation and 
working in a down-to-earth manner is to maintain close 
links with the masses. Only by relying on and mobilizing 
the masses and turning the spirit of the Seventh Plenum 
into the will and conscious action of the broad masses 
will a good document be turned into powerful material 
strength. Leaders at all levels must foster such a work 
style that they will attend to specific work, assume 
responsibility for specific work, and more frequently go 
to the grass-roots level and among the masses to absorb 
nutrition, enhance abilities, and raise standards. 


Pu Chaozhu finally said: At present, we are faced with 
many new situations and new questions as well as 
arduous and complex tasks. Improving style and working 
in a down-to-earth manner is at once a question con- 
cerning work method and a question concerning the 
guiding ideology of our work, which has an important 
bearing on the overall situation. I hope that people's 
congresses and CPPCC committees at all levels will 
strengthen supervision of the work of their own depart- 
ments by bearing in mind this important question and 
take the lead in improving style and working in a 
down-to-earth manner. 


He Zhigiang, provincial party committee deputy secretary, 
presided over this morning's report meeting. 
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North Region 


Xing Chongzhi Visits Model Laborers, Others 


SK0603 144491 Shijiazhuang Hebei Provincial 
Service in Mandarin 2300 GMT 13 Feb 91 


[Text] On 13 February, Xing Chongzhi, secretary of the 
provincial party committee, visited the veteran party 
members, model laborers, and outstanding teachers in 
the Xinxing Village of Lixian County. Xing Chongzhi 
accompanied by Xiao Jianzhang, secretary of the 
Baoding prefectural party committee, and Jiang Dianwu, 
commissioner of the Baoding Prefectural Administrative 
Office, visited the homes of (Yan Junzhang), national 
level model laborer; (Zhen Chunlin), (Xie Jianying), and 
(Dong Yunping), veteran party members; and of (Xue 
Xiaoai), provincial level model teacher; to extend festive 
greetings; to carefully inquire about their conditions of 
production, livelihood, health, and household affairs; 
and to solicit opinions from them on the work done by 
the province, prefecture, and the county. 


After hearing the briefings given by (Yan Junzhang), 
secretary of the Xinxing village party organization; (Li 
Guisheng), secretary of the Gujiaying village party 
branch; (Feng Jianzhang), secretary of the Youxian- 
zhuang village party branch; and by (Zhu Zhanliang), 
secretary of the Dabanxue village party organization; 
during his visits, Xing Chongzhi stated that town-run 
enterprises should enhance their management and 
increase their economic results by relying on the tech- 
nical progress. The year 1991 is a year in which the 
variety of products will be increased and the product 
quality will be upgraded. Therefore, we must adopt the 
effective measures of enhancing the enterprise manage- 
ment to upgrade the quality of products and must create 
famous-trade-mark and fine-quality products so as to 
score better economic results. 


When mentioning the agricultural issue during his visits, 
Xing Chongzhi stated that rural villages which have 
achieved development in establishing town-run enter- 
prises should take a faster speed in developing agricul- 
ture, explore new-style business operations, and enable 
the construction of water conservancy works to develop 
into the system of underground water pipelines so as to 
save not only electricity and water but also the farmland. 
To improve the grain output to a new level, efforts 
should be made to engage in farming in a scientific way, 
to find out fine seeds, to apply fertilizer in a scientific 
way, and to mechanize ploughing and sowing. 


Xing Chongzhi also stated during his visits that villages 
which have become wealthy should not only pay attention to 
building their houses satisfactorily but also to making 
arrangements for their streets and maintaining a clean and 
tidy environment so as to enable the material and spiritual 
civilizations to achieve harmonious development. 
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Urges Emulating Fu Xianzhong 
SK0703084491 Shijiazhuang Hebei Provincial 
Service in Mandarin 2300 GMT 19 Feb 91 


[Text] On the eve of Spring Festival, Xing Chongzhi, 
secretary of the provincial party committee, wrote a letter to 
the Guoyiayao Village party branch of Diliutun Township of 
Huaian County, and also mailed to the party branch a book 
entitied “Excellent Party Propaganist Fu Xianzhong.” 


Xing Chongzhi urged in his letter that all Communist 
Party members in the village should conscientiously 
learn from Fu Xianzhong and dedicate themselves to 
building the spiritual and material civilizations in the 
rural areas. 


The letter and book sent by Xing Chongzhi have pro- 
duced strong impact on Guojiayao Village and the 
township as a whole. The township party committee 
immediately made a decision on launching a campaign 
of all party members throughout the township emulating 
Fu Xianzhong. All party members across the township, 
totaling 427, pledged to learn from Comrade Fu Xian- 
zhong, to make efforts to disseminate the party's princi- 
ples and policies, and dedicate themselves to enlivening 
the rural collective economy. 


Inner Mongolia Arranges Broadcast Work 
S$K0703093691 Hohhot Inner Mongolia Regional 
Service in Mandarin 1100 GMT 6 Mar 91 


[Text] At the 6 March autonomous regional conference 
with the participation of reporters from the radio and 
television broadcasting stations across the region and the 
regional event on appraising the outstanding radio and 
television programs, Bu He, chairman of the autono- 
mous regiona: people's government, delivered a speech 
in which he urged the journalists of radio and television 
broadcasting stations across the region to unify their 
thinking with the guidelines of the central authorities, to 
actually work hard and do solid work, to bring into full 
play the role of radio and television broadcasting sta- 
tions in encouraging the masses, and to make new 
contributions to fulfilling the 10-year program and the 
Eighth Five-Year P'an. 


In his speech, Bu He put forward several demands for 
enhancing the propaganda and reporting work this year 
and stated that the Seventh Plenum of the 13th CPC 
Central Committee and the third enlarged plenum of the 
fifth autonomous regional party committee had set forth 
the fighting goals of quadrupling the gross national 
product, improving the people's livelihood to make them 
better-off, and of basically establishing an economic 
system in which the planned economy is integrated with 
market regulation and setting up an operational mecha- 
nism. Radio and television broadcasting stations across 
the region should do a good job in emphatically publi- 
cizing these goals. The 1990's are a very crucial period of 
the century and whether we can boost economic con- 
struction during the period has a direct bearing on the 
success or failure of the socialism built by our country 
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and on the future and the fate of the Chinese nation. 
During the crucial period, the journalists of radio and 
television broadcasting stations should fully develop 
their fine traditions, actively play their role of encour- 
aging the masses and publicizing the goals, work hard 
and do solid work, and should make new contributions 
to publicizing and implementing the 10-year program 
and the Eighth Five-Year Plan. The 12 basic principles 
underlying the suggestions made by the central authori- 
ties with regard to the people’s democratic dictatorship, 
in which the leadership of the working class is upheld 
and the worker-peasant alliance is a foundation, and the 
fundamental task of building socialism, that is the work 
of upholding the development of socialist productive 
forces, represents the sum of the experiences gained from 
the basic practices of the vast number of people since the 
founding of the PRC and also represents the high essence 
of the basic theory of building a socialism reflecting 
Chinese characteristics. As for these principles, the radio 
and television broadcasting stations should conduct 
their propaganda work deeply and specifically. They 
should conduct propaganda and reporting work through 
the correct guidance of public opinion and pave the road 
of upholding the promotion of the reform drive and 
expanding the open policy. 


Bu He stated in his speech that in upgrading the propa- 
ganda quality of radio and television stations, we should 
uphold the principle of persistently regarding the posi- 
tive propaganda as a main task. This has been decided by 
the nature of the socialist revolution undertaken by our 
country and represents the demand imposed on us by the 
party spirit and the needs cropping up in the propaganda 
and reporting work. In conducting propaganda and 
reporting work, we should regard economic construction 
as a center; publicize more deeds scored by the masses of 
workers, peasants, and soldiers, including intellectuals 
and students; propagandize less of the deeds scored by 
leading personnel, promulgate more social practice con- 
ducted by the masses, report less information on the 
general meetings; enhance the ideological influence in 
the propaganda and report work; strengthen the under- 
standing and unity and stabilize the society through the 
correct guidance of public as; show ccncern for 
various social circles in th of reporting work, pay 
attention to the characteris.... of minority areas; do a 
good job in reporting the important activities and work 
in every stage based on successfully carrying out daily 
reporting; and should not only conduct centralized reac- 
tion to build up a certain momentum but also carry out 
feature reports. 


In his speech, Bu He emphatically urged the journalists 
of radio and television broadcasting stations to earnestly 
study the Marxist-Leninist theories and the party's prin- 
ciples and policies, to plunge into the thick of life and 
gain a great deal of experience, to be geared to the needs 
of society and the masses, to do a good job in carrying 
out investigation and study, to train hard in their basic 
skills, and to continuously upgrade their political and 
professional quality. 
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In his speech, Chairman Bu He also urged party com- 
mittees and governments at all levels to attach great 
importance to propaganda work conducted by the radio 
and television broadcasting stations; to successfully 
make full use of the modernized mass media, the impor- 
tant media front, so as to successfully build the two 
civilizations; and, in line with their practical conditions, 
to vigorously help the radio and television broadcasting 
departments deal with various difficulties. 


Also addressing the conference was Wuyunqimuge, member 
of the autonomous regional party Standing Committee and 
director of the regional propaganda department. 


Responsible persons from the autonomous regional 
radio and television broadcasting departments attended 
the conference. 


Inner Mongolia Sends Cadres to Grass-Roots Units 


$K0703070191 Hohhot Inner Mongolia Regional 
Service in Mandarin 1100 GMT 6 Mar 91 


[Text] The autonomous regional level organs have suc- 
cessfully completed the work of selecting cadres who will 
be transferred to grass-roots-level units and preparations 
for the transfer have been basically completed. More 
than 1,000 cadres who will go to grass-roots-level units to 
stay there to help them improve their work will receive 
3-days of concentrated training and then go to grass- 
roots-level units to carry out their work. 


On the afternoon of 6 March, the leading group in charge 
of the work of transferring cadres to grass-roots-level 
units across the autonomous region sponsored a mobilli- 
zation meeting in the auditorium of the regional people's 
government and made specific arrangements for the 
transfer work. 


Zhang Dinghua, deputy secretary of the autonomous 
regional party committee, presided over the mobilization 
meeting at which, Liu Yunshan, member of the autonomous 
regional party standing committee and deputy chief of the 
regional leading group in charge of the work of transferring 
cadres to grass-roots-level units, delivered a mobilization 
report in which he stressed that the task of transferring 
cadres to grass-roots-level units represents the needs crop- 
ping up in the grass-roots work, the needs of training cadres, 
and the needs of tightening the tie between the party or 
government and the masses and of improving the work style 
of leading organs. He urged localities across the region to 
emphatically grasp the following three major tasks for the 
work of transferring cadres to grass-roots-level units this 
year. |) Efforts should be made to conduct education on 
socialist ideology and nationalities’ unity among party 
members, cadres, and the masses. 2) A good job should be 
done in carrying out organizational construction at the 
grass-roots-level with the core of building party organiza- 
tions. 3) Efforts should be made to integrate the reform 
drive with development by regarding economic construc- 
tion as a center, to earnestly implement the spirit of the 
Seventh Plenum of the | 3th CPC Ceatral Committee and of 
the third enlarged session of the fifth autonomous regional 
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party committee, and to vigorously fulfill the region's tasks 
of the economy and social development in 1991. 


Liu Yunshan pointed out in his report that the three 
major tasks which are mutually connected must be 
fulfilled well and earnestly. Of these tasks, that of devel- 
oping social productive forces represents the starting 
point and underlying objective of our work as a whole. 
The political, ideological, and organizational guarantee 
can crop up in conducting education on socialist ide- 
ology and nationalities’ unity, building organizations at 
the grass-roots- level, deepening the reform drive, and in 
developing social productive forces. Therefore, it is 
imperative to firmly grasp the center of economic con- 
struction, to orient other work onto the track of devel- 
oping productive forces, and to enable the development 
of productive forces to promote education on socialism 
and nationalities’ unity and the work of building grass- 
roots-level organizations. We should regard the develop- 
ment of productive forces as a yardstick in measuring the 
success or failure in other work. 


Liu Yunshan stated in his report that of the three major 
tasks for having cadres go down to grass-roots-level 
units, that which plays a core and crucial role is to 
earnestly do a good job in building grass-roots organiza- 
tions with the core of building party organizations. 
Experiences gained by many localities have shown that 
all material and fund subsidies to grass-roots-level units 
are not better than the method of helping them build a 
good party branch. As long as grasping the crucial link 
and successfully building grass-roots-level organizations 
with the core of party branches, we will have a reliable 
guarantee for success in the grass-roots work. 


In his report, Liu Yunshan urged cadres who are going 
down to grass-roots-level units to uphold the four car- 
dinal principles, to vigorously study Marxism- 
Leninism-Mao Zedong Thought and the party's princi- 
ples and policies, to continuously transform their 
subjective world, to enhance their self-accomplishment 
and their training of party spirit, and to upgrade their 
awareness in politics. After having gone to the grass- 
roots level, cadres must go deep into the reality; carry out 
deep and careful investigation and study by making full 
use of all opportunities, such as participating in labor 
work and boarding and lodging: strictly carry out their 
work under the leadership of local party organizations, 
highly respect the local party and government leading 
comrades; and must deal well with the relationship 
between these leading comrades and themselves. They 
should be a willing pupil of the masses, consciously 
receive the supervision of the masses, uphold the prac- 
tice of participating in labor work, board and lodge with 
the masses, do good and practical deeds for the masses, 
and strive to become personnel trusted by the masses. 
They should also be good at conducting propaganda 
work; organizing the masses; bringing into play the 
enthusiastic initiative of the masses and their pioneering 
spirit; discovering the new opinions and good experi- 
ences gained by the masses in conducting reform and 
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carrying out construction, which are of general signifi- 
cance in guiding the work concerning the whole situa- 
tion; summarizing in a timely manner the valuable 
opinions and the typical experience; and at being a good 
staff officer for the autonomous regional party com- 
mittee and people's government. 


In his report, he urged the offices and work groups or teams 
at all levels, which are in charge of the work of transferring 
cadres to grass-roots-level units, to carry out the activities of 
emulating, learning from, catching up with, helping and in 
turn surpassing each other among their personnel and 
members by integrating their activities with those of com- 
memorating the anniversary of the CPC's founding so as to 
encourage the advanced, to help the backward, and to 
promote the healthy development of the work in various 
fields. 


Northeast Region 


Sun Weiben Opens People’s Congress Session 
SK0703102591 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 6 Mar 91 


[Excerpts] The Fourth Session of the Seventh 
Heilongjiang Provincial People’s Congress ceremoni- 
ously opened at the theater of the Heilongjiang provin- 
cial exhibition hall of Harbin on the morning of 6 March. 


[passage omitted] 


At 0830, Sun Weiben, executive chairman of the session, 
announced the opening of the session. 


[Begin Sun Weiben recording] Fellow deputies and com- 
rades: The Seventh Heilongjiang Provincial People’s Con- 
gress has 634 deputies. A total of $72 deputies are present at 
today's session. A total of 62 asked for leave of absence due 
to illness and private business. We have a quorum now. 
Now, I am going to announce that the fourth session of the 
seventh provincial people's congress is open. All stand up 
and sing the national anthem.[end recording] 


Seated on the front row of the rostrum were executive 
chairmen Sun Weiben, Wang Jun, He Shoulun, Chen 
Leimin, Zhang Ruoxian, Wang Yusheng, An Zhendong, 
Qi Guiyuan, Ji Hua, Zhao Qingjing, Du Dianwu, Shao 
Zhao, Wang Rensheng, Wei Yuling, and Li Qinglin. 
Seated on the rostrum were Shao Qihui, Wang Zhao, 
Zhou Wenhua, Wang Haiyan, Li Genshen, Ma Chunwa, 
Ma Guoliang, Xie Yong, Meng Qingxiang, Zhang Xian- 
gling, Du Xianzhong, Tian Fenshan, Cong Fukui, Sun 
Kuiwen, Zhang Li, Wang Fei, Liu Huixian, Tang Liandi, 
Guo Shouchang, Huang Feng, Ma Xinquan, and Song 
Kewen. Also seated on the rostrum were Zhao Dezun, Li 
Jianbai, Chen Jianfei, “Vang Luming, Chen Yuanzhi, 
and (Wu Guang). 


[Begin Sun Weiben recording] Now, for the first item on 
the agenda of the session, we are going to invite Gov- 
ernor Shao Qihui to deliver the government work report. 
[end recording] 
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[Begin Shao Qihui recordingj Deputies: The session is held 
at the time when the Seventh Five-Year Plan has been 
accomplished and we are starting to carry out the second- 
“tep fighting goal for socialist modernization and the Eighth 
Five-Year Plan. On behalf of the provincial people's gov- 
ernment, | am going to deliver a work report to the session 
for examination and discussion. [end recording] 


Governor Shao Qihui delivered a government work 
report entitled “Be Inspired With Enthusiasm, Make 
Concerted Efforts To Bridge Over the Difficulties, and 
Promote a Stable Development of the Province’s Eco- 
nomic and Social Undertakings.” His report includes 
three parts. The first part concerns the situation of 
implementing the Seventh Five-Year Plan and the 
review of 1990 work. The second part concerns the 
fighting goals, major tasks. and basic principles for 
economic and social development in the 1990's and the 
Eighth Five-Year Plan period. The third part concerns 
the situation of 1991 and the major work tasks for 1991. 


In his government work report, Governor Shao Qihi set 
forth the fighting goals for economic and social develop- 
ment in the 1990s. Upon the fulfillment of these fighting 
goals, by 2000, we will build Heilongjiang into a wealthy 
and prosperous province characterized by a close coor- 
dination between the import-oriented economy and the 
export-oriented economy, and a coordinated develop- 
mer: of all social undertakings; and with a fairly reasuc- 
able economic structure and better economic results. 
Based on vigorously increasing the economic results and 
optimizing the economic structure, we should strive to 
ensy ¢ that the GNP increases by 7.2 percent annually 
on average and doubles by the end of this century when 
calculated in terms of constant prices, to change the 
people's living conditions from having sufficient food 
and clothes to being comparatively well-off, and to 
ensure that the dwellers’ real consumption level should 
increase about 3 percent annually on average. During the 
Eighth Five-Year Plan period, the province's total agri- 
cultural and industrial output value should increase by 
5.8 percent annually on average. The major targets for 
the province's national economic and social develop- 
ment in 1991 are as follows: The total product of the 
societ, should increase by 3.4 percent; the total agricul- 
tural output value, 2 percent; the total industrial output 
value, 4 percent; the GNP, 2.6 percent; the national 
income, 2.4 percent; the revenues, 4.2 percent; the total 
volume of retail sales of commodities, 11.4 percent; the 
retail prices of commodities, 9 percent, the foreign trade 
export volume, 4.7 percent; and the investment in fixed 
assets, 20.5 percent. [passage omitted] 


Zhao Jicheng, director of the provincial financial depart- 
ment, made a report on the implementation of the 1990 
budget and the 1991 draft budget at the session. 


Present at today’s session as observers were responsible 
comrades of the provincial party committee, the advi- 
sory group under the provincial party committee, the 
provincial Discipline Inspection Commission, the pro- 
vincial government, the provincial court, the provincial 
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procuratorate, and the People’s Liberation Army units 
stationed in the province; all members of the provincial 
committee of ihe Chinese People’s Political Consultative 
Conference [CPPCC] participating in the fourth session 
of the sixth provincial CPPCC committee, those who 
attended the CPPCC session as observers, some deputies 
to the National People’s Congress; responsible persons of 
various democratic parties, nonparty personages, prin- 
cipal responsible comrades of some provincial-level 
commussions, offices, departments, bureaus, and compa- 
nies, principal responsible comrades of some prefec- 
tures, cities, and counties, and some retired comrades. 
Comrades from some democratic parties, mass organi- 
zations, universities, and colleges, and some large enter- 
prises were invited to be visitors at the session 


On the same afternoon, deputies to the provincial People’s 
Congress participating in the session held panel discussions 
on the provincial government work report, the 10-year 
program, the Eighth Five-Year Plan, and the 1491 draft plan 
for national economic and social development 


He Zhukang at Literary Congress Closing Ceremony 


SK0703071591 Chanechun Jilin Provincial Service 
in Mandarin 1030 GMT 6 Mar 91 


{ Text] The fifth provincial congress of the Federation of 
Literary and Art Groups—a grand gather of our 
province's literary and art groups—successfully ended in 
Changchun after a two-day session 


He Zhukang, Wang Zhongyu, Zhang Fengqi, Huo Ming- 
guang, Liu Yunzhao, Du Oinglin, Gu Changchun, and 
Zhang Yueqi, and former provincial-level veteran leaders, 
including Yu Lin, Liu Jingzhi, and Dong Su, attended the 
closing ceremony. More than 280 delegates from all locali 
ties throughout the province attended the congress 


During the two-day congress, delegates conscientiously 
reviewed the course of development of our province's 
literature and art over the past Il years, talked freely 
about the current literary and art situation, jointly dis- 
cussed the issues of how to further invigorate our prov- 
ince’s socialist literature and art, discussed and adopted 
the regulations of the provincial literary and art groups. 
and elected the new committee of the provincial Feder. 
ation of Literary and Art Groups. Hu Houjun, director 
of the Propaganda Department of the provincial party 
committee, was elected chairman of the fifth provincial 
committee of the | ederation of Literary and Art Groups 
Wang Cruozhi, Wang Manting, Liu Guosu, Li Jie, La 
Couoming, Zhu Cuangqing, Song Hanlong, Ji Hongbin, 
Tang Yan, and Cheng Jinghua were clecied vice 
chairmen of the provincial Federation of Literary and 
Art Groups 


Since the convocation of the fourth corgress of the 
provincial literary and art groups in 1950, our province 
has attained historical new leve's in the quality and 
quantity of literary and artistic creations and produced a 
great number of outstanding literary and art works of 
great national influence. Over the past |!) years, our 
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province has been active in literary and artistic cre- 
ations. The number of creations and works published 
surpassed that of any period since the founding of the 
country. The creation of long novels alone numbered 
more than 100. The creation of dramas has been vigor- 
ously developed. Thirteen works won awards for out- 
standing dramas in succession from the Ministry of 
Culture and the Chinese Dramatists’ Association. 
Fruitful achievements were also made tn the literary and 
art spheres, such as in movies, television literary and art 
programs, music, and arts. Over the past 11 years, the 
ideological and artistic levels of our province's literary 
and art contingents have been greatly enhanced. A great 
number of outstanding new talents in the literary and art 
fields were discovered and trained 


On behalf of the provincial party committee and govern- 
ment, Gau Changchun, deputy secretary of the provincial 
party committee, delivered a congratulatory speech at 
the congress. He said: Since the third plenum of the 11th 
party Central Committee, our province's literary and art 
front situation has been good and the achievements have 
been tremendous. While fully affirming the achieve- 
ments, we should clear-headedly recognize the deficien- 
cies in our work and the problems facing us. He noted: 
The current central tasks ahead of the broad masses of 
literary and art workers are to follow the onentation of 
serving the people and socialism, follow the double- 
hundred principle, unite as one, work in a down-to-earth 
manner, try by all possible means to invigorate literary 
and ar! undertakings, and strive to make our cultural 
arena beautiful, (words mdistinct) graceful, and books 
and periodicals flourish. Each and every literary and art 
worker should clearly understand the current situation, 
make their creations better serve economic construction, 
reform, and opening up, lay a cultural cornerstone for 
socialist modernization construction, make extra efforts 
to create a sustained, steady, and coordinated national 
economic development, produce outstanding works thai 
reflect the need for advance in our time through mani- 
festing the socialist mam melody, enhance national 
spirit, arouse people's wisdom, and beautify people's 
minds. The need for the development of the party's 
cause in all prefectures and cities and the wishes of the 
masses of people are also the resting points of the work of 
our literary and art groups 


Delegates attending the congress also issued a letter of 
proposal to the literary and art workers throughout the 
province, urging them to study the Marxist and Leninist 
basic theories as well as literary and art theories, strive to 
create works which the people can appreciate, treasure 
and maintain unity in the literary and art circles, 
shoulder the heavy tasks entrusted by the party and the 
people, and contribute to building the socialist great 
cause with Chinese characteristy 


Jilin People’s Congress in Session 


SAO70380785191 Chanechun Jilin Provincial Service 
in Mandarin 1040 GMT S$ Mar 91 


{lext] The second plenum of the fourth session of the 
seventh provincial people's congress was held this after- 
noon to hear the report of Mi Fengjyun, chairman of the 
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provincial planning and economic commission, on 
implementing the 1990 Jilin provincial economic and 
social development plan and the 1991 draft plan; and it 
was to hear the report of Liu Jisheng, director of the 
provincial finance department, on implementing the 
1990 Jilin provincial budget and the 1991 draft budget. 


Executive chairmen of this afternoon's session were 
Cheng Shengsan, Xu Yuancun, Chen Zhenkang, Su 
Rong, Sun Youmin, and (Chen Shixing). Cheng 
Shengsan presided over the session. 


Mi Fengjun said in his report: In 1990, we further pro- 
moted the endeavor of improvement, rectification, and 
in-depth reform, and we made the economy develop in a 
good direction. The agricultural output value reached 
18.91 billion yuan, an increase of 26.7 percent over the 
preceding year; and grain output exceeded 18.7 million 
tons, an increase of 5 million tons. Industrial production 
picked up gradually, and an initial success was achieved in 
the adjustment of product mix. The province's industrial 
output value came to 55.14 billion yuan, an increase of 1.9 
percent over the preceding year. Construction of key 
projects proceeded fairly smoothly, and the investment 
pattern showed improvement. Urban and rural markets 
were stable, and price rises dropped notably. Good devel- 
opment was achieved in exports, notable scientific 
achievements were made, and education and other social 
undertakings developed steadily. 


in addressing the arrangements of the 1991 economic and 
social development plan, Mi Fengjun said: The guiding 
thoughts for this year are to persistently take economic 
construction as the central! task; to continue promoting the 
endeavor of improvement, rectification, and in-depth 
reform; to rationalize the structure; to develop new prod- 
ucts; to improve product quality; to, raise efficiency, to 
aciively open up and invigorate the magket; to increase the 
weight of reform; to accelerate the pace in opening up; to 
facilitate the normal cycle and appropriate growth of the 
economy, and to bring the economy to the track of 
sustained, stable, and coordinated development. 


In addressing the implementation of the province's 1990 
budget, Liu Jisheng said in his report: Last year, the prov- 
ince’s revenue totaled 5.068 billion yuan, lower than the 
annual target. However, in terms of comparable standards, 
the revenue showed an increase of 1.5 percent over the 
preceding year. The expenditure, which totaled 7.167 billion 
yuan, showed an increase of 0.4 percent over the preceding 
year, but did not exceed the budgeted amount. After bal- 
ancing the revenue and the expenditure, there was a deficit 
of 103 million yuan. 


Liu Jisheng said: In 1991, the province's budgeted revenue 
is arranged at 5.204 billion yuan, an increase of 2.3 percent 
over last year, and the budgeted expenditure is arranged at 
5,364.6 million yuan, an increase of 0.8 percent. 


He said: The 1991 financial situation will remain very 
grim. All localities and departments throughout the 
province should unify their thinking in line with the 
guidelines of the seventh plenum of the 13th party 
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Central Committee. They should focus on improving 
economic efficiency, strive to broaden the sources of 
revenue and reduce the expenditure, work hard in high 
spirits, overcome difficulties, fulfill this year’s budget, 
and create a good beginning for our province's financial 
and economic development in the 1990's. 


Governor Gives Work Report 


53K0703094791 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 6 Mar 91 


[Text] Like the reports of previous years, the government 
work report given by provincial Governor Wang 
Zhongyu at the fourth session of the seventh provincial 
people's congress attached the greatest importance to the 
work of intensifying agricultural production and devel- 
oping the rural situation. It repeatedly emphasized the 
need to further strengthen the fundamental position of 
agriculture and ensure the steady growth of the grain 
production of our province. 


In reviewing the province's agricultural situation last 
year, provincial Governor Wang Zhongyu said: In 1990, 
departments at both higher and lower levels throughout 
the province attached more importance to agriculture, 
strengthened leadership, and kept policies stable. All 
trades and professions rendered support to agriculture, 
and a great number of office cadres and scientific and 
technical personnel were organized and sent to rural 
areas to disseminate technical know-how, provide ser- 
vice, and carry out the activities to develop agriculture 
through science and technology. The 10 major tasks for 
the water conservancy year activities defined early in 
1990 were all fulfilled, and water conservancy projects 
were improved. Funds and material input to agriculture 
was increased. Thanks to the aforementioned measures, 
peasants’ production enthusiasm was boosted. This plus 
the favorable weather conditions enabled the rural 
economy to develop comprehensively. The output value 
of rural product tutaled 32.63 billion yuan, an increase of 
more than 15.5 percent over the preceding year, and the 
agricultural output value totaled 18.91 billion yuan, an 
increase of 26.7 percent. After several years of high 
production, a new record was egistered again in grain 
production, with the total output surpassing 18.7 billion 
kg, an increase of more than 5 billion kg over the 
preceding year. Fairly good harvests were reaped in 
sugar- and oil-bearing crops. The activities to green the 
vast land of Jilin in 10 years yielded encouraging results, 
and the goal of preventing serious forest fire for 10 years 
was attained. A good beginning was created for the 
comprehensive agricultural development, and the first- 
phase tasks for developing the Songliao Plain were by 
and large completed. The amount of farm mechaniza- 
tion was further improved, cultivated land was stabilized 
and showed an increase, and the accuracy in weather 
forecasting was ranked among the best in the country. 


In addressing our province's agricultural production this 
year, provincial Governor Wang Zhongyu pointed out: 
In 1991, we should continue to strengthen agriculture, 
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develop the rural economy comprehensively, and, 
aiming at strengthening the rural economy, achieve 
success in comprehensive agriculiural development. We 
should strive for a steady increase in one aspect, sus- 
tained development in three aspects, and a significant 
breakthrough in one aspect. We should achieve a steady 
increase in grain production. In normal years, grain 
output should increase by more than 4 percent over the 
annua! average of the Seventh Five-Year Plan period. 
We should achieve sustained development in forestry, 
animal husbandry, and diverse production. We should 
achieve a significant breakthrough in township enter- 
prise development. We should continue to stabilize the 
various basic policies for rural areas, reduce the burdens 
on peasants, and boost the enthusiasm of rural cadres 
and the masses for developing production. We should 
increase investment. In particular, we should actively 
guide peasants to increase investment. We should fur- 
ther broaden the scope of science and technology and 
education applied to agricultural development. The sci- 
ence and technology and education applied to agricul- 
ture should be extended gradually from grain production 
to township enterprises, animal husbandry, forestry, and 
fisheries. We should improve the networks for popular- 
izing agricultural science and technology. We should 
improve those at the county level, strengthen those at the 
township level, and expand those at the village level. We 
should strengthen the capital construction for agricul- 
ture. We should further enhance the capacity of agricul- 
ture to resist natural calamities, actively promote farm 
mechanization, do a good job in land administration 
according to law, and strictly control the use of culti- 
vated land for other purposes. 


In his government work report, provincial Governor 
Wang Zhongyu particularly emphasized the issue of 
township enterprise development. He said: Township 
enterprises constitute an important pillar of the rural 
economy. We should raise their level, improve their 
management, and expand their scope this year, and 
Strive to increase their output value to 14.5 billion yuan. 
We should greatly develop town and township collective 
enterprises. Based on our resources, and market 
demands, we should particularly develop the intensive 
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processing of the farm and sideline products that favor 
our advantages in resources. We should also develop the 
industries and products that support large-scale indus- 
trial enterprises, coordinate with the work of exporting, 
and serve agricultural production and the people’s life in 
urban and rural areas. We should formulate supporting 
policies to provide favorable conditions for the develop- 
ment of township enterprises. We should raise funds 
from various channels to support their development. 
Pertinent departments should work in close coordina- 
tion, and colleges, universities, and scientific research 
units of the province should establish ties with counties 
to help them develop township enterprises. 


Quan Shuren Visits People’s Congress Deputies 


SK0703083591 Shenyang Liaoning Provincial 
Service in Mandarin 2300 GMT 6 Mar 91 


[Text] On the evening of 6 March, leading comrades of the 
provincial party committee, the provincial Advisory Com- 
mission, the provincial people’s congress, the provincial 
government, the provincial committee of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC], and the 
provincial Discipline Inspection Commission, including 
Quan Shuren, Wang Guangzhong, Yue Qifeng, Xu Shaofu, 
Sun Qi, Shang Wen, and Ge Xifan, respectively visited 
deputies attending the fourth session of the seventh provin- 
cial people’s congress at Liaoning Building and Youyi Hotel 
in Shenyang. 


At 1900 in the evening, accompanied by Xu Shaofu, 
chairman of the provincial CPPCC Committee, provin- 
cial leaders such as Quan Shuren, Yue Qifeng, Wang 
Guangzhong, Sun Qi, Shang Wen, Wang Chonglu, Li 
Guozhong, Zuo Kun, Wen Shizhen and Li Jun, visited 
deputies attending the fourth session of the seventh 
provincial people’s congress from various localities at 
Xincheng Hotel, and held cordial talks with them. 


Provincial CPPCC Committee leaders, including Shen 
Xianhui, Yue Weichun, Liu Qingkui, Peng Xiangsong, 
Li Qisheng and Li Ming, and Lu Binghua, secretary 
general of the provincial CPPCC Committee, also vis- 
ited the committee members. 
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Foreign Minister Discusses Diplomatic Role 


OW0503125391 Taipei International Service 
in English 0200 GMT 5 Mar 91 


[Text] Foreign Affairs Minister Fu Chien said on 
Monday that the content of international diplomatic 
work is gradually moving from political to economic and 
trade topics. Chien said that under the situation the 
ROC [Republic of China] is in an enviable position. 
Chien made the remarks duing a seminar discussing the 
ROC’s diplomatic role. 


The foreign minister said that the post-Cold War 
period’s most unique characteristic is that authoritari- 
anism in politics is losing popularity, while regionalism 
is gaining strength. He said that in the future the new 
international world order will change according to 
amendments in foreign affairs work. Chien said that the 
ROC diplomatically still faces difficulties as the Chinese 
communists continue to try to isolate it. However, he 
noted that because of the redefinition of international 
diplomacy, the ROC is being faced with the situation 
which is extremely beneficial to us. He said that the ROC 
is well poised to use 1*s economic might to open up new 
diplomatic opportunities and be welcome by the inter- 
national community. 


Businesses Warned Not To Trade With Iraq 


OW0603010391 Taipei CNA in English 1525 GMT 
§ Mar 9] 


[Text] Taipei, March (CNA)}—Economic Affairs Min- 
ister Vincent Siew warned Republic of China [ROC] 
businessmen that if they were found to be trading with 
Iraq, they will face “severe punishment.” 


Siew said the government was “extremely concerned” 
about reports that several ROC businessmen had been 
doing busines: with Iraq. 


He said he had asked the Board of Foreign Trade 
(BOFT) to investigate. ““We can never allow a few 
businessmen to damage national interest” he said. 


Until the United Nations lifts its economic sanctions 
against Iraq, ROC businessmen are forbidden to have 
any dealings with Iraqis, Siew said. 


The minister said that although the Republic of China is 
not an UN member, it has always honored UN resolu- 
tions. “This longstanding goodwill has paid off—the 
international community has helped the country become 
the world’s | 3th largest trading country,” he noted. 


BOFT said the Republic of China’s trade wth Iraq has 
fallen to nothing since last September. Beginning 
October 1990, the government stopped issuing export 
permits. Wu Wen-ya, a BOFT official, said he had 
checked the list of manufacturers suspected by the 
United States of having sold products to Iraq and found 
that they have no such records. 
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The executives of suspected companies all denied they had 
been trading with Iraq, Wu said of his personal contacts 
with the alleged firms only a few of them admitted to having 
sold things to Iran and Jordan,” Wu said. If ROC products 
had been transshipped from the two countries to Iraq, “It’s 
beyond our control,” [words indistinct]. 


Violation of Sanctions Against Iraq Denied 


OW0603 183191 Taipei CNA in English 1458 GMT 
6 Mar 91 


[Text] Taipei, March 6 (CNA}—Foreign Minister Fre- 
drick Chien said Wednesday that the government had 
found no incidents of the Republic of China [ROC] 
businessmen exporting war materials to Iraq during the 
Gulf war. 


Chien was responding to reports that the Republic of China 
had been among the countries violating UN resolutions by 
selling products to Iraq on which economic sanctions had 


been imposed. 


Chien added that the United States has forwarded a list of 
suspected ROC exporters and had expressed its concern to 
the government. 


Investigations by the Finance Ministry, Economic 
Affairs Ministry and the Central Bank of China failed to 
find any evidence of an ROC company trading with Iraq, 
Chien pointed out. 


Vice Economics Minister P.K. Chiang warned that if evi- 
dence is found, the government will revoke the company’s 
license and ban all of its exports. 


Economics Minister Vincent Siew said the government 
will continue to ban all business dealings with Iraq as 
long as the UN sanctions are still in effect. 


Siew added that Iraq will not be on the list of Middle 
Eastern countries with whose reconstruction the govern- 
ment hopes to help. 


Exchange of Offices With Latvia Discussed 


OW0603185291 Taipei CNA in English 15859 GMT 
6 Mar 91 


[Text] Taipei, March 6 (CNA)—Vice Foreign Minister 
John Chang said Wednesday that the Republic of China 
[ROC] and Latvia will choose a proper time to establish 
representative offices in each other's territory. 


Chang met with Ojars Kehris, chairman of the Eco- 
nomics Committee of the Supreme Council of the 
Latvian Republic and Maris Galis, director-general of 
the Department of Foreign Economic Affairs of the 
Council of Ministers. Both Latvian officials showed keen 
interest in promoting trade relations with the ROC. 


Galis hopes his country can learn from Taiwan's eco- 
nomic development in order to change Latvia's eco- 
nomic structure. 
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Foreign Minister Receives Envoy's Credentials 


OW0603183091 Taipei CNA in English 1518 GMT 
6 Mar 91 


[Text] Taipei, March 6 (CNA)}—Republic of Honduras 
Ambassador Gustavo Adolfo Barahona Lagos presented 
a copy of his credentials to Foreign Minister Fredrick 
Chien of the Republic of China Wednesday. 


Barahona arrived in Taipei March 4 to assume his new 
post. The former Honduran member of parliament will 
present his credentials to President Li Teng-hui soon. 


KMT Endorses Plan To Unify China 


OW0603 180891 Taipei CNA in English 1557 GMT 
6 Mar 91 


[Text] Taipei, March 6 (CNA)}—The decision-making 
body of the Republic of China's ruling Kuomintang 
[KMT] endorsed Wednesday a national unification plan 
prepared by a presidential council headed by President 
Li Teng-hui. 


In a weekly meeting presided over by President Li, 
chairman of the party, the Kuomintang Central Standing 
Committee gave its formal support to the plan formu- 
lated by the National Unification Council (NUC) after 
heated discussions. 


President Li and Premier Hao Po-tsun, a committee 
member, both stressed that a consensus on the unifica- 
tion of China should be reached first among the 20 
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million people on Taiwan and then among all the people 
on both sides of the Taiwan Strait. 


They responded to a debate over an article calling for 
respect for the interests and rights of the people in the 
Taiwan area during the unification process with the 
concept of a “two-stage consensus.” 


Committee sources said the debate began soon after Vice 
Premier Shih Chi-yang, also a committee member, briefed 
the committee on the “Historical Document Outlining the 
Republic of China’s National Unification Policy.” 


Although most of the 30-odd members agreed to the 
wording of the article, the sources said, several senior 
members expressed differing ideas, and suggested that 
the phrase be changed to respect the interests and rights 
of people on both sides of the strait. 


They argued that the plan should show its concern not 
only for the people in the Taiwan area but also for the 
people on the China mainland. 


Majority of the committee, aowever, insisted that the 
Original wording was proper, because other parts of the 
plan repeated such phrases as “Chinese at home and 
abroad,” “the will of the people on both sides of the 
strait,” and “the common responsibility of all Chinese.” 


The debate came to a stop after both President Li and 
Premier Hao noted the need to gradually establish a 
two-phase consensus on China's unification in order to 
facilitate the realization of the plan. 


This indicates that a consensus on the unification policy 
has been reached between the presidential office and the 
cabinet, observers said. 
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